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INTRODUCTION

On the 96 rolls of this microfilm publication are reproduced
the records from the decimal file of the Department of State,
1930-44, that relate to political relations between China and
Japan, The records are mostly instructions to and despatches
from diplomatic and consular officials; the despatches are often
accompanied by enclosures. Also included in these records are
notes between the Department of State and foreign diplomatic
representatives in the United States, memorandums prepared by
officials of the Department, and correspondence with officials
of other Government departments and with private firms and
persons. The State Department divided the decimal file into
chronological segments to retire inactive records. This
division has been maintained in this microfilm publication. The
records for the period 1930-39 are filmed on rolls 1-88 and
those for 1940-44 on rolls 89-96.

The Lists of Documents or "purport lists' filmed on rolls
345 and 346 (1930-39), roll 532 (1940-June 1944), and roll 628
(July-Dec. 1944) of M973 give brief abstracts of the documents
reproduced in this microfilm publication and serve as a finding
aid to the documents themselves. The arrangement of the entries
on these lists generally corresponds to the arrangement of the
documents in the file.

From 1910 to 1963 the State Department used a decimal
system for its central files, assembling and arranging individual
documents according to subject and assigning decimal file numbers.
The decimal file consists of nine primary classes numbered 0
through 8, each covering a broad subject area. The records
reproduced in this microfilm publication are in Class 7,
political relations of states. Each country had been assigned
a two-digit number. The country numbers assigned to China and
to Japan, for example, are 93 and 94, respectively. Thus,
documents bearing the file number 793.94 concern political
relations between China and Japan.

When one or more digits follow the second country number,
they represent a specific subject. This number, in turn, may
be followed by a slant mark (/). 1In such cases the numbers
after the slant mark were assigned to individual documents as
they were accumulated on a specific subject. For example, a
decimal file number taken from a document reproduced in this
microfilm publication is 793.943/5. The number 3 following
the country number for Japan (94) signifies that the subject
is extraterritoriality, and the number after the slant mark
indicates the number of documents on this subject.
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The documents under one subject classification are generally
in chronological order, coinciding with the assigned document
number, which follows the slant mark. There are instances,
however, when a document file number was not assigned until a
date considerably later than the one on which the document was
received.

In July 1944 the number after the slant mark began to
reflect the date of the document instead of the number of
documents; for example, a document dated November 20, 1944,
would be numbered /11-2044. Documents dated as early as 1939
but not indexed until after July 1, 1944, also have been assigned
date numbers.

Cross-reference sheets referring to related records under
other subject classifications in the decimal file have been
reproduced as they occur, and appropriate cross-reference
notations appear in the Lists of Documents.

The file contains documents that were security classified
by the State Department, as well as those received from and
classified by foreign governments and other Federal agencies.
Documents that have not been declassified are not available as
part of this microfilm publication. The National Archives and
Records Service (NARS) does not have authority to make repro-
ductions of such documents available to searchers. Documents
that remain classified have been removed from the file and
replaced by a withdrawal notice that identifies the document
and indicates the reason for its removal.

The records reproduced in this microfilm publication are
part of General Records of the Department of State, Record Group
59, and are a continuation of the records concerning political
relations between China and other states, 1910-29, which have
been microfilmed as NARS M341,

In the same record group are several diplomatic correspondence
series containing documents on relations between China and
the United States. They are copies of instructions from the
State Department to U.S. Ministers to China, 1843-1906 (rolls
38-43 of M77); notes to the Chinese Legation in the United States
from the Department, 1868-1906 (rolls 13 and 14 of M99);
despatches from U.S. Ministers to China to the Department, 1843-
1906 (M92); and notes from the Chinese Legation in the United
States to the Department, 1868-1906 (M98). Also related to
matters concerning China are communications to special agents
of the United States from the Department, 1852-86 (rcll 154 of
M77).

Several series of volumes contain material on relations
between Japan and the United States. There are copies of
instructions from the State Department to U.S. Ministers to
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Japan, 1855-1906 (rolls 104-108 of M77); despatches from U.S.
Ministers to Japan to the Department, 1855-1906 (M133); notes to
the Japanese Legation in the United States from the Department,
1860-1906 (rolls 66 and 67 of M99); and notes from the Japanese
Legation in the United States to the Department, 1858-1906
(M163). Also related to matters concerning Japan are communica-
tions to special agents of the United States from the Department,
1823-86 (rolls 152 and 154 of M77); and despatches from special
agents to the Department, 1794-1837 (roll 10 of M37).

Despatches from U.S. consular officials in China and Japan
before 1906 are available as separate microfilm publications for
each post. Complementary to the despatches from consuls are
instructions to consuls.

The method of arranging the diplomatic and consular series
cited above was discontinued in 1906, when the State Department
adopted the practice of filing incoming and outgoing correspondence,
memorandums, and other documents by subject in a single numerical
series. Information on documents relating to China and Japan
for the 1906-10 period may be found through the use of card
indexes and Lists of Documents in the National Archives of the
United States. The Numerical File is available as microfilm
publication M862.

Several series in the State Department decimal file, 1910-29,
that relate to Chinese and Japanese affairs are available as
microfilm publications. In Class 7 there are two series regarding
Chinese affairs: one concerning political relations between
the United States and China (M339) and the other concerning
political relations between China and other states (including
Japan) (M341); and two series regarding Japanese affairs: one
concerning political relations between the United States and
Japan (M423) and the other concerning political relations
between Japan and other states (M424). Class 8, internal affairs
of states, has records concerning internal affairs of China
(M329) and internal affairs of Japan (M422). Additional
documents are in the remaining classes of the State Department
decimal file:

Class 0. General. Miscellaneous.

Class 1. Administration, Government of the United
States.

Class 2. Extradition.

Class 3. Protection of Interests.

Class 4. Claims.

Class 5. International Congresses and Conferences.
Multi-lateral Treaties. League of
Nations.

Class 6. Commerce. Customs Administration. Com-
mercial Relations, Treaties and Con-
ventions. Commercial and Trade Agree-
ments.
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In Records of Boundary and Claims Commissions and Arbitrations,
Record Group 76, there are records relating to the Claims Com-
missions of 1858 and 1901 between the United States and China.

In Records of International Conferences, Commissions, and
Expositions, Record Group 43, are records of several conferences
in which the United States and Japan participated. There are
records of the Washington Conference on Limitation of Armament,
1921-22, which met to consider the limitation of armaments and
certain questions relating to Pacific and Far Eastern problems,
There are also records of the Commission To Represent the United
States at the Grand Exhibition of Japan, 1917. The exhibition
was planned for 1912 but had been postponed, and the records
relate mainly to the visit of U.S. Commissioners to Japan in
1908 and to their conferences with Japanese officials. Other
relevant records in Record Group 43 are those concerning the
Sino-Japanese Dispute, 1930-32 (documents gathered by Gen. Frank
McCoy, U.S. representative on the Lytton Commission), those of
the U.S. Element, Allied Council for Japan, 1946-52, and those
of the Far Eastern Commission, 1945-51.

In Records of the Foreign Service Posts of the Department
of State, Record Group 84, are records originally kept at U.S.
diplomatic and consular posts. Among these are records of the
U.S. Legation (later Embassy) in China, 1843-1945, and of the
U.S. Legation (later Embassy) in Japan, 1855-1936, as well as
those of various consular posts in those countries.

The records reproduced in this microfilm publication were

prepared for filming by Ralph E. Huss, who also wrote these
introductory remarks.
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By Wit 0. ol N, acd Tigzs

TELEGRAM RECEIVED \
JR

A portlon of this tele- Tokyo

gram must be closely

paraphrased before being From Dated December 14, 1938
communicated to anyone, :

(c) Rec'd 3425 aem., 15th,

Secretary of State, . | A 0 oo o Pfyiniono
y a E, by, ¥ : ' ‘¢ ,{ ey ’d’/}/
Washington, % 6—»,‘( 1 g

’i ; o~ e T s T a)
; [“ CFEC17 1938 !
D dopertriant of 5\4\@\
’ T

Y
HA 5
(delayed in transmission) (GRAY) Our 7571 NovembEer

783, December 14, 5 p.m.

30, 3 pems, last sentence,
One, Absence of recent telegrams from China
and the complete silence maintained by the Japanese
press on this subject make it difficult for us to appralse
recent events affecting the Japanese plans to set up a
new central Chinese Govermment, (END GRAY) However

the
yesterday/Vice Minister for Foreign Affairs informed us

10SY 1 /¥ 6°26 L

confidentially and off the record that the Forelgn Office
considers “ju Pei Fu's refusal to head the proposed new
government to be a blessing in disguise as the Foreign
Office favors a federal form of government for China and
not (repeat not) one which would have assimilated the

/

existing regimes at Peiping and Nanking, Sawada said

that all negobiations with “u have ceased, that "u is

-

not popular in Central and South China and that there is
available no Chinese who would receive as chief of
Government general support in all Japanese occupied

(! parts
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DECLASSIFIED: E.O. 11652, Sece 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By _ﬂ.&_ﬁ_&%&_&s Datd _12-/8-75

“2= #783, December 14, 5 DeMe, from Tokyo,

barts of China, He further said that the Foreign

Office envisages the establishment of local governments

additional to those already set up and the linking together

of these govermments by a "central committee" the members

of which would elect a chalrman from among themselves,
(GRAY) Two, In view of the foregoing the decision

to postpone indefinitely the proposed announcement (which

was to have been made by the Prime Minister on December 11)

with regard to the policy decided upon by the conference

held on November 3Q in the presence of the Emperor may

now be put down with a reasonable degree of certainty

to drastic changes in the Japanese plans occasioned by

Wu Pei Fu's decision, (END GRAY)
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, August 10, 1972
Byp_mM._aiai%aml_NA%f Daté _/3-/8-75

Confidential
EARAPHRASE

A telegram (No. 783) of December 14, 1938, from the
American Ambassador at Tokyo reads substantially as
follows;

Reference is made to Yo;hizawa's statement in regard
to a public announcement of new Japanese policy mentioned
in the Embassy's telegram No. 757 of November 3. The
absence of recent telegrams from Chins and the complete
silence maintained by the Japansse press on this aubject
nake it difficult for the Embassy to appreisse recent events
affecting the Japanese plans tc set up a new central goverﬁ-
ment., Nevertheless on December 13 the Embassy was informed
in confidence and off the record by Sawada (Vice Miniater
for Foreign Affairs) that the Foreign Office has in mind the
inatitution in China of losal governments, in addition to
ﬁhe governments set up already, and the Joining together
of these governments by a central committee whose members
would select from among themselves a chairmesn, Ssewada
said also that all negotiations with Wu Fel-fu, who is
not popular in south and central China, have stopped and
that no Chinese is available for the position of chief of
government who would be supported generally in that posi-
tion in all parts of China under Japanese occupation.
According to Sawada, Wu's refusal to head the proposed

new




&

DECLASSIFIED: E.O. 11652, Sece 3(E) and 5(D) or (E)

Department of State letter, August 10, 1972
By e M 0 oY ' NARS, Dat 1301875

-l

new government is regarded by the Japanese Foreign Office
as a blessing in disguise for the reason that the Foreign
Office prefers a federal form of government for China
rather than a government whieh would heve absorbed the
present Nenking end Peiping regimes.

In view of the forsgoing the decision to postpone
indefinitely the proposed ennouncesment (which was to have
been made by the Prime Minister on December 11) with re-
gard to the poliey decided upon by the conference held
on November 30 in the presence of the Emperor mey now be
put down with & reasonable degree of certeinty to drastic

changss in the Japanese plans occasioned by Wu Fel-fu's

decision,

793,94/14501

<
FE g& :JPS

12-16-38
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DECLASSIFIED: E.Oe 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By e M 0. Bl * WA, Datt 3-18:75

DOCUMENT FILE

NOTE

123 J 634/518 Tel.#599 %am

China (Chungiking) Dec.14,1938

REGARDING: Newspaper comment from CENTRAL DAILY NEWS regarding the
Far Eastern sitvation and intent of Japan, in connection
with possible action by US after consultati on with Amessador
Johnson,
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

rtment of State letter, A t 10, 1972
%pwﬂxﬁs Dot} /21875
Cofyy e

MML
St T &ew 53083

TELEGRAM RECEIVED

JR ~

This telegram must DE Tokyo
closely paraphrased be=

fore being communicated prom Dated December 15, 1938
to anyong, (br) , 3£7J=

Rectd 9:30 a.m,

. ‘\_ ~ '
Secretary of State, ch7fk<h\ta 'y%ba on of

Washington, D \ék 1 AR [ASTERR AFFAIRS

786, December 15, 7 pem,

One, During the last few days the Japanese papers
have given much space to despatches from London and
Washington to the effect that economic reprisals by the
United States and Great Britain against Japan are being
given active consideration and to feature articles
on this subject apparently as a result of the Foreign
Office or some other official source as they contain
points not mentioned in published press despatches,
References are being made to the return of Ambassadors
Johnson and Kennedy, increased British export guarantees
to cover war supplies to China, reported approaching
American credit loan to China, et cetera, as indications
of the trend of official American and British thought.

Two, The ASAHI which has shown itself to be
unusually well informed states that the Department 1s
now studying the possibility of restricting or
excluding imports from Japan on the basis of section
338 of the tariff act, that evidence is accumulating

of

~
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By M.Q.ﬁﬁ{h'_ﬁﬁgf Datd _12-/8-75

~2- #786, December 15, 7 pim,, from Tokyo.

of Apglo-American discussions looking towards concerting
reprisal measures, and fhat the Japanese Ambassadors at
. Washington and London have been instructed to ascertain
the intentions of the American and British Govermnments,
It further gstates that the Minister for Foreign Affairs
will shortly resume his conversations with Craigie
and me and that after further expounding the Japanese
thesis he will urge "reconsideration of plans for
Anglo-American economic sanctions against Japan",
Threee Although these articles stress that Japan
will not completely close the door in China their tone
is not (repeat not) compromising.

Repeated to Shanghai for Chungking and Peiping.

EDA:CSB




DECLASSIFIED: E.Oe 11652, Secs 3(E) and 5(D) or (E)

rtment of State letter, A t 10, 1972
g;PMNK%f Date _/2-/8-75

Confidential
BASE

A telegram (No. 7868) of December 15, 1938, from the
Americen Ambassador at Tokyo resds substantially as
followa:

Washington and London despatches to the effect that
the United States and Great Britain are actively consid-
ering the matter of economlc reprisals against Japan and
feature articles on this subjeoct have, during the past
few days, received much attention in Japanese newspapers.
Ag the newspaper articles contain points wﬁioh have not
appeared in the published press despatches it seems that
the interest of the Jepanese papers in the matter has been
inspired by the Japanese Foreign Office or some other of-
flcisl source. An article in the Agshi which is exceptjionally
well informed, states that befors long the Japanese Minis-
ter for Foreign Affairs will again teske up his conversa-
tions with the American and British Ambassadors and that
after explaining the Jepanese viewpoint he will urge that
plans for economic sanctions by Great Britain and the
United States against Japan be reconsidered. The Asahi
states also that there is growing evidence of discussion
between Great Britain and the Unlted States looking toward
concerting measures of reprisal, that at the present tine

the Department of State has under study the possibility
of
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (&)

Department of State letter, August 10, 1972
By Ml 0. il ' WS, atd /28275

-2~

of excluding imports from Japan or restricting them, using
Section 338 of the Tariff Act as a besis for this action,
end that instrqctions haeve been sent to the Japanese
fmbassadors in Washington and London to find out the in-
tentions of the governments to which they are acoredited.
As signs of the trend of British and American thought in
official circles, the Japanese newspapers are referring

to such matters as & reported approaching American credit
loan to China, the return to the United States of Ambassa-
dors Kennedy end Johnson, and incresased British export
guarentees to cover the purchase of war supplies for China.
The tone of the articles in the Japanese praess is not
compromising although they emphasize that the door in
China will not be completely closed by Japan.

793.94/14503,
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DECLASSIFIED: E.O. 11652, Sece 3(E) and 5(D) or (E)

partment of State letter t 10, 1972
g; _[ﬂ.\AEm_Q._ﬁuj%:c_’_ s Daté _/2-/8-75

R TELEGRAM RECEIVED

Thls telegram must be Tokyo
closely paraph?&ssd be~
fore being comiunicated Dated December
to anyonees (br) FROM 18, 1938

Recld 6:53 3

g\\*‘“ua HOR ECK“’/%,.

Secretary of State DEC 161938

AR BASTERN AFFARS
PEC 16 1938

\\

Washington,

787, December 16, 3 pem,

Our 786, December 15, 7 p.m.,/QgJ“

One, The press reports that the Minister for
Foreign Affairs is to have a further conversation with
Craigie and me on or about Tuesday, December 20,

Twos Does the Department desire, in the likely
event of Arita initiating further discussion
of the Japanese position, that I say anything more

¥
December 8; 7 pemi)?

©98,601
our last interview (see our 773,

than to repesat the statements w%?ch I made to him at

YOSy 1 /P6°S6L

Threei Craigle informs me that he is cabling his
Government to ask whether he is to receive further
Instructions and to say that in the absence of
Instructions he will state to Arité that the British
Government cannot assent to any abridgment of the
priunciple of egquality of opportunity or to any

unilateral modification of the Ning Power Treatye

GREW




DECLASSIFIED: E.O. 11652, Sece 3(E) and 5(D) or (E)
Department of State letter, A t 10, 1972
B Wil 0, Buatefene NS, Datd 7 p.75

~ . 5311
PREPARING OFFICE TELEGRAM SENT TO BE TRANSMITTED

WILL INDICATE WHETHER ¥ CONFIDENTIAL CODE ¥
Collect NONGONFIDENTIAL CODE

Charge Depart::nt 'ﬁmgmgﬂt nf gtatv PA:::::

Charge to
) $ Washington, "BRM

e G, DB DEC 16 P 5 56 December 16, 1938
"w_“. ra ity wr.ntﬂ:iﬂ ahece OV gem
sieq e omeatnd WEUST 0T somM

O eermammpions
) AND

.
'

‘h
)

s e

f AMEMBASSY,

TOKYO (JAPAN)

1 423

1 Your 787, December 16, 3 p.m,, paragraph two.

In the contingency mentloned, the Department de-
sires that you continue to maintain the position of
this Government as expressed to the Japanese Govern-

ment both in writing and orally.

e

Adting.

\l
«©
ol
©
»
~
N
(6)}
(@]
Y

793.94/14504

up VA
FE: MMH: DT }b FE
4 Ty w 4

55 1651

Enciphered by

Sent by operator . 19 -

U, 5. GOVERNMENT PRIKTING OFFICE

D, 0. R.~—No, 50 11463
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

f State letter, A t 10, 1972
By M 0. Bl " NAFS, atd 218275

%“‘MW

e
TELEGRAM RECEIVED $

FROM

EG

This message must be Tsingtao via N. R,
closely paraphrased bE-

fore being communicated Dated December 16, 1938

to anyone. (Br)
Rect!d 7 a.m. ’
Secretary of StatE,L\

Washington,

There has been an influx again of:.Japanese
troops., From a reliable source the Consulate

learns that a division is expected shortly,

SOKOBIN
WwC :PEG

/

~
(o]
W
©
N
~
=
L64]
o)
6]




DECLASSIFIED: E.O. 11652, Sece. 3(E) and 5(D) or (E)

Department of State letter, August 10, 1972
By M&ﬂiﬁi%&:——mn Daté 12-18 7%

Confidential
EARARHRASE

A telegram (No. 32) of December 16, 1938, from the
American Consul at Tsingtao reads substantially as follows:
Japaneses soldiers heve again been arriving and a

division of Japanese troops is expected scom, according

to reliable information received by the Consulate.

793.94/14505

g, f IC/ .
FE.L0C . JPS
12-16-~328
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

t of State letter, A t 10, 1972
g?fjﬁﬁzngLiﬁiﬁjﬁgm;ljﬁﬁﬁ Daté _/3-/8+75

TELEGRAM RECEIVED

CORRECTED COPY

EG From
This messagk must be Peiping via N, R.
closely paraphrased be-

fork being communicated Dated December 15, 1938,
to anyone, (Br)

Rec!'d 7:43 pom,
Secretary of State,

Washington,

722, December 15, 3 pem.

One, The Coun%&ior of the Japanese Embéss&vu
volunteered last night the followiﬁé statement to
an officer of this Embassys

(a) He heped that the current conversations be-
tween the Japanese Forelgn Minister and our Ambassador
In Tokyo would soon reach a solutiong he felt that a
solution would be possible if the American Government

did not "hold too closely to the Stimson policy”.

90SYI /Y6°26L

(b) The Japanese military considered that policy
intolerable and progress could be achieved only by
"backing away from it somewhat'.

{c) The Japanese Government had much appreciated
American attitude in North China which was an area to
which the Japanese attach great importance..

(d) When we were fairminded and patient in regard
to happenings in North China the news spread very

quickly




L~
DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

etter, A t 10, 1972
ggpartqent of State i ' Nxﬁg? pids 1972 275

5311

D #722, December 15, 3 Pem, from PEiping via N, R’

guickly and had a noticeable effect upon the Japanese
military and others in Japang

() Conversely a stiffer attitude would have an
unfavorable effect;

(f) For example while he found it possible "to
mitigate"” the difficultles caused by incidents in-
volving Japanese military and Americans he had failed
to accomplish anything in respect to incidents in-
volving British subjects because he had to inform the
military that British diplomatic officers adopted an
unbending attitude toward Anglo-Japanest problems,

Two, The Counseglor also offered a long disser=~
ta%ion on economic and trade problems the burden of
which was that trade control was absolutely necessary
for China, but was not necessarily discriminatory,

Threes In a separate conversation the Japanese
first secretary stated to the American Secretary that
(one) he was heartily sick of his work here; (two) he
was no longer a diplomatic officer but an attache of
the Japanese military.

Three. His Embassy had to consult the military
in regard to every mabtter that arose between his Embassy

and the American and British Embassies,.
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5{(D) or (E)

Department of Staie letter, A t 10, 1972
Bypimsaan_Q_:ﬁd%n:'_ﬁﬁgf Daté _/2-/8-75

«3= #722, December 15, 3 pem. from Peiping via N, R,

Four, In addition various Japanese military
officers concocted "ridiculous economic schemes"
with which they burdened the Japanese Embassy.

Five. For example, he himself was now wasting
a great deal of time investigating at the insistence
of the Japanese military, the means and cost of
softening North China's notoriocusly hard water,

Six, Foolishness of this sort found a oafrollary
in the political field,

Seven., For example Japanese plans for a new
Central Government for China, including the plan to
make Wu Peil Fu President, were now topsy turvy and
hopelessly confused.

Four. Repeated to Chungking., Code text being

sent to Tokyoe

RR :DDM
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
Bypiﬂi&am}%-‘_'_ s Daté _/2-/8-75

TELEGRAM RECEIVED
Egram must bE——— Peiping via N, R,

fore being communicated

Dated December 15, 1938
to anyone,\ (br)

FROM
\ Rec'd 7:43 pem,
Secretary of State,
AN pivision of N\
Washingtons®, BAR EASTERN AFFAIRS
A,

\ DEC161938

722, DecembEr ig, 3 pems “,0@«Mdﬂﬁ9ﬂh"

One, The Counc%%é? of the Japanese Embassy
voluntesred last night %QE following statement to an
officer of this Embassy; \R

(a) He hoped that thg\ifrrznt conversations between
the Japanese Foreign Ninistsr\?nd our Ambassador in Tokyo
would soon reach a solutiong; hﬁ felt that a solution
would be possible if the Americayy Govermnment did not

"hold too closely to the Stimson ¥olicy".

(b) The Japanese military colsidered that policy

intolerable and progress could be aéﬁisvsd only by

"backing away from it somewhat",
(¢) The Japanese Government had\guch appreciated

American attitude in North China which %as an area to
1

which the Japanese (?); \
3

(d) '"7hen we were fairminded and patifignt in regard
to happenings in North China the news sprsé? VErY

quickly and had a noticeable effect upon théEJapanESE
\
\v
\
(g) Conversely

military (?2) in Japan;

90sY 1 /¥6°S6L




&
DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

ter, A t 10, 1972
peve o SH1e 0 MR prs

-2- #722, December 15, 3 pem., from Peiping via N, R,

(e) Conversely a stiffer attitude would have an
unfavorable effect’s

(f) For example while he found it possible "to
mitigats" the difficulties caused by incidents involving
Japanese military apd Americans he had failed to accomplish
anything in pgapeo¥ to incidents involving British
Subjects because he had te inform the military that
British diplomatic officers adopted an unbending attitude
toward Anglo~Japanese problems,

Twoe The Counselor also offered a long
dissertation on economic aﬁd trade problems the burden
of which was (?) reaching an agreement (2) control
was absolutely necessary for.China, but was not
necessarily discriminatory.

Three., In a separate conversation the Japanese
first secretary stated to the American Secretary that
(one) he was heartily sick of his work here; (two) he
was no longer a diplomatic officer but an attache of the
Japanese military.,

Three, His Embassy had to consult the military
in regard to every matter that arose between his Embassy
and the American and British Embassiese

Foure In addition various Japanese military officers
concocted "ridiculous economic schemes" with which they
burdened the Japanese Embassy,

Pive, For
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-3= #722, December 15, 3 p.m., from Peiping via N. R.
(2)

Fivs. For Examplq/Was now wasting a great deal
of time investigating, at the insistence of the Japanese
military, the-means and cost of softening Nérth China's
notoriously hard water,

Six. Foolishness of this sort found a corrollary
in the political field,

Seven, For example Japanese plans for a new
Central Government for China, including the plan to.
make "u Pel Fu President, were now topsy turvy and
hopelessly confuseda

Four. Repeated to Chungking, Code text being

sent to Tokyos

LOCKHART
RR :DDM
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DIVISION OF FAR EASTERN AFFAIRS
December 23, 1938.

Tsinan's despatch no, 1 of November 22
repeats telegraphic information to the ef-
fect that Japan plans to extend her now very
limited control of Shantung only gradually
and without use of large military foroce
(Tsinan's telegram no, 4, November 20, at-
tached), It also states that Shih Yu-san
reportedly moved his 30,000 men from Tailan
to Ichowfu (southern Shantung); that Shen
Hung-lieh's force of 2,000 was 28 miles
north of the western section of the
Tsingtao-Tsinan Railway; and that Germans
have been unpopular with the guerrillas,
one having been seized by them while
transporting cotton from the interior.

793.94/14507

FE:G§§;:iHES
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Tslmen, China, MHovember 82, 19358,

] ASSISTANT SECRE'!‘A A\ ision o1 ~,\
rwn&_ OXﬁ OF STATE s . Wi‘ AFFAIS
Keladh Trualer Johnson, £C191938

N / DePimnem S
b f v
_ knsriean .mbasssdor, >
3

e

e ner 17 py i 0o

Felpliong, Chimm,

e
[
]
o

I heve the honor 30 rejort thet the cunguls te hag
bsen ralisbly informed® that wWne Japuhese 4o not hope
for o speedy paeificstlon of ihentung, out esileste

thet &% will rosulre st least two yssrs tw extsnd the

LOGY | /PB°E6L

power of the Yelping régime tc inolude ke whole rovincs.
To date, the :rovisionsl Governmant hes sppointed magise-
trotes to 50 of the 107 halen citdes (oouaty seuta) in
Jpontung, bus so far, in the shacnoe of setuisl Japmnsss
ocutrol, 1% has Leen Imzosalble for it of sheas muglse
tratos to procsed to thelr posts =nd tYake up their dutiaes.
¢f the 30 heslen cltlea to whieh the iafiuence of the Horth
thine Governent hue aewelly dbeen ex%enued, 26 sre om eor
in the immodiste vieinity of the kisocenowe~Talnan and Tlan-
tsine ukow Hallways.

Thus 1t wili be posn that while Telnsm wes coouplad
by dapaness !&eas on Leconber £9, 1937, Tsi n&;&:mﬂaﬁp Januury

' a8
T Tee 0onsLictaTe tslesrid No. 4, Of Novenber 0, 0 & &,

Laoshs vd/ 4
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18, 1939, #ad Chaloy s0un sfioiuzitn, the Ja racee heve
ande very LALtis rogress buyond the rellwsy 22088, hile
it z2eome to heve bDeen tho onlnion of wmost observers in
‘Bhptung thet whes suflflolent %roops eculd be apsred
from sors l2porsant aetlvisles, the Jepunsss would engage
in irrgeese:le "moppling up” operstions in this province,
suek, nceording W the consulats’s {nforsent, i& not she
preasnt intenticn of thu J'ﬁ;ﬁ{lﬁae mfiltery autherivies.
ihey plsn mwrely to nold the ralliways, slnes sof Imyorg-
antl Zarket tOWRS &nB¢ aXyecl o be elle %o fpilect the
s jor portion of ali taxes, whien they estisety 11! be
Tlowiny iute thelr coffers et the rete of 30 mililicn
dellalrs agnuaily by HeXs sutumn, By sevilnz a good
example to the porulisce wrough the meintsnance of pesecs
a8 Grdar Hnd by Llevyliag exultuble luxes, they ho e [rad-
Uuily 1o sxiend the auvihorlity of ibe nes jorid: {hins
VL 5% ¢ Eo B PR O ike usy of Joruc wilil be rsaorsed o caly
h!u&;"t Sho wlove @ ilied folls of the dealred rosulis, »nd the
BeCesLity Tor he use of large militury Porcss is not ane
tieingtad. The eonsulnse’s Laforsmant adnita, hovavar,
WH % & Lurge serceatags aof the proviseisl rovenus wlil be
reguirad for milizcry sgraasaes Tor sore Lims (0 come.,
ihih Yuezan CEJL Z ; who, vith & Tares of arout
50,000 men, has until recentiy bvesn in the resion of
’x"alan,?’ is rejorted Ly the sume acures to hive movsd to
letostw (M /it ), An southern .bantun:, wriie . Len
Hung~lieb (-)ft /1‘33?' }, fermsr zayor of Tslngtao, with
some £,000 armed followers, 1s scid W 8 % Pohsing,
23 miles north of Chostsun, It lun possible What i
wns who latter's men who mare res;onalble for farsging
the

s

£ Jese yeragreph 3 of Gonsulete's telesrss no. 4, Of
Hovesbor 18, 12 noon.
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the raiiwey Just this sidae of Cnowtsuss on fiovembar L3te.
“nlie the ernens muy be the post favored wesierners
in this glstriet se Tor 5 tie Ju;=m™be aTe concerasd,
they ere Do ionger poyular with the gusrvillaes in this
rzgion. & ioeal Ternan resident by the nare of ehsefler
wu3 on Hovembepr i0ih datsines by Chipase onvelryren neor
LT t%)?q o and taken to wutinefu (i: i]?j‘ }, where
he i s5%31) being heid. ¥r. .eheeffor wus ensarod in
the wohaportatlon of votion Crop the interior te Tel.en
by motor truciks on whleh wore fiown wWie Cersmen flises. It
is not felt vere that anyihing serious wiil oceur to ¥r.
sehpeffor beyonéd heving his tww truoks snd their ecreo

eonfiscuted,

despmotfully yours,

Cari . Haxthorne,
smericun Viee Consul.

8500

srizinsi w lZabsesy, Feiping,
¥ilve coples %0 Deparusent,
Supy to iabussy, Ch Sy
copy w Gousulnts, Isingtae,
Copy to Cousulate, Chefoo.
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¥,

DIVISION OF FAR EASTERN T of s,\,‘-}\/f?
N8B Dece,

ot
PA/H - "

Mr’ﬂ-ﬁrnbeck

Tokyo's despatch no, 3489 of December 1,
1938, entitled "Sino-Japanese Hostilities: state-
ment of Mr. Tsurumi, Member of the Diet, concern-
ing United States Vlews“ summarizes a oress re-
vort of statements made by Mr, Tsurumi on his
return on November 29 to Japan from a visit to
England and the United States. Mr. Tsurumi was
reported as stating that American and British
public sentiment had turned decidedly in Japan's
favor after the capture of Canton and Hankow;
that, in his opinion, serious domestic dlfflCul—
ties facing the United States contributed to the
changing sentiment; that the American note of
protest against Japanese violations of the Open
Door was only a gesture on the part of the Presi-
dent to distract attention at home from domestic
difficulties; that Mr. Tsurumi had been told by a
State Department official that the United States
has no intention of insisting on the Open Door in
China by force; and that it was up to Japan to
offer the Uhlted States Government some measure
of assurance to enable that country to withdraw
completely without losing face.

Mr. Tsurumi's statements are illustrative
of the probably intentional failure of Japanese
returning to Japan from abroad to give to the
Japanese people a true picture of foreign opinion
respecting Japan,

793.94/14508

FE:Sal {Z%ry:HES?%
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G s
THE FOREIGN SERVICE WUUNR hogl
OF THE )

UNITED STATES OF AMERICA Cr,

AMERICAN EMBASSY
No. 3489 Tokyo, December 1, 1938
SUBJECT: SINO-JAPANESE HOSTILITIES: STATEMENT OF

MR. TSURUMI, MEMBER OF THE DIET, CONCERNING
UNITED STATES VIEWS.

7 Division of
FAR EASTERR AffAIRS

wEC 191938

Department of 3tz

~
©
(4]
©
)
~
'S
(4]
o]
(09]

The Honorable
The Secretary of State

Washington

I have the honor to report that Mr. Yusuke
@§prumi, a member of the Lower House of the Diet,
returned on November 29 from a visit to England
and the United States. As of possible interest,
there is transmitted herewith a clipping from the
JAPAN ADVERTISER of November 30, containing an

interview by Mr. Tsurumi in which he states that

American
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American and British public sentiment has turned
decidedly in Japan's favor since the capture of
Canton and Hankow. He also states that, in his
opinion, the serious domestic difficulties faced
by the United States contribute to the changing
American sentiment., According to Mr. Tsurumi,
"the recent United States note protesting the
alleged Japanese violations of the open door and
equal opportunity principles of the Nine-Power
Treaty was nothing more than a gesture on the
part of the President to distract public attention
at home from domestic difficulties.” ’
He concludes by stating that it is up to Japan
to offer the United States‘Government some measure

of assurance to enable that country to withdraw

completely without losing face.

oseph C. Grew

Enclosure:
Clipping "Diet Member Sees Shift in U.S. Views",

JAPAN ADVERTISER, November 30, 1938.

710
ESC:nmg
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Enclosure No. 1 , to despatch
No. 3489 , dated Dec. 1 ,1938.
from the Embassy at Tokyo.

i fsvor since the Japanece capture of:

ito Mr. Yusuke Tsurumi, House of Re- ;

The Japan Advertiser.

Tokyo, Wednesday, November 30, 1938,

DIET MEMBER dEES
SHIFT INU. 5. VIEWS

Attitude in Britain Also Has
Changed Since Fall of Can-
ton and Hankow

HOME CONDITIONS FACTOR

Returning Traveler Says Amer-
ican Note Only to Hide New
Deal Failure

American and British pubhc senti-
ment has turned decidedly in Japan's

: Canton and the Wuhan area. according ,

xpresentatives member, who returned
yesterday from a visit in England and
the United States by the Chichibu

Maru from San Francisco.

Whereas he found Americans ex-
tremely hostile toward Japan because
. of the China conflict when he went to
the United States in June, Mr. Tsuru-
mi believed that the chief concern
both in America and England at pre-
sent is the protection of their respec-
tive interests in China.

Mr. Tsurumi said he has many
friends in America. including Govern-
ment officials, businessmen. authors
and newesnapermen, to whom he ex-
nlained Japan’s position in the China
incident. A lot of them thought at
first, apparently influenced by Chinese
propaganda, that Japan could never
win in China, it seemed to him, but
they gradually have come to under-
stand Japan better, especially since the
capture of Canton and Hankow.

London Also Changed

He encountered a similar change of ¢
heart, he said, in London, where many
Britons now seek to court Japan's fa-
vor in order to maintain their holdings
in China, as a result of the fall of
Canton and Hankow,

Br'tain has come ‘o realize, explain-
sd Mr. Tsurumi, that it can never de-
fend its interests in the Far FEast by
force of arms against Japan. This re-
alization has been deepened with the
recent displays of strength by Italy
and Germany.

Mr. Tsurumi met high British Gov-
ernment officials in London, including
the Foreign Secretary, Lord Halifax,
Most of them are certain of Japan’s
victory in China, he reported, but are
skeptical about settlement of the in-
zident.

1of Canton and Hankow is the only
'} factor in changing American senti-

| eies have failed, averred Mr. Tsurumi,
Jand both Republicans and Democrats
Tnow consider his policies as no good.

When questioned, Mr. Tsurumi said
that he does not believe the capture

ment. The United States at present is
faced with serious domestic difficul-
ties, he intimated.
New Deal Has Failed
President Roosevelt's New Deal poli-

With the United States under President
Roosevelt spending $3,000,000,000 on
unemployment relief every year, ac-
cording to Mr. Tsurumi, the people
have concluded that it will be better
for them to steer clear of the Far
East. This situation, said Mr. Tsurumi, [
has contributed toward the changed
American attitude toward Japan.

The recent United States note pro-
testing alleged Japanese violations of
the open door and equal opportunity
principles ¢f the Nine-Power Treaty
was, according to Mr. Tsurimi, nothing
more than a gesture on the part of the
President to distract public attention
at home from domestic difficulties.

The United States Government also
wishes to keep hands off the Far East
problem, said Mr. Tsurumi, but finds
itself unable to do so until Japan offers
some tangible evidence of sincerity in
ixts policy of res%ectmg foreign rights
in_ C surung,/reveale.d h
]ﬁd"bhe%n,i{o?dbby a State Departmengt
official that the United States has no
intention of jnsisting on the open door
-in China by force.

*Jt is" up to Japan, conc‘uded Mr
Tsuru.ml, to offer the/AUnited States |
Government some measure of assura !

draw oompletely w1thout losing face, !

ance to emable that country to thh-{

£V
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DEC271938 |

DEPARTMENT OFf STAW‘/4
JR L
This telegram must bE Peiping via N, R,
closely paraphrased bE-

fore being communicated Dated December 16, 1938
to anyone,

Reec'd 5 asm., 17th,

‘3.;;‘??\.

—
Secretary of State, > = ﬂ“ 'sirz;;n;;‘“ .
3 13

Washington,

725, December 16, 3 DeMe

One, According to information an officer of the
Soviet Fmbassy has stated to a reliable informant this

Embassy that (a) according to information from Embassy

~
(¢
95
©
Y
\
IS
14)]
O
©

in Tokyo interference by the Japanese Navy has been
responsible for delay in, (1) formulation and execution
of definite plans for establishment of the projected
"central government" for China and, (2) active operation
of the new East Asia Bureau; (b) the navy's interference
is due to, (1) 1its dEs;;E to obtain its&hare of credit
for participation in the control of China affairs in
general and to exert influence in those affairs,
including the new federal regime, which the Japanese
hope to establish and, (2) its oppasition to Japanese o
military drive cgainst the so-called "Red 1ineg" running
south from West Suiyuan through Kansu.

L
i Twos
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-2« #725, December 16, 3 peme, from Peiping via Ne R,

Two, In connection with the last considzratién the
Japanese Army 1s reportedly preparing for a drive
through West Suiyuan and south from “Wuyuan, Suiyuan
through Ninghsia to.Lanchow, as part of its effort
to cut, (a) the channel of Chinese supplies from Soviet
Russia via Sinkiang and Sian, and (b} an alleged
channel recently opened from Urga. R:csnt alr raids
against Tuyuan and Ningyuan are cited by some forelign
observers as preparatory activities in this connection
and there have been other indications that such an
offensive was being planned as an alternative to the
projected drive against Sian from South Shansi which
has so far falled to materialize because the Jopanese
forces have not (repeat not) been able after repeated
attempts for three months to effect a crossing of the
Yellow River (See Embassy's 691, November 25, 5 pemiy
paragraph three and 685, November 18, 4 Dyme)s

Repeated to Chungking, code text by mall to Tokyo,

LOCKHART
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Confidential CONFIDENTIA!
PARARHRASE

A telegram (Nol 725) of December 16, 1938, from the
American Embassy et Peiping reeds substantially as follows:

The Embassy has received from a relisble source in~
formetion emanating from the Soviet Hmbassy (whioh obtained
its information from the Soviet Zmbassy in Tokyo) to the
following effect: Because of its opposition to a Japanese
military drive against the go-called "Red line" running
through Kensu Province south from west Suiyuen and becsause
of its desire to get its share of oredit for teking part
in the control of Chinese affairs in general and to be
influentiael in those affalrs, inoluding the new federal
regime which the Japanese ere hopeful of setting up, the
Japanese Navy has by interference been responsible for
delay in active operation of the new East Asie Bureau and
in the planning and carrying out of definite arrangements
for setting up the projectsd central government for China,

In oconnection with the Japanese Navy's opposition
to a military drive against the "Red line" mentioned
above it is reported that the Japanese Army is making
ready for a drive through the western part of Suiyuan
Provinoe and south from Wuyuan (Suiyuan) to Lanchow
through Ninghsia, Some foreign observers polnt to alr
raids made recsntly against Ningyuen and Wayuan as ac-

tivities preparatory to this drive which would be a2 part
of
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of the Japanese Army's attempt to cut an elleged channel
recently opened from Urga and to out the ochannel over
which Chinese supplies are cerried from Russia by wsy of
Sinkiang and Sian. In addition to the air raidg against
Ningyusn and Wuyuan there have been other indications
that the Japenese were planning an offensive suoh as that
outlined above as an alternative to the projected offen-
sive from southern Shansi ageingt Slan. This latter
offensive has not teken place up to the present time
becauae, after trying for three months to oross the

Yellow River, the Japenese troops heve been unable to

effect a crossing.

793.94/14509

: gi}l,
FE:EQC 053

12-20-78




o
DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

t ietter A t 10, 1972
g;partqent of State ’ Nxﬁgi Dath /o875

>

DEPARTMENT OF STATE

DIVISION OF FAR EASTERN AFFAIRS
December 23, 1938.

i
. .

S T Row
e

Shanghaits despatch No. 1830 of
November 23, 1938, concerning conditions in
Hangehow, reports Clerk LMecAllister's personal
observation that the Chinese population of
Hangechow is confined to poorer classes eking
out a bare existence; that Japanese merchants
appear to be doing well; that the city is well
fortified and patrolled but not heavily
garrisoned; that movement about the city is
not greatly restricted; that Chinese troops
and bandits are active near the city; that
Anerican residents, engaged primarily in
watching thelr properties, have been on
moderately good terms with the Jepanese and,
except for the looting of Dr. Fitch's house,
have suffered little disturbance of their
properties; that fair train service to
Shanghai is functioning; and thet Mr,
McAllister was courteously treated by the

~ Japanese and, together with an American
missionary, found no difficulty in removing
his personal effects from Hangchow,

The despatch states that Mr. McAllister's
observations agree in general with the
Consulate General's information from other

sources,

(Mote: In relation to Hangchow American prope
it is pertinent to observe that Shanghai's des-
E?tch oflov,22 reports Japanese disregerd of

AT

erican interest in the telephone administrati)

FE:CngEiREK
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AMERICAN CONSULATE GENERAL, | - “:{%7

Shanghai, China, :
November 23, 1938.
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Memorandum Concerning Conditions ML N
in Hangchow, Chekiang Province. W ”bv %
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THE HONORABLE
Yar tAdHE R RITAIRD

THE SECRETARY OF STATE, DEC19 1938 |

WASHINGTON. Depactment of S

I have the honor to submit with this despatch a
nemorandum, prepared by Clerk David T. McAllister of

this Consulate General, concerning conditions in

olsSvi/vr6°26L

Hangchow, Chekiang Province. Mr. McAllister visited
Hangchow from October 25 to 30 and from November 2 to
5, 1938 while on local leave from his duties in this
Consulate General. Mr. McAllister's memorandum is,

in general, in agreement with the information the
Consulate General has obtained from other sources con-

cerning conditions in Hangchow,

Regpectfully yours,

/ C. E. Gauss,
f] Lmerican Consul General.
Fnclosure:
1/ - Copy of memorandum prepared by
Clerk David T. McAllister of
Shanghai Consulate General.

800

MH:fe

In Quintuplicate.

Copy to Hmbassy, Peiping.
Copy to Hmbassy, Chungking.

Copy %o Tmbassy, Tokyo.
1—i221

-~
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Bnclosure no. 1 to despatch no.,/iifﬂ , dated November 23, 1938,
from C. B, Gauss, Consul General at Shanghai, China, on the subject
of: "Memorandum Concerning Conditions in Hangchow, Chekiang
Province."

November 18, 1938,
MEMORANDTUM

Subject: Conditions in Hangchow, Chekiang
October 25th to 30th and November 2nd to 5th.

The General Situation

Yhen viewed superficially, the principal business and
residential districts of Hangchow appear to have suffered
little damage as a result of hostilities and the Japanese
occupation, except for the railway stat ons and immediate
vicinities., More careful inspection shc ;s that many small
areas throughout the city have been dest. oyed by fire and
that behind many of the walls, houses which were thoroughly
looted are now crumbling rapidly, as timbers and flooring
are removed for fire wood and temporary shelters. Most of
the streets appear clean but deserted, although, I am told,
many Chinese of the poorer classes are returning. The
standard of living is very low among these, and there is
little hope of improvement. Chinese shopkeepers are doing
a meager business with remnents of stock which they were
able to hide or remove to the country during the periocd of
looting. They find it almost impossible to renew their
suoplies, as Chinese without Japanese backing, I understand,
cannot ship in merckandise except at prohibitive rates.
Japanese firms, which are growing in number, appear to have
little difficulty. The Japanese Consul General informed
me that there are about eight hundredé Japanese civilians
in Hangchow, among them many women and children, including
his own family.

In areas not under Japanese control, I am told, only
land in relatively inaccessible places is being farmed,
because of frequent raids by Chinese bandits. Most of the
land visible from the railway is under cultivation, as all
trees and buildings for several hundred yards on both sides
of the roadbed have been destroyed, forts have been built at
all the stations, and the line is carefully patrolled. Other
forts have been built at strategic points in Hangchow itself,
and a new fort is being completed at the base of the approach
to the Chien Tang River Bridge. Cavalry, tanks, and small
field guns as well as infantry took part in a series of
parades celebrating the fall of Hankow; but there seems to
be no large garrison in the city. Althcugh all railway men
wear Japanese military uniforms and Jsap anese military police
supervise inspection of passes and baggage,the majority of the
police on duty at the railway station and on the streets are
Chinese. Movement about the city is not greatly restricted.
Sentries are posted at a few places only, notably at the
entrance to the Inner West Lake area where the Japanese
Consulate is located. It is possible to drive as far as Ling
Yin Temple on the north side of the lake and to Hangchow

Christian
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Christian Colle-e along the river. Chinese troops are still
active on the soutk bank of the river and frequently fire
across to the road on the north bank. On both of my return
trips to Shanghal there was a wounded Japanese in the
officers' section of the second class coach.

Americans in Hangchow

Americans in Hangchow have been on moderately good
terns with the Japanese authorities since the beginning of
the occupation. The Americans with whom I was staying
and those with whom I travelled about the city were treated
with courtes; by all Japanese officers with whom we came in
contact, I was approached politely whenever my pass and my
baggage were inspected; and on my return to Shanghai a
military police officer gave me voluntary assistance in buying
my ticket.

S

American property has not been greatly disturbed; except
for the looting of Jr. Robert Fitch's house, which was not
occupied by an American at the time of the arrival of the
Japanese. The Northern Presbyterian llission compound, where
I formerly resided, was hurriedly looted cnce during the
absence of the resident American. 4 few small articles
were taken.

The Americans now living in Hangchow are engaged pri-
marily in keeping the various properties intact. A day
scheool ol about one hundred children of the neighborhood is
being held informally on the Northern Presbyterian Mission
compound. Religious text material -- to which the Japanese
authorities have made no objecticn -~ is being used exclusively.
Americans are also cooperating with the C.M.3. Hospital
(British) in its extensive medical work.

Train Service

Two regular trains carry’ng passengers run each day
Ifrom the north stition at Shanghal to the city station at
Hangchow, and two trains leave Hangchow for 3hanghai on a
corresponding schedule. The early train leaves at 7:30 a.m.
(8:30 a.m. Tokyo time, according to the schedule) and
carries only second and third class passengers; the later
train, leaving about noon, 1s a mixed train with third and
fourth class coaches attached.

Second class censists of one coach, a large part of
which is reserved for military officers. Civilian passengers
are mostly Japanese, but include also a few Chinese who
zppear to be on very friendly terms with the Japanese. The
fare to Hangchow is Yen 5.70. It seems to be unnecessary
for second class passengers to arrive at the station more
than forty-five minutcs before train time, as ticket selling
begins at about 7:00 a.m. and the line at the second class
window is usually not long. Pass.s must be shown when
tickets are purchased. Hand baggage in small gquantities
is permitted in the coaches; other baggage may be checked,
abpérently without limit, although there is a charge for

excess
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excess beyond a certain weight. All baggage is subject
to inspection both at Shanghai and at Hangchow. Because
of the crowds at the Shanghai station, it is difficult
to check baggare at this end; at Hangchow it is much
simpler. I have been informed that the International
Guides Bureau now undertakes to sell tickets and handle
baggage.

Third and fourth class traffic is heavy, bub especi-
ally so from Shanghai to Hangchow. Lines form in front
of the ticket windows many hours before daybreak, often
the night before, I am told.

Removal of Personal Effects

I3

Mr. J. H. Arthur of the American Presbyterian liission,
North (formerly located in Hangchow, now in Shanghai) and
I found no difficulty in removing personal effects from
Hangchow. We called at the Japaneze Consulate General at
Hangchow, where lMr. Domyo, the Ccnsul General, and his
assistant, Mr. Nihshino, received us personally. Mr.
Domyo suggested that ecch of us write him a letter giving
a 1ist of the pieces to be shipped and a brief statement
of the contents. In return, and without delay, we were
each given a permit. Cur shipments left Hangchow a week
apart, but in each case a Japanese transportation cowmpany
trucked the goods tc the railway station at Hangchow for
2 reasconable charge (Yen 5.00 for my 15 assorted pieces),
the goods were brought to Shanghai by freight the sane
day (at a charge of Yen 13,20 in my case), and in Shanghai
a Japanese transportation company received the goods at
the station and made delivery (charge, Yen 20.00).

D. T. McAllister,

Copied by FC
Compared with MB
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

Sl 7 s T2 AMERICAN EMBASSY

Tokyo, December 2, 1938,
NIRRT
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1\.{0‘ 5492. ;-H.) }'\L.(:\,T\Jb

SUBJECT: ARTICLE PUBLISEED BY THE "SHIUKSOT.
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The Honorable

The Secretary of State,

Washington.
292,99/ 19462

Supplementing my despatch No. 3452, November 17,
1938, I have the honor to forward to the Department,
in single copy, the publisher's translation of the
article published recently by the SHIUNSO entitled
america and the Nine Power Treaty'". This English
translation was sent to me by the SHIUNSO without

covering letter.
Respectfully youls,

Joseph C. Grew.
;IID(’

Enclosure:
1/ As stated.
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UNITED STATES AND NINE-POWER PACT

The note submitted by the United States Govern-
ment to the Government of Japan on October 6 has
again brought up to discussion America’s persistent
view on the Nine-Power Pact. This we regret seri-
ously for the sake of the United States.

To speak without reservation, we are not inclined to take up
the question of the Nine-Power Pact now, as it is like chasing the
last night’s dream when the sun has already risen on the eastern
sky. But as long as there still remain nations yet persistently
advocating the Nine-Power Pact, we have to discuss it again and
again until the nature of this question is made throughly clear.

— Japanese Feel Unpleasant —

1. First the Americans must realize that concerning
the Nine-Power Pact the Japanese people possess ex-
tremely unpleasant associations.

But as to the reason why we have such associations, it is better
to let Sir Arthur Willert of England speak rather than we do
ourselves,

Sir Arthur was the dircctor of the intelligence Bureau of the
British Foreign Office until 1935, and he speaks of the Washington
Conference and the Nine-Power Pact in his book ¢ The Empirc in
the world " published by the Oxford University Press in 1937. In
the book he says that it is not strange that Japan entertained un-
pleasant sentiments toward England just as Germany or Italy does,
and that at the Washington Conference the British and American
delegates “arranged the Far East to suit themselves and their ideals”
under their guidance and with the perfect and effective accord that
was never before seen in the diplomatic history of the two nations.
They have also buried the Anglo-Japanese Alliance, he says, and
England who had no more threat of the German Navy was able
to win the favor of the United States by abolishing the Alliance.
Under the strong pressure brought by England and the United
States in clever arguments, Japan was forced to resign herself to
the loss of her own position in China. Japan’s special rights and
interests in Shantung province which were recognized at the Paris
Peace Conference were forced to be given up. Japan’s special posti-
tion in China was denied by the Nine-Power Pact. Furthermore,
Japan was forced to accept the naval limitation ratio of 5: 5: 3 on
her capital ships.

¢ Morally and materially the Washington treaties were
as bitter a blow to Japan as two friendly nations have
ever delivered against a third.” Sir Arthur says. Yet
for several years after the Washington Conference,
Japan was the model citizen of the world.

If Americans were in the place of the Japanese and read Sir
Arthur’s view in his book, how would they feel ? It is wrong for
the Japanese to feel dissatisfaction with the Washington Conference
and the Ninc-Power Pact which is one of the treaties concluded
then ?

— Pact is Already Dead —

2, The people of Japan believe that the Nine-Power
Treaty is already dead and a thing of the past.

Because Japan most faithfully and foolishly respect all treaties
which are even greatly undesirable to herself, she is praised as
“ the model citizen of the world” by Sir Arthur Willert,

' Former Secretary of State Stimson of the United

States also said in his book ** The Crisis of the Far
East"” that Japanese Government has in the past ten
years the record as the exceptionally good citizen
in the international family. (Whether such praise is
really honourable or dishonourable to Japan is only
known to those who understand.)
But do Americans ever think that for Japan who is such a good
observer of treaties to adopt an attitude that will be questioned in
connection with the Nine-Power Pact there must be points in the
Pact itself that do not conform to the present tendency and are unfit
under the actual conditions ?

(1) The world situation has vastly changed since
the time when the Nine-Power Treaty was signed
seventeen Yyears ago. Former Secretary of State
Stimson said that the exclusion of one item of the

Washington Treaty would make the rest entirely void.

But has not the naval agreement in the treaty been already ab-
rogated, and the London Naval Limitation Treaty which was con-
cluded as an extension of the Washington Treaty come to its
natural death ?

(2) The recent condition of China—particularly the present
China incident—can not be conceived of without considering the
invasion of Russian Communism into China. Russia was not a party
to the Nine-Power Treaty because of the condition of that country
at that time, and thus her invasion into Outer Mongolia and
Bolshevizing of the main part of China are not criticised under the
Nine-Power Pact. Japan only is the object of attack. Can this be
really said to be right ?

(3) The great difference between the present condition of China
and that of seventeen years ago is a fact that can never be denied.

According to what 1s reported to be the view of the American
political circle, the United States scems to be intending not to recog-
nize the new situation in China, * because the new situation in the
Far East is caused by Japanese invasion into China in violation
of the Nine-Power Pact and the Anti-War Pact.”” Their thought
that the present new situation in China was caused purposely by the
ambition of Japan is in itself a great misunderstanding, but put-
ting aside this question until further discussion, what does it mean
by America’s refusal to recognize the new condition that exist
today ?

Suppose there is a fact that the sun has risen on the
eastern sky, but the United States says ‘‘Here it is
still night and we cannot recognize the fact that the
sun has risen on the eastern sky.” Yet if it is a fact
that the sun has risen, nothing can be done with it.

Though the United States alone thinks that it is still night,
it does not mean that the daylight program will stop its progress
a second.

There is an old story that a man who dropped an article into
the sea from a moving boat, put a mark on the side of.the boat,
and insisted that the article fell from that spot. This man did
not know that although he marked the sopt, it is of no value
at all as the boat was moving. America’s persistence on the Nine-
Power Pact is like what this man on the moving boat did.

— Who Are the Violaters? —

3. If Japan’s action is in violation of the Nine-
Power Pact, how are the violations of the same treaty
by Great Britain, the United States, France and China
committed before to be handled ?

On this point we have already discussed in our article *“ Who
Violated Nine-Power Pact ? 7 last winter. But to various nations
which still insist on respecting the Pact as ever, we feel the need
of repeating what we already said.

(1) When the Lincheng incident broke out on May 6, 1923,
it was Great Britain who forgetting the existence of the Nine-
Power Pact concluded only a year before, proposed the inter-
national control of main Chinese railway lines, and thus first at-
tempted to ignore the Pact. The supporters of this proposal were
the United States, France and other signatories of the Pact, except-
ing Japan.

(2) When the anti-British movement that had arisen in China
since 1925 became developed and the British Concession at Hankow
was occupied by the Chinese on January 3, 1926, England mobil-
ized three Division of Army and since January 25, 1926 sent in
all 13,000 troops to Shanghai, and at the same time insistently
urged Japan to make a joint military expedition to China. Isn’t
it a clear case of violation of the Nine-Power Pact ?

(3) To fight the band of Chinese marauders, the British and
American warships on the Yangtze river opened fire and attacked
Nanking for two days beginning March 24, 1927. If Japan’s
action 1s to be criticised, this is also the violation of the Nine-
Power Pact by Great Britain and the United States.

(4) In 1935, Mr. Leith-Ross came to China and revised the
currency system of China, making the Chinese currency link with
the Britsh pound sterling. This has violated the Power’s equal
opportunity in banking field, and also violates the Nine-Power Pact.

(5) On November 3, 1937, the United States proposed the
holding of a Conference of the signatory nations of the Nine-Power
Pact at Brussels to discuss Japan’s violation of the Treaty. It was
very sclfish of the United States to open such a meeting without
consulting Japan, one of the signatory nations, and invited to it

the Soviet Union who is not a party to the treaty.

There are also numerous cases of violation of the treaty by other
Powers. Does the United States feel right to entirely ignore the
numerous violations of the pact by herself, Great Britain, France
and other countries and to question the violation by Japan alone ?
Are we right to think that there is no provision in the Nine-
Power Pact permitting Great Britain and the United States to
violate its terms as they wish, and providing that Japan alone
should most faithfully respect it ?

— China’'s Own Violations —

4. When it comes to the violation of the Nine-
Power Treaty by China, it is so universal and chronic
that its violation has become the normal condition.
It is difficult to point out cases when China did not
violate it.

Originally it is a very shameful thing as an independent nation
for China to rejoice at the promise of respecting her sovereignty,
independence and territorial and administrative integrity given by
other eight nations excluding herself, and also to accept the Nine-
Power Treaty which provides for the open-door and equal op-
portunity or in fact extreme internal interference. Furthermore,
China violated the entire provisions of the treaty, and yet she is
shameless enough to try to confront Japan on the ground of the
Nine-Power Pact.

(1) China once occupied the British concession at Hankow by
military force, attempting to drive out the influence of Great Britain,
one of the signatory nations of the pact from her own territory,
(2) China repeatedly carried out boycott of Japanese goods, (3)

ina destroyed lives and property of foreigners in the Lincheng
and other incidents. (The Nine-Power Treaty was concluded on the
premise that China was not such a country), (4) China never
carried--out Article-9- for the reduction of military forces, of the
Washington Treaty which is absolutely inseparable from the Nine-
Power Treaty and further increased her military strength, (5)
China adopted the policy of inviting Communism and cooperated
with the Comintern. (6) Against Japan, one of the Nine-Power
Treaty signatories, China has adopted openly, even previous to the
Manchurian incident, a policy of rejecting, confronting and insulting
Japan, and filled school text books with anti-Japanese articles, (7)
because of this policy many Japanese were attacked and massacred
by Chinese, but China never held herself responsible for such inci-
dents. All these facts prove that China has been giving no thought
to the Nine-Power Treaty. When did the United States and other
signatory nations charge China with the violation of the Nine-Power
Pact ?

In the meanwhile Japan has always followed the
policy of non-avenging despite the repeated provoca-
tive and challenging attitude of China. How silently
and patiently Japan had borne the malicious acts of
China is even recognized in his book by the former
Secretary of State Stimson of the United States who
possesses a very strong anti-Japanese sentiments.

Thus Japan has been praised (?) by Mr. Stimson as possessing a
record of being an exceptionally good citizen of the world. Yet
can the United States attitude in treating Japan alone as the violator
of the Nine-Power Pact be called fair and just ?

— America’s Discriminations —

5. Are not the United States discriminating against
Japanese and Japanese goods?

The American note to the Japanese Government given on October
6 has a part saying that the United States has never discriminated
against Japanese Merchandizes in her own territory or in third na-
tions, ‘This, however, make the Japanese people feel a very strange
sensation.

The United States is restricting the Japanese im-

migration within her territory, prohibiting the owning
of land by Japanese, and refusing them the right of
naturalization. In these points the United States are
discriminating against Japanese.
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November, 1938.

Furthermore, the United States is practically discriminating against
Japanese goods by high tariffs and other measures. Are the State
Department authorities forgetting these facts ?

Great Britain is neither permitting the entrance
of Japanese immigrants into her vast territory, nor
allowing Japanese to exploit her surplus natural
resources even under proper conditions.

Furthermore, against Japanesc merchandizes she has blocked their
markets by means of heavy tariffs, despite the fact that Japan is
always an import surplus country. Then, she is hindering the peace-
ful developement of Japan in China, her neighbor. Such tyranny of
Great Britain is unpardonable, from the standpoint of the principle
of the world peace and mutual prosperity.

— Imitating British Attitude —

It is our great regret that even the United States are
often acting as though to imitate the attitude of Great
Britain, without considering the anger of the Japanese
people against such tyranny.

The oppression on Japan by Great Britain and the United States
at the Washington Conference and other occasions has caused China
become self-conceited and arrogant against Japan. This coupled with
the intrigue of Great Britain and Soviet has appeared as the move-
ment to reject, confront and insult Japan. At last, even Japan who
was praised by Stimson for patience and indulgence was obliged to
commense military operation of punishment, which appeared as the
Manchurian incident and the present incident. The new situation in
China brought about by Japan's anger felt for so many years and at
the sacrifice of numerous noble lives, the United States refuses to
recognize, and still intends to question Japan's violation of the Nine-
Power Treaty.

Does not the United States feel the reproach of her conscience ?

In short, it is extremcly strange that although the Nine-Power
Treaty question has already disappeared a long time ago with the
change of the situation, the United States is still discussing it.
Then it is more strange that the United States who is firmly de-
termined and cautious not to be involved in European controversies
is willing to be drawn into the vortex of the China problem.

Has not the United States again become a victim of
the intrigue of England or the Comintern and made
to pick out chestnut out of the fire? For the sake of
the friendly relations between Japan and the United
States, we sincerely hope that the United States will
seriously reflect on this point.

(The New York Evening Post said on November 7 that the
Nine-Power Treaty is harmful and of no benefit to the realistic
international politics just as the League of Natons is, and the ex-
istence of such a treaty not conforming to realities will cause inter-
national unrest. We realize that even in the United States there
are persons who understand the world situation.)

In the event of the United States recognizing the new
situation in the Far East and proposing to cooperate
with Japan, we expect that our diplomatic authorities
will talk most frankly and prove in facts that Japan
(1) will never be narrow-minded, (2) will never be
tyrannic, (3) will never be stingy in sharing with friend-
ly nations, and Japan will always follow the path of
the mutual existence of all nations and the mutual
prosperity of humanity, as opposed to the past selfish
policy of the British type.

THE SHIUN-SO

No. 22, 2-chome, Uchisatwai-cho,
Kojimachi-ku, Tokyo, JAPAN.
(This statement was published)

in four leading vernacular news
papers in Japan.
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I8 LEC 17 B1 44 PREPARATORY COMMITT

4 TELEGRAPHIC ADDRESS:
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7 JEC 191938 Shanghai, November 26th 1938.

. -ositioen of S
| S—

To the Hon. Secretary of State Cordell Hull,

We beg to offer cur humble respect and admiration
to you, though we are unfortunately separated apart by the
wide space that lies between us. The present German-Czechosla-
vekian crisis has almost reached the point of war, however
through your apreel for world peace, the Munich Agreement has
since then come into existence, and Europe was thus saved from
the grip of imminent disaster. We like everyone else in the
world are grateful for your effort which shall always pass down
in histeory as one of the greatest contributions toward the
welfare of mankind. But however, East Asia is still in the
midst of destruction and bloodshed. It must have been deeply
concerned by any person like you who is working for the welfare
of mankind.

The unfortunate fate that awaits the world today has
its hidden causes. The present war between China and Japan is
only the beginning. If no sound solution is devised to improve
the situation, it shall inevitably lead to untold distress and
affliction throughout the entire world. The damage done then
would be far greater than that of today. This point has been
long apprehended by Tuan Szetsun, the Great Teacher, fifty years
ago. He prophesized that it is not at all impossible to save
the world from destruction if the best is done before any out-
break of war. Influenced by the prophesis of Tuan Czetsun,
many personages in Shanghai, Hangchow and other cities, started
in October 1934, a World Peace Prayer Conference which was to be
an universal organization. For two years, numerous COorrespon-
dences have been exchanged amonz both foreign and Chinese
nationals in regard to the organization. All agreed to appeal
to Tuan Szetsun, requesting him to enlighten us on the hidden causes
of the unfortunate fate that awaits the world, so &s to put a
stop to all blind struggles and to bring us to a brighter world.
However, the government authorities showed no keen interest in the
movement. In 1937, seeing that there was no hope of securing
any aid from the government, Tuan Szetsun gave public notice in
July of the same year that he would retire. On the day following
his retirement, the Narco Polo Bridge Incident broke out and thus

started the presentSino-Japanese undeclared war. At Present the

L




o
DECLASSIFIED: BE.O. 11652, Sec. 3(E) and 5(D) or (E)

f State letter, A t 10, 1972
B e D L el ARt Tia-8e25

adversity of war seems to be limited in China alone, but in case
the Sino-Japanese problem remains unsettled for long, or in case
it is unjustly settled, there shall always be the danger of
sturting a greater disturbance in the world. The traditional
enmity between France and Germany was the doorstep of Europe's
last calamity. Previous examples have fully shown the deep
affliction of racial hatred and class stru«gle. The entire world
can be easily involved in such affliction, except only when
Justice is maintained.

Tuan Szetsun is a most learned wman, taking up the task
of world salvation as his duty. For fifty years, he has worked
for humanity and world peace. Although he is now in retirement
he forgets not for a moment the work of world salvation. Should
the people of the world continue to reguest him to throw enlighten-~
ment on us all, it is certain that he will revesl to the world the
true interpretation of universalism, and the fundamental means of
extinguishing the hidden causes of this coming disaster.

The world today is in a critical situation; the chance
of war.or peace 1s in balance. We have learned with respect that
you have always cherished highly the spirit of service to mankind.
This gives us assurance that ycu will render us your generous
suprort which we need most earnestly in realising the aims of our
Conference. The moral deed and virtue of you has occupied a high
place in everyone's heart. A call from you will undoubtedly be
responded by the whole world, so you will give us an earlier date
of' realization of our aims. It will help to solve the present
8ino-Japanese hostility, and lay the fouandation of world peace.

At the same time, it shall be an honor to our Conference and of
great benefit to the world. Pfartinermore your meritorious deed "shall
be remembered forever throughout the years to come.

We azain beg to offer you our humble respect, we remain,

Yours very truly,
WORLD PEACE PRAYER CONFERZNCE

//,,44,7 Hael, im;

Hon,. Secretary.
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WORLD PEACE PRAYER CONFERENCE
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PREPARATORY COMMITTEE

/"'*:“\\ TELEGRAPHIC ADDRESS:
o o ‘*CONFERENCE'* SHANGHAI
N “ TELEPHONE 41127

AN 862 BOONE ROAD
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¥° 7o the Honourable President Roosévelt, - ~
271938
Department of State
We beg to offer our humble respect—rird— fration
to you, though we are unfortunztely separated apart by the
wide space that lies between us. Through your appeal for
peace, and suggestion of convening an international cornference,
the lunich Agreewent has gsince then come into agreement, and
Turope was thus saved from the grip of imminent disaster, Ve
like everyone else in the world are grabeful for your effort
which shall always pass down in history as one of the greatessh
contributions teward the welfare of mankiud, Tt heever,
Tast Asia is still in the midet of destruction =z2nd hlociched,
It mugt rave been deeply concerned by any persor like you who
is working feor the welfare of mankind,
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e vnfortunate fate that awailte the world today has
its hidden couses. The present war between China and Japan is
only the beginning. I7 no sound solution is devised to improve
the situation, it shall inevitably le2d fo wntold distress and
affliction throughout the entire world. The damage done then
would be far greater than that of today. This point has been
long apprehended by Tuan Szetsun, the Great Teacher, fifty years
ago. He prophesized that it is not at all impossible to save
the world from destruction if the best is done before any out-
break of war, Influenced by the prophesis of Tuan Szetsun,
many personages in Shanghai, Hangchow and other cities, started
in Cctober 1934, a World Feace Prayer Conference which was fto be
an wniversal organization. Por two years, numerous correspon-
dences have been exchanged among both foreign and Chinese
nationals in regard to the organization,. A1l agreed to appesl to
Tuan Szetsun, requesting him to enlighten us on the hidden causes
of the unfortunate fate that awaits the world, so as to put a
stop to all blind struggles and to bring us to a brighter world.
However the government authorities showed no keen interest in the
movement. In 1937, seeing that there was no hope of securing
any aid from the government, Tuan Szetsun gave public notice in
July of the same year that he would retire. On the day following
his retirement, the Narco Polo Bridge Incident broke out apd thus
started the present Sino~Japanese undeclared war, At pregentzthe
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adversity of war seems to be limited in China alone, but in case
the Sino-Japanese problem remains unsettled for long, or in case

it is unjustly settled, there shall always be the danger of
starting a greater disturbsnce in the world. The traditional
enmity between France and Germany was the doorstep of Europe's

last calamity, Previous examples have fully shown the deep affli-
ction of racial hatred and class struggle. The entire world can
be easily involved in such affliction, except only when justice

is maintained. '

Tuan Sgetsun is a most learned man, taking up the
task of world salvation as his duty. Por fifty years, he has worked
for humanity and world peace. Although he is now in retirement
he forgets not for a moment the work of world salvation. Should
the people of the world continue to request him to throw enlighten-
ment on us all, it is certain that he will reveal to the world *he
true interpretation of universalism, and the fundamental means of
extinguishing the hidden causes of this coming disaster.

The world today is in a critical situation; the chance
of war or peace is in balance. We have lgarned with respect that
you have always cherished highly the spirit of service to mankind,
This gives us assurance that you will render us your generous
support which we need most earnestly in realising the aims of our
Conference. The moral deed and virtue of you has occupied a high
vlace in everyone's heart. 4 c¢all from you will undoubtedly be
reébonded by the whole world, so you will give us an earlier date of
realization of our aims. It will help to solve the present Sino~
Japanese hostility, and lay the foundation of world peace. At the
same time, it shall be an honor to our Conference and of great
benefit to the world. Furthermore your meritorious deed shall
be remembered forever throughout the years to come.

We again beg to offer you our humble respect, we
remain,

Yours very truly,
WORLD FEACE FRAYER CONFERENCE

MW%/
Hon.~Secretary.
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Reference attached letter of April 5,
19329, signed by Sung Hsin Zong as Hon.
Secretary of the World Peace Prayer
Conference:

A number of letters have been re-
ceived from this organization. They have
all been signed by Sung Hein Zong and fol-
low pretty much the same pattern. Attached
hereunder are three of these letters —-
March 37, 1935, November 34, and November 38,
1938, There are at least two others which
I distinctly remember recently to have marked
Wfile? and which are still tallied to this
Division but cannot at present be located.

The previous letters have been filed
without acknowledgment and I suggest that
this letter of April 5 should have the same
treatment, especially as the Department does
not correspond directly with private persons
in foreign countries and as this letter does
not appear to be of sufficient importance to
warrant an instruction to the Consul General
at Shanghail to make acknowledgment thereof,

793,94/ gi(‘ !

FE:Ohristenson:HES
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DEPARTMENT OF STATE

ADVISER ON PoLITICAL RELATIONS

June 1, 1939.

The Chinese Ambassador informs me
that he has never heard of the World
Peace Prayer Conference or of Tuan Szetsun
or of the writer of this letter, Sung
Hsin Zong.

I would suggest that there be pre-
pared a simple acknowledgment with thanks.

The writer refers to a communication
which he says he addressed to Mr. Welles
last November. That communication and

disposal made of it might be looked for.

7l
Stanley ornbeck

PA/H:SKH: ZMK
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DEPARTMENT OF STATE

THE UNDER SECRETARY
Moy 3, 1869

PA/Bw Ny -Huypobeak :
FE - Mr, H ton:

For such acknowledgement

a8 you deem appropriate.

“‘ﬁ?”smm L [ i
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i F PMAR‘ATPJRY COMMITTEE

TELEGRAPHIC ADDRESS:
‘“CONFERENCE*’ SHANGHAI
TELEPHONE 41127
862 BOONE ROAD

IE: N)
AN n:wRDs

Shanghai, April 5th 1939,

Mr. Sumner Wells,
Washington, U.S.A.

Sir:

Last November in view of the conflict between Germany
and Czechoslavakia, and the chaotic situation between Japan and
China, which, if without just and adequate settlement, would
1nev1tably result in a world-wide disorder, we have humle
submitted you our proposal for retrievement which we sincerely
trust have your recollection.

The unfortunate fate that awaits the world today has
its hidden casuses. The present expansion of armaments among
powers will lead to the road of world destruction. This point
has been long arprehended by Tuan Szetsun, the Great Teacher
fifty years ago, aiming at the salvation of world from destruction.M
Influenced by the Uronhesis of Tuan Szetsun, many personages in
Shanghal, Hangchow and otler cities, started in October 1934, a
World Peace Prayer Counference which was to be an universal organi-
zation. For two years, numerous correspondences have been ex-
changed among. both foreign and Chinese nationals in regard to the
organization. All agreed to appeal to Tuan Szetsun, requesting
him enlighten us on the hidden causes of the unfortunate fate
that awaits the world, sc as to put a stop to all blind struggles
and to.bring us to a brighter world. However the Government
aunthorities showed no keen interest in the movement., In 1937,
seeing that there was no hope of securing any aid from the
Government, Tuan Szetsun gave public notice in July of the same
year that he would retire. On the day following his retirement,
the Marco Polo Bridge Tncident broke out and thus started the
present undeclared San Japanese war.

Today, the crisis in central Europe arose again to a
even graver degree, following the Sino-Japanese problem. You
in your Washington declsration has asserted that by the obser-
vance of international law and order can world peesce be maint-
ained,
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The world today is in a most critical situstion. The
chance of péace, which is practically on the brink of complete
extinction, depends entirely on the effort of you.

The international situation created through all these
years has been so0 entangled in itself the varied interests of
different nations that they are as hard to solve as deadlocked
chains. Sufficient proof for this statement can be seen in the
fallure of the various forms of collective security system in
maintaining peace of the world. Today the conflict of interest is
more ensharpened than ever. Should there be no special and out-
standing method, the world could never be retrieved from disaster.

World order or chaos actually derends upon the people.
The conflict among people should ve appealed to great prophets and
learners for settlement; only such settlement can be thorough and
permanent. Otherwise, it may be possible to have a temporary
settlement, but it will never last long. At this unusual period,
faced by unusual events, if there is an unusual man, there is no
reason why disester cannot be averted to fortune. Although the
whole world is in confusion, yet should a zZreat proprhet and learner
Zive his enlightenment to tne world, leading the prople to a new
road, harmony and prosperity will soon be realized, and the world
will still have eternal peace.

Tuan Szetsun, possessing a thorough knowledge of under—
standing the Laws of Divinity and embracing the wish of universal
salvation, has been working fcr fifty years for humanity and justice,
revealing the principles of huranitarianism and universal fellow-
ship, thus retrieving the world from ruinous disaster. He is
indeed the prophet and learner of the era. We believe that his
most effective and basic principle has your sympathy. The present
moment for carrying out his principle should not be lost. The
beacon that has been burning in east Asia has not yet been extin-
guished, and the edge of conflict in Central Europe is ensharpeneds
We are in a more stormy world. The sign of the secoand World War is
obvious, furthermcre Tuan 3zetsun has announced that peace or dis—
aster for the world iy to be decided within these hundred days.

You has been entrusted by the werld with their hope for
peace. Today is the time for Fou to realise thelr hope. From the
nrevious experience, you are aware that at this outstanding mcment,
unless you shall take z fundamsntal policy, your elfort wilil be in
vain just as did in last time. Should a call be seant by you, leading
the world in requesting Tuan Szetsun to ccome out from his retirement
and to point out to the world the proper road to follow, and should

\ he accept such a regquest, an immediate influence would be witnessed.

4 Basing on what has been accomplished in the past, it would give us
sufficient assurance that should this Dbe realised, there would be
closer and improved relations amonz mankind.
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Living in the midst of war, witnessing the destruction
which our couatry is facinzg at Present, and learning the pending
adversity in Westeran Burope, we are very much pained by the thouyght
of the ruinous fate that awaite the world. 4t such g time, every-
one should surreunder nis own selfish and personal views and respect
the principles of universal fellowship of our prophet. We earnestly
hope that the principle will be zdopted and carried out into effect
by you, so that there will be a re-birth of the world. We are
sure thet the whole world shall for ever be grateful to you for
your meritorious deed.

We humbly awaits your reply,

Ne remain, Sir,
mORIN PEACE PRAYER CONFERENCE

Hon. Secretary.
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DOCUMENT FILE

NOTE

SEE 893.51/6738 memorandum

Sfate Department
FROM __FE DATED Dec. 5. 1938.

TO 1—1127 oro

REGARDING:
Sino-Japanese relations: Chinese still resisting

Jepanese. fggression; according to wmr. Hall-Patch,
but .Iaﬁnese will attain their objective in China,
although it may require from ten to twangy years.
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DEPARTMENT OF STATE

DivisSiION OF FAR EASTERN AFFAIRS

December 23, 1938.

‘LES%’

Foochow's despatch No, 81 of November 9,
amplifying telegrams (attached) reports that,
as a result of the Foochow Chinese'! over-
confidence in Hankow's defense and Kwangtung's
ability to repel invasion, the fall of these
two cities severely shock their morale; that
only efforts of patriotic elements prevented
general defeatism; that rumors of activities
of puppet agents in Foochow became rife; that
on October 29 the Provincial Government issued
"secret" orders for its own evacuation which
became known and alarmed the public; that
popular tension was further increased by the
general belief that Japan had presented an
ultimatum and by reports of Japanese landings
near Foochow; that the officials became
hysterical and forced the premature evacuation
of 100,000 persons; that British nationals were
hastily assembled for evacuation; that Ameri-
cans were advised to go to bed pending receipt
of reliable news; that the alarmist reports
were shortly disproved; and that the populace,
promptly returning contrary to the authorities?
desire, were made happy by the "news" that
President Roosevelt would "come out" to stop
the war.

FE:Cllase:REK
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Foochow, China
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November 9, 1938.

v

CONFIDENTIAL

SuBJECT: The Panic in Foochow on the night of

- ™" | DEPARTMENT OF pr. 31.

A-M/C

DEC3 W
THE HONO %ISFANT g AR , AR ta.sfk;.-d Aﬂ'Aiﬂﬁ

THE SECRETQEQSTU STAT SEC 201938

Depariment of State

WASHIN JON

I have the honor to refer to this Consulate's
telegrams of October 31, 5 p.m., and November 1, 5 p.m.,
and to its strictly confidential message of November 2,

all on the subject of the present situation in Foochow,

\‘
©
4]
*

©
S
\
A
(6)]
'

and further in that connection, to submit, as of possible
interest and for the Department's files, a copy of

this office's despatch of today's date to the Embassy,
reporting on the panic which gripped Foochow on the
night of October 3l-November 1, 1938, upon the receipt
here of word of a Japanese landing in force near

Futsing, about thirty miles below Foochow on the

Lo

Robert S. Ward
American Consul

Foochow-Amoy road.

Respectfully yours,

nglosure:

Copy of despatch no. 64, dated
November 9, 1938.

800
RSW:HCY
\L

In quintuplicate.
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Enclosure no. 1 to despatch no, 81, dated November ¢,

1938, from Robert S. Ward, American Consul at Foochow,
China, on the subject of "The Panic in Foochow on the
night of October 31".

wo, 64
AMERICAN CONSULATL
Foochow

Hovember ¢, 1838,

COUNFID. HTIAL

Subject: The Panic lu roochow on the ui ht of
Uctober 31.
The Honorable
Nelson Trusler johnson,
Amerlean Ambassador,

Peiping.

I have the honor to refer to this Consulate's
telegrams of Gotober 21, 5 p.m,, and November 1,
5 p.n., and to 1is strictly confidentisl message
of November 2, all on the subjeot of the present
situation in Fooehow, and further in that conneotion,
to submit, as of possible interest end for the imbessy's
files, a report on the panic which gripped Foochow on
the night of Cetober 3l-November 1, 1938, upon the

&
receipt here of what was generelly believed to be

reliable account of & Japenese landing in foree near
Futsing, about thirty miles beiow Foochow on the

Fooohow-Amoy road.

At the close of September Chlnese in Fooohow
appeared to believe thet Hankow might be held until
winter, and then might be successfully defended sgainst

its
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its atteckers untll the return of warm weather; it
was geusrally felt also that the South China drive
would not begin until the fell of Hankow, and that
with 8o many months in whieh to prepare, Canton

oould de nmade almost impre mneble. The natriotism

and the degree of preparation for war of the Cantonese
had heen held up to the Fukienese Covernment and
people as exemplary, end 1llustrated weelcly magazines
»ublished in Canton showing even Cantonese zirls
attired in smert uniforms being tauzht to operate

the newest alr-rsid sl nel apparestus, ste., had con-
vineced vepresentatlive Chinese here that the time when
they would have to face the isolation of the Trovinee
whieh would follow the fall of both Fankow and Canton
wag still many months away, if in fmet it would ever
come.

I: the first ten days of Uctober sentiment among
respons ible loeel Chinese began to sghift awey from
this feeling of securlty, and in a striking editorial
published in the NAX FANG JGi TAc (%35 d4lk) of
October 11 the editor of that paper oited press reports
of Japanese transport and troop movements to support
tis propheoy that South China's "shameless tranquilliity®
would soon be ended by a Japaness attack on Canton,
to be followed by an extension of militery aotivities
from the base on Amoy to the mainland of southern
Taicien, and later by an attack on Foochow,

The launohing of a large-seale Japaness attaok on

Canton on Cctober 12 was not therefore a ocomplete

surprise
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surprise to politleally-interested Chinese in Foochow,

and it wae thought that it would be met with ver:
stron; resistance at some point inland from the coast,
and the sapture of the ¢ity could be delayed for
weeks or perhaps months, The rapid progress o” the
Japanese armles was therefore a distinot shoek to
Chinese here: the fall of the oity of OJanton was at
first regarded almost with inoredulity, and the actual
renlization of its loss appeared to be having a
sharper effect on the morale of the local Government
than had even the fall of Nanking.

It then became evident that Hankow too, so long
defended, was alsoc soon to fall, =nd the averas;e
Fukleoness sppeared ready to belisve that the war was
almost over. There were, however, still many voices
raised agalnst this defeatist sentiment. The editor
of the NAN FANG JII PAD quoted above urged that the
maintenanece intact of the tighting foree of the
Central Covernment's armies would render illusory
any victory whioh the Japanese mi ht sein ir the
Hankow area, and polnted out that the basic plan of
reoglstance had from the bezinningz envisaged the loss
of both Canton and Hamnkow; Ch'en Chao~-ying, the
rotund and energetic Commissioner for Party Affairs,
oontinued to eall for the continmuation of resistance,
and to insist besides on the intensification of the
oconsoription campalgn.

YHow much the ordinery Foochow resident still hoped

against hope for the suoccess of this resistence in time

to
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to save Tukien wes made apparent on Gectober 25, the
day on whioch ¥Yentow fell, when & felse report alleging
the recapture by Chinese forces of Canton was received
here throush the office of General Hvmng Chen-wu,
Limself a Czntonese. An extre edition of the local
paper was issued, sand for periaps six hours the popu-
lace gave vent to its feellngs by ocelebrating, firing
fire-ocrackers, and telling each other the good news. ™his
jubilation was followed by an even sharper reaction to
vessimism when in the eveulng redio broadcests it was
announcod not that Canton had been retasken, but that
JIankow nhad fallen.

The faet that this false repori had geined such
wide circulation in Foochow on the day when ankow was
teken gave rise to a typlcal rumor: it was sug.ested
that a;ents of the Japanese, perhaps within the Govern-
nent, had spremd the report of a Chinese viotory on
that particular day to be adble to report to Tokyo
that the fall of !Hankow, the stronghold of the "eneralis-
simo, had bheen yreeted in Foochow by a spontaneous oute
burst of popular jov. There had for day:s been stories
current in the oity of the presence here of acents of
the Shanghal and Nanking regimes; several of the loaders
in the "puppet” Governrents of those two citles were
reported to de Fukienese by birth, with relatives still
resident in Poochow; and the continuance of the lumber
trade with occupled areas, and the eass of gommunica-
tion with Hongkong, where oontaot with Jepanese agenta

and with Pormosans of Fukiensse extraction mi;ht bse

readlly
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readily meinteined, were only additonal reacons, in

the minds of local Chineee, for oreditin, the now

zore and more cirecumstantial accounts of the activitiss
in Foochow of "punpet" agents. By the twenty-nianth

of the month rumor had selected ths personnel of tle
new Government which it wss alleged would soon take
control of the frovince, and some at least of the loeal
Chinese were ready to bellieve that the turn-over was
only a matter of davs.

In the current of this growing uncertainty, the
Provineial Zovernment convened on Saturdar, Catober 29,
in what was supposed to be a secret session, and
resolved to order the partisl evacuatlion of the olity.
The Comnlssioners of Customs, Post, and Salt, among
other Government officlels, were advised to effect
the removal of thelr offioces and staffs from Foochow
to the interior, and all Governuent-controlled insti-
tutions wers ordersd to do the same.  Alllough these
orders were iusued privately, and steps were taken
to avoid undue alarm, thelr context wse known all
over Foochow by the next day, and, taken tqgathsr with
the report of the proceedings of the meeting itself,
they dld leave the definite impression that the Govern-
ment had more immediats reasons than the faot of the
fall of Hankow to believe that Foochow was soon to
be attacked.

The Chief of the Foreizn Affairs Department of
the Provineial Govermment told this writer that an

ultimstws had been expected for weeks, but that it

had
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had not yet cume., Several days later my British
oolleague received from what he believed to be &
reliable source a detailcd statement of five Japunese
demands allezed to have been made on the Jheirmen of
the Province, General Ch'en I. £ renking local
officlal to whom I repested this story tried firet
to find out where I Lad heard it, and then, after
a long pause and some confusion, sald, *I can say
that 1t 1s possible, but not probzble", This was
not a very couvinelng enswer from a rerson who is
kpown t0 be a member of Pukien's "inner-GCebinet”,
a5 the coterie of Provinclal offiocials whioh rules
the “rovince 1s called.

hether they were true or not, the wide currency
of these reports refleocted a state of nervous tension
so high thet 1t was evident that the people suffering
under it stood ready 10 be precipitated rorward into
panic and confusion by the slishtest additionml strain,
The added impetus was not Jong in coming. On the
efternoon of Cctober 31 it wne reported that possibly
as many as thirty Japanese ships had gatiered off
Hait'an; shortly it wes reported that troops landed
frou these ships had ocoupied the Island; and by five
oteloek, with the denial of the reported cccupation of
Halt'an, came a muoh more startling story: & landing
in foree had been begun neer Tutsing. By ten o'cloek
that evening it was said here that the Maglstrate of
that city had fled, and that the town itself was in
flames, At midnlght these reports were partially

denied
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denled; & landing had taken place, but not in force,
and the Chinese troons were expected to ba able to
repulse 1itv.

But at some time after midnight the long strain
seemed to have become too muah for the leaders of
the Government, then in sesslon, to bear: at one-
thirty a half-hysterioeal voice over the telephone
told this writer that Japanese troops were moviag
rapidly up the Amo -Foochow road; that the speaker -
the officlal responsible for the conduct of Provineial
relntions with foreigners ~ had just received urgent
ordsrs to be ready to leave tie clty within half-an-hour
o a designeted river boat whiloh was already at the wharf;
and that orders for the evacuation of the whole populace
had already been sziven. He urgod theat the .American
Censulate, if it radiced at onee, could have a gunboat
at Sharp Teak in twelve hours at the outside; that by
the afterncon of the following day a landing party of
American sailors oould be got up to HNant'ai. This,
the szpeasker said, was what the British Consul was doing:
that if I hoped to aot in time I would have to act at
onoe.* Asked if the Government intended to burn the
oity, he said that it 4id not.

From that time until four-thirty ic the morning
the telephone rang constantly. Crdered to get the
populace to leave tha oity, the polloe were going from
door to door awaking people to tell them that ir they

wanted

#1t need hardly be stated that his proposels were not
considered.
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wanted Lo get out of town hefore the Japanese arrived
they would have to be gome, and thelr posssssions

with them, before daybreak. ome of the police are
gaid to have wsrned dwellers that if they ¢id unot

leave they would bs roasted allve in thelr houses,

but police officlals themselver deny that any authority
for suoh a statement was ever ziven.

Between the issuanoe of the evacuation order and
noon the next dey well over 100,000 people left tielr
homps, with what scanty belongings they could gather
together on their baoks or in bundles suspended on
sarrler-noles., Autos were preempted for GCovernuent
use, and rickshaws were almost unobtainable. The
staffs of all of the loeal breanches of the Chinese
banks left shortly after the departure, at about 2:30
G.i., 0f the first group of Government officials, and
most other leading loeal Chinese left betwesn then
and morning, inocluding, it is sald, most responsidle
police officlals. There were those who would ?ot
lsave. The American-educated Maglstrate of Minhou
District - the "mayor" of Fooschow and a friend of this
offiee - stayed at hls post, although the Cheirman
ordered him to go. At four in the morning he believed
that a landing had been made, and that fighting was
then in progresas, but he felt that it was his duty
to remain in Foochow, The Chairman himself also
remained, perhaps beoause he kept his heed, but pos-
sibly for gquite a different reasecn.

The British Consul is stated to have radiced for
a warship, and to have eoncentrated all British

i
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women and clilldren willllng to svacuats at the river-
side cowpound of a British company, where they .ere
to be put aboard a launeh to toke them to the naval
vessel when 1t should have arrived. jAuerlean residents,
none of whoi would have beeﬁﬁvi;linb to evaduate anyway,
were simply told that they ﬁould be informad of any
reliable news that became avallable, or warned of any
actual threat to thelr safety, and advised to go baok
to bed. The pollice themselvez did not leave, and in
spite of the panle there was no looting.

The exodus from the ¢ity continued throughout
the next morning, and until late afierncon, when
definite information wag recelved frox Putsing that
there had been no attack on that olty, and thet if
there had been any landing it had bheen for foraging
purposes only. Japanese naval oraft had gatisred
off the tip of Lungt'ien Peninsula, and perhape in
considerable numbers, but apparently only to float a
larger vessel whioh had run sground, or for some other
reason unoonneeted with any planned attack. According
to some reports a small party of sailors dld put ashore,
but returned almost at once to their ships. This led
to a panio in near-by Futsing, where an evasuation of
the oity wes also order=zd on the night of Oetober 31.
Sxaggerated reports of that aetion led to a similar
step being teken here, and in Yenn'ing, in the interior

of the Provinece, it was repcrted that Fooohow had

fallen end was in flames,
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%hen it had bYecoms clear thet the reported attack
was & "false alarm", Foochow's populace began gradually
t¢ return their normal oeccupations; the shops re-opened,
and the staffs of the several bauks returnsd to the
¢ity. The CGoverrment did not appear however to wsloome
this trend, and issued repeated warnings thet the peo-
ple should not return to the oity, which they stated
would inevitably be occupled, snd probabdbly within a
short time.

loath as always to talk about the present hosti-~
litias, the Chairman of the Frovinoce made a sneech
warning the people against repeating beseless rumors.
Hs complained that svery movement that one mede became
the basis for some bizarre report, snd was accepted as
proof of some pre-concelved notion. On that same day
there were probably more Fuklenese who had heard the
lateat "news" than there were who read the Chaimman's
speech. The “news™ was to the effect that on November
5 "Lo Tsung T'ung” - the Presldent of the Unlted
States = would "come out". Haturally the war would

then stop at onee, they felt, and everybody would be

happy.

Respectfully yours,

L
A true copy of §
the signed origi- »

L % Robert S, Ward
imeriean Consul

800
R tICY

¥ive coples to Department, sent under cover of despateh
no. 81 of November ¢, 19038,
Copy to Lmbassy Chungking.
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This telegram must be MARDET TIENTSIN
closely paraphrased be-

fore belng communicated December 20, 1938
to anyone,

Rec'd 12:15 a.m.

ACTION: NAVY DEPT
INFO: COMDR MARINE FORCES IN NORTH CHINA

CINCAF

FOURTH MARINES

ALUSNA PETIPING

0019. 380 Nippon casualties put aboard Red Cross

boat past week Chinwangtao unconfirmed reports state
conslderable trouble in Manchuria and large movements

northward taken place, 1330,

SISPI/v6°26L

s s
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DOCUMENT FILE

NOTE

611,9431/163 FOR . Memorandum

State Department

FROM __Far Iastern Affairs (Ballantine y patep__Nov. 29, 1938

TO NAME 1—1127 aro

REGARDING: Japanese desire for American cooperation in China.
Conversation with Shoji Arakaws and Harukage Ukaws.,
of the Japanese Financial Commission concerning =e

/v6°26L

gisSv|
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DOCUMENT FILE

NOTE

seE _893.6363/206 Despateh #3471

[ Grew_ ... ) DATED Nov.. 30, 1938,

NAME 1~1127 aro

REGARDING:
Japanese participation in the oil business in China:

Transmits memorandum of conversation between
representatives of Amcrican and British 0il Companies
and two prominent Japanese, regarding-.

/P6°E6L

LISy
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DOCUMENT FILE

NOTE

SEE 893.3034/338

FROM __Japan ) DATED Deo 3, 1938. .
TO 1—t127 ero

REGARDING: Jeban's plans for the economic recomstruction end exploitation
of Ohina,

. »

"Future Economic Exploitation of China ~ North China Development (O.

Company and Central China Promotion Company, Central Agencies": I,

giving substence of an article, entitled-, published in the of=-
ficlal weekly SHUHO, comments thereom.

1
)
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DOCUMENT FILE

NOTE

see . 890,00/124 Memorendum

State Department
PFar Eastern Division

) DATED Dec 15, 1938,

1127 ero

REGARDING: Situation in the Far East: developments of past week,

~
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TELEGRAM RECEIVED

EG .
This message must be Tokyo
closely paraphrased be- FROM 9%

fore being communicated Dated December 20, 1938
to anyone. (C & Sp.Gray)

Rectd 613
Nivision of

FAR EASTERN AFFAIRS
Washington. CIC211938 |
Department of State

Secretary of State,

795, Decembgr 20, 10 p.m,
772:94) rysodd
My 787, December 16, 3 p.m,, paragraph threeg,
Departmentts 422, December 16, 8 pems
One. The Minister for Foreign Affairs has not

(repeat not) yeEbt asked elther my British oolleague
or me to call upon him.

» Two., Following is a brief resume of the instruc-
tions received by Craigie from his Govermment dated
December 17: (SBECIAL GRAY) (A) in view of the un-
official nabture of the Foreign Minister'!s memorandum
(of December 8) which was probably intended to test
our reactions, no {repeat no) official representations
should be made as coming from the British Government
but an early opporbunity should be taken to indicate
that profound dissatisfaction has been caused in
fngland by the Ministerts expressed views. If these
views were to become known to the public they would
tend to increase the already mounting distrust and mis-

giving resulting from recent press articles outlining

Japanesk

|
©
Ol
D)

Q©
D
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»2n #795, December 20, 10 p.m. from Tokyo

Japanest intentions; (B) British inability to agree to
arbitrary and unilateral modification of existing treaties
might well be stressed thus affording Arita opportunities
to suggest revision by discussion if he desires to do so.
The onus to make first proposals would thus be placed on
Japani (C) Lord Elibank, who is not a member of the
Govermment, characterized Japanese actions in China as
"ceonomlic agression' and advocated ceErtain measures of
gconomic retaliation., We deplore practice of Japanese
news agencies and press of di%orcing from their context
statements by public men in England in order to create
ill=feeling in Japan. Any acts of economic retaliation
which are advocated or contemplated arise from fallure

of Japaneseg to implement previous assurancess Such acts
of retaliation do not furnish excuse for further Japanesk
acts of discrimination and exclusion, The impulse to ad-
vocate retaliatory measures would automatically disappear
if causes of just complaints in China were rémoved and a
definite forward step would have béen taken in improving
our mutual relations. British Govermment has up till now
exercised great restraint in replying to questions in
Parliament but will be unable indefinitely to restrain
public opinion in view of growing mistrust., If any

gesture
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w3~ #795, December 20, 10 p.m, from Tokyo

gesbure 1s called fo$ Japan should surely take the
initlative; (D) éggg.)argumsnts already used against
necessity for monopolistic control in China might well
be amplified. In time of war no power except China
could prevent Japan'!s access to raw materials in that
country. To assume the contrary would presuppose a
defeated Japan whose communications with China were
severed and in that event Japanese control and owner-
ship would be of no avail. No argument therefore exists
for departing from principle of equal opportunity. The
only requirements are an independent, stable and well
disposed China, free from domination by any power, and
a powerful and undefeated Japan. Community interests
of many powers in China should be welcomed as a
stabilizing factor which would in no way obstruct
Japanese aim to SEcure necessary raw materials. (End
resume of Craigie's instructions) (END SPECIAL GRAY)

Three., Craigie today expressed to me the hope that
I would cable to Washington the substance of his in-
structions and seek aubhority to present the situation
to Arita in a similar light.

Four.. I t0ld Craigie of the nature of my own ine
structions and added that in my opinion the views of my

Government
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Government had been fully end adequately presented and
recorded and that in the light of the present attitude
of the Japanese Government nothing was to be gained by
continual debate over the same points and issugs. I
said I felt that the time had come when general repre-
sentations or debate were futile and that while I would
continue at every opportunity to maintain the position
of my Govermment, as already fully expressed to the
Japanese Government both orally and in writing, I felt
that a dignified resgerve was now desirable while awalt-
ing the development of the many factors which are con-
stantly at work in shaping the future situation.

Five. Craigie was impressed by this attitude but
he nevertheless believes that the present situation is
inviolable and while he 1s emphatically in favor of
economic measures of pressure he feels that a "safety
valve" would be afforded by a continuance of friendly
debate with the Foreign Minister with regard to the
practical application of the "new order". Craigie says
that he has reason to believe that the army is interested
only in securing permanent access to raw materials and
that the pressure on the Govermment to exclude foreign

trade in general from China springs from other, non

military,
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=5w= #795, December 20, 10 p,me from Tokyo

milibtary, elements. (I myself find it vepry difficult
to accept this hypothesis,.)

Six., I may add that Craigiec in this and in previous
conversations has been unable to suppress a latent eager-
ness to find a compromise settlement with the Japanese
on the basis of (a) satisfying Japanese plans for the
development of sources of raw material in China and (b)
non~impalrment of British and other foreign trading
rights in China, His opijion, as reported in the second
sentence of Paragraph Five, was fathered, I believe,
more by this eagerness than by any conclusive indication
of ths Japanese Army's exclusive interest in raw materials,
In the light of Craigie's thoughts on this point, I am
apprehensive of embarking on discussions along the lines
suggested in paragraph:b of his instructions,

SEVEne As a result of our talk today Craigie will,
unless called for by Arita, postpone visiting the
Minister until after the holidays. He expressed the
hopeg, however, that I would inform him of any reply
received from Washington to my present telegram in
order that he might explain to his Government his own

decisions,
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TELEGRAM RECEIVED

GRAY
Tokyo
DatEd December 21, 1938

Rect'd 9:04 a,m, .
Secretary of State, V

[AR L

3
Sy

Washington,

1450

798, Decgmber 21, 8 p.mg
//iecember 20, 10 p.m

My 795

The Minister for Foreign Affairs has asked me
to comt to see him on Monday, December 26, at 11
a.m. "not to discuss any particular subject but

just for a talk"™. The Minister has asked the British

Ambassador to call upon him at 5 p.ms

GREW
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JR

This telegram must be Chungking via N. R.
closely paraphrased bgé
fore being communicat ROM

free -
Dated DéSember 26, 1938
to onyone. {(br) i

O.eMe,

Secretary of StaF ~€£ > N\ G2
'{\~5E§s
Yinshington.} . L

e

610, December 20, I1 a,m,

The Embassy learns from relisble sourcéguthat the
Generalissimo at a meeting convoked on December 18,
issued a forceful rebuke to the civil officials of
the National Government for what he termed their
frivolous attitude, inefficiency, corruption and waste
in the face of a grave national crisis and pointing
to 1ife being led by the soldiers in the field, strongly
admonished his listeners to be dE}igEnt, honest, eschew
all omusements, and in short to pull together with the
army in the war, A statement worded in o similar vein
and published in the local press, was issued by General
Chen Cheng, close collaboratow . of Chiang Kai Shek
on December 16,

It would appear that this move presages a "moral
purge” of civil officialdom and a reemphasizing of the

)
tenets of the new 1ife moveEments

Repeated to Pelpingi

RGC : DDM
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Confidential

A telegram (No. 610) of December 20, 1938, from the
American Embassy at Chungking reads substantially as
follows:

Apparently @ reemphasiz of the precepts of the new
life movement and a moral purge of civil officials is
foreshadowed by & rebuke which was recently edministered
to civil officials by General Chiang Kai-shek, and by a
statement worded in a vein simllar to this rebuke lasuad
on December 16 by a close collaborator of Chiang's,
General Chen Cheng. Thls statement was published in
the Chungking newspapers. A% a meeting held on Decem-
ber 18, the Generalissimo, according to information
received by the Embassy from reliable sources, foroe-
fully reproved the civil offieials of the National Govern-
ment for what he ¢alled their corruption, waste, frivolous
attitude, and inefficiency 1n the face of a seriocus
national erisis. Referring to the life which the sol~
diers in the field are leading, the Cenerslissimo exhorted
his listeners to pull together with the army in the con~
fliot end to be honest, to work hard and to abstain from

smusements.

7923. 94/14522 %‘ &/"
£ :Aa:C:Jrs b W
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a0y COMSOPAT

F A
\ﬁ%#**:fﬂiiﬂtb December 21, 1938

 pasehis
Rectd 1:48 Pelle

ACTION: CINCAF
OPNAV

INFC: CO¥MSUBRON FIVE Pivision of
ASSTALUSNA SHANGHAI FAR EASTERN AFFAiRS )9}

COMDESRON FIVE o ‘
USS ASHEVILLE 20021 1938
USS TULSA

USS “ARBLEHEAD

FOURTH I"ARINES

.t

0021, No material change general situation Canton

and vicinity quiet, Prace Maintenance Commission inaugurated

£238v1/¥6° 6L

on twentieth, 1830,
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DOCUMENT FILE

NOTE

SEE #=378 _to_ Fmbassy

FROM Nov. 5, )938.
TO NAME 1—1127 ero

REGARDING: Simo-Japanese situation: developments of the month of Oct., 1938,
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'% gﬂ" 2, Japan.
. {‘\Ji A of a. Japanese Campalgn Against Guerrillas,

0%
a% Outstanding Japanese activities during

October appeared to be the speeding up of their cem-
paign against guerrillas and bandits. Discounting

the colored reports of Japanese successes in each

and every confliot with the Chinese forces in Shantung,

there...
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there was good reason to belleve that the Japanese
were encountering success in their efforts to eradi-~
cate any Chinese forces which constituted a threat
%o the Japanese military In the province. In their
campaign here the Japanese apparently came to the
conclusion that it would be adventageous to enroll
independent Chinese units which had been roaming
through the province. The result has been that a
few of the old type Chinese military leaders have
joined hands with the Japanese; the Japanesgse appear-
ed to be pursulng a policy of keeping these Chinese
units independent of one another. Pingtu, an import-
ant clty from which the western district of the Shan-
tung Promontory can be controlled,was reoccupied
by the Japanese end their Chinese mercenaries, South
of the rallway the Japanese and the mercenaries made
some advances., It is not improbable that the Jespaunese
recelved aid from Chinese villagers who have grown
weary of the guerrilla and bandit activities. A
missionary in Honan informed the consulate in October:
"Here it is quite peaceful now. The Boxers
among themselves, so also the robbers, and
then with each other, have skirmishes seem-

ingly to get awey the guns from each other.-
A fight for power.-A real help to the Japanese."

b. Japanese ililitary Activity in Tsingtao.

Reference was made in the very opening
sentence of the "General Summery"” sectlion of the
September political report to the unusually large

number...
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number of Japanese troops in Tsingtao during Sep-
tember and to their aotivity (page 8). In retrospect
it would appear that it was not at all unlikely that
the dlvislon of Japanese troops reported to bs in
Tsingtao was in fact part of the force which captured
Canton in October. There was an extraordinary move-
ment of Japanese transports in and out of Tsingteo du-
ring the first part of the month and by the time the
South Chine campalgn was at its height very few
Japanese troops were to be seen in Tsingtaso. It was
conjectured that the troops had been brought to Tsing-
tao to give thenm a nonth or more on chihese soil in

a saelubrious climate and to awalt the advent of
cocler weather in South China before launching them
on their attack on Canton., While this is a matter

of conjecture, the fact remains that the very large
number of Japanese troops observed in Tsingtao in
September had been removed from this city during

October and before the capture of canton,

c. Japan's Eoonomic Gains.

In the economic sphere, an outstanding

Japanese advance Aduring the month was the inaugura-
tion of the Japan Alr Transport Company's dally pas-
senger and mail airplane service between Tsingtao
and Japan and between Tsingtao and Tientsin and
Peiping, while & service was also opened with a
schedule calling for planes three times & week

between...
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between Tientsin and Tsinan, the capital of Shan-
tung Province.* It is understood that passengers
for the time being ere restricted to Japanese

(and perhaps Chinese). For several years prior to
the outbreak of hostilitiés efforts were nade by

the Japanese to obtain the right to include Tsing-
tao in & Japanese or Sino-Japanese air service;**
what was diplomatiecslly difficult to achieve has now
been attained through force of arms.

In the important coal mining industry of shan-
tung the Japanese likewise gained objectives of
importance in their plan for economic domination
of North China and the exploltation of its resources.
The Shantung Coal Production and Sales Company, capi-
talized at $3,000,000 commenced to funotion during
October.*** Fifty one per cent of the capital of ‘
the new company will be controlled by the Lu Ta
Mining Company, the Sino-Japenese enterprise which
came into existence &s a result of Article XXII of
the Sino-Japanese Shantung Treaty of 1922 and which
for practical purposes is a Japanese corporation;
forty nine per cent of the capltal wlill be subsoribgd
by Japanese and Chinese mining companies. In bdbrief,

the new compeny will control productiom, transportation

*Jee Tsingtao's voluntary report of October 17, 1938,
file no. 879.6, subjeot: Tsingtao To Be Inciuded in
Jepan~China Air Service.

**3ee Teingteo's deapatoh no, 158, November 13, 1936,
file no. 879.6, subject: Vviait to Tsinﬁao of chief

of Staff of Japanese Foroes in NOrth china. Proposal
to Extend Sino-Japaness AIr Service to Isingteo.

***Report in preparation.




£
DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(D) or (E)

Department of Stape letter, A t 10, 1972
By _m..mn_o_._cin:]f{m'_ﬂxﬁgf Date _12-/8-75

- 12 =

transportation, distribution and prices. Ths
Japanese interests have been quick to capitalize
the ir control of Shantung and its railways for

the purpose of exploiting the great coal resources
of the province, resources which are of the greatest
importanece to Japan's industrial developuent and

armament manufacture.




P2
DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
QM& Daté _/2-/8-75

DOCUMENT FILE

NOTE

893.00 P.R, Swatow/131 FoOr __Despatch#26

FROM __Swatow : ) DATED Nov... 5, 1938

ero

TO 11127

REGARDING:
Sino-Japanese relations: Report concerning-,

for month of October, 1938,
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(b} jelaticns gs_gl Japan,

the feallng of snxiety sad temsion upparent during
iha latter part of .eptember wus latensifled Ifrux the
start of otuber snd resdded & peak Guring the esrly
AOrRing kours of the lAth whenh Jaspsuess navel vensals

sommncal the abedilng of the blhg iul coast* a
fas uiles sortbesant @f .sateow later sulfting ie
34 eaers line of :upe iny an egunl dlstamcs frus
seaion et (o ¥ soula-saelazy dirs¢siom, threuw jlzes
durlng Sae dey Juakaw wms tisdtsd by & single Juussse
seapluna wiish dropred twe boubs {ues wi whieh fulled
e uxplods; and alskributed leaflass of & yenersl
BultaPe, he ena siploding busd 4id litile demsgs.
~uring e evening of setoler 1Eth Jaguneos
vasvela engssed 18 desulumry shallling of aal sun imy
with #ilznt deuage poported, and ngaln eu se fol-
Jowlag mornlng «51:h sinidaz rosults, Iu schnectlion
with sbe sneilias 1% was reportod that s halfe-usurtsd
sBtanpt was nade to 207381 3 Jeading a4t Ay Hau uo
A ,%If— } oa &1 48143 ©f Zops Zay, but 1i wad use
suecyselul 35 wers: t¥0 OUZSr al%eNplx uwdz i the
soms violsity., ourisg (ke swurze of Sue 4ay tharae
wors toree sir rids on iwatew, ezek tize By ®
single Japoneovs ylares and A wota) of thres buaby ware
dropsed esusing slight decape to thy vallway station,
Threughout these twe days”® ths csomsulats ru-
onives gsonflieting rsports sbout the numdesr and size
of Japancse Ravul vessels statloned sutalde tae hare
wor, but the bust fuformatiomn 1s that there wers tea
srsnsporss and sevaral erulsers, destroyors and seter
trawlery, 81l of wvhiok left during the early morning
of cetobar 1eth fer the asuth., uring She remeinder
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of (AT00ar there were Irequentl reports of Jepauese
vedsals Daing sest vutside Jwatew Zarber but ne Tur-
ther attenpts to sffeet o landing.

considering the Jupancss aotivisties ia this
Glatyiot ae Meing marely a diversion in connsesiem
with the real attaek ay iiss zay, slight damnge wes
dons by baxbs at Chacehowlu, ilvyang and neifung,
pat $n Cheoyang oms DOmB L8 Peperied o have landed
inslide the olity wall and %0 bave killsd six perscts,
wounded thirtess wod Sestroyed ten heouses,

MESern Ewangtung wad later visited by Jepaness
planes ou ‘stober Luth and XSSk vien & totsl ef
£if%esn houbs wers drepped on Lufeng natem | (£ % &)

sausing Bo ususliies and sllight dexege,

Hanoe Island was glven up by the Japansces at the
time tholr foroes left for the s0uth Lo offest a
landing at sdan ay and sines thelr depariure ths
ialand las heen used only Trom tlme to time Lo afford
protsstion from rough weathsr for cosasiunsl ships,
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NOTE

846d.00/48 ror__ Despatch #162

SEE

Singep ore ( Patton ) DATED Nov.10,1938

NAME 1—1127 ero

REGARDING: Sino-Japanese conflict, The Japanessoccupation of
* Hankow hes been expected for some time so that the large
Chinese population of Mslaya= was not discouraged by the
withdrewal of Chiemg Kei-shek's forces from that city.
Anti- Japenese manifestetions. Anti-Japenese boycotte
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Sine-Japanese Conflict .

The Japanese occupation of Hankow had been expected
for some time so that the large Chinese population of
Malaye was not greatly discouraged by the withdrawal of
Chiang Kai-shek'!s forces from that city., On the other
hend, the landing at DBias Bay and the lightninglike
advance of the Japanese army upon Canton, which was
taken without eny serious opposition, came as & complete
surprise and brought charges that the leaders in South
Chine had sold out to the enemy., Notwithstanding the
loss of Hankow and Csmton, the local Chinese and thelr
English sympathizers are staunch in the hope that Chinese
resistance to the Japanese invaders will not disintegrate
and that Jepan will collapse economiocally hefore
conmpleting the conquest of China,

The British Furopeans of Malaya are frankly disturbed
by the Jepanese invasion of South China, threatening as
it does the economlc existences of Hong Kong which has
served as & vantage point for British commercial penetration
into the hinterland. From s purely military angle, Hong
Kong's value has greatly diminished with the rige of Japan
to its present dominant position in the Fer TFast., Conse~
quently it is generally bellisved here that the British
neval and military unltas at Hong Kong would be withdrawn
to 3ingapore rather than sustain a serious Japanese
attack, and that the maintenance of the military and
naval station there has been primarily for the purpose
of exerting soms moral pressure upon Jepan and of
affording some moral support for China, A significant
espect of the Japanese move againsgt Canton, which may
be of grave lmport, is that 1t occurred irmediately

efter
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after the Munich Agreement and thus may be indicative of
Japanese bellef that England will not serlously react against
the territorial aspirations of Japan in the Far East.

Tho Straits Times in 1its editorial of October 13, 1938
foresees intervention in the Sino-Japanese crisls, once
Chamberlaein's policy has brought a general European settle-
ment., It sumarizes the situation in these terms:

"The obvious course for Great Britain 1s
to complete her programme of naval rearmsment,
together with France, and to continue the efforts
for a genseral European settlement begun by Mr.
Chamberlain, for nothing is more certain than
that 1f an understanding 1s reached beitween the
four great European powers there will be prompt
and effective intervention in China-—an inter-
vention, moreover, backed by the tremendous
military and economic power of the United States."

Anti-Japanese Manifestatlons

The vigorous attitude of the Government~ has been
80 effective that practlically no vioclent anti-Japanese
demonstrations have been reported during the past two
mnonths.

Antl-Japanese Boycott

There has, however, been no relaxation of the boycott
of Japanese goods by the Chinese residents and their sympa-
thizers. Imports from Japan, during the first nine months
of 1938, werc valued at Straits $6,421,000 (U.S.§5,229,000)
as compared with Straits $34,485,000 (U.S.§19,139,000) during
the corresponding period of the previous year, Such imports
during September 1938 amounted to Straits §$1,157,000 as
compared with Straits §$8,246,000 during September 1937,
the second month of the Sino-Japanese conflict,

Shipments

X Seelgage 3 of Bimonthly Political Report for July-August,
3

8.
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NOTE

SEE 893.00 PR, Fooehowllzg

FROM Foochow Ward ) DATED Nov. .10, 1938,
TO NAME 1—1127 oro
’

REGARDING: Sino-Japanese conflict: develorments of the month of Oct,,
1938, in summary,
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Relations with other countries.

1. Japan.
a. Gathering tension. Althoush Sep~

tember had been so qulet & month for northern Tuxien
that hope was beginning to grow here that this area
would sscape altogether from involvaement in the hos-
tilities, Getober opened ominously with the sudden
departure of Chairman Ch'en I from Poochow on what,
as will be noted below, wae then a seoret journey to
Hankow or some other vpoint in the interior of China.
Thls eircumstance, taken together with inerecasingly
nuverous and more persietent reports of Japanese
naval concentrations off Talwan and of efforts ou the
part of certain Japanese to seoure the consent of the
high command for the ovening of the South China ocom-
palgn, brought local officialdom out of its complacenecy
wlth something of a jolt.

b. Destruotion by fire of the Japenece

Consulate General. what appears to have been the

purely acoidental burning, in the earl~ hours of the
morning of October 3, of the Japanese consular pre-
mises on Ts'ang Ch'ien Charn contriduted its share to
this tension, especially sinece, in radlceast reports
from Japanese stations, this fire, which the whole
Foochow fire brigade had attempted vallantly to put
out before it should have gutted the consulate bulld-
ing, was not only desoribed as being a deliberate
anti-Japanese action, but was so reported as to make

it seem that a large Japanese residentlal seotion

hed
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had been destroyed, and, irn some of the mecounts at
leest, the impression was c¢ven given that there were
actuelly Japanese in residence in it at the time.
Fuklenese interpretel these reports as being a dell-
berate attempt to stir up Teeling against Foochow, &
city which the Jspanese Navy 1s supposed to ¥e loath
to attagk. Zxaggerated accounts of the fire were
therefore received here as a dellberate nreliminary
to an attack on this area,

¢. Stricter conseription. A furthsr

unsettling circumstance was that of the gradusl tighten-
ing of conscription regulations throucshout northern
Fukien, featured by house-to-house ilnspections to hunt
down draft-dodgers and by the wholesale conscription of
coolle-laborers.

4. Impact of the fall of Canton and
Hankow. Althouzh Fooshow was thus being brought baek
rapidly enough to a realization of the danger of its
situation, by far the sharpest blows to its morsale
were those wrought by the fall on Cetober 21 of Can-
ton and on October 28 of Hankow., The loss of the
latter had been discounted for wesks, but the rapidity
and eace with which the Japanesexyook the former left
most Fukiensse with a feeling of mingled bewilderment
and disgust, and increased enormously the 3ifficulties
facing those members of the Government who hed from
the first been actively pled;sd to resistance agalinst

any attack on the Trovince.
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e. Celebration of Canton's "recapturev,

On the same day on which Hankow fell, but before
reports of the faet had reached/?oochow, a spurlous
report (probably origlnating ir the ims.inastion of
some unhappy Cantonece) alleging the recapture by
Chinese troops of Cantoa gained ourrency in Foochow,
and was repeated i an extra edition of the loeal
paper. The news was greeted with more enthusiass and
~ag more widely celebrated than had been the vietory
at Talerchwang, and the subsequent disclosure of its
falseness only tended to increasc discouragement.

. Rumored demands. Various reports

of alleged Japanese demands then began to circulate,
and 1t was commonly claimed that agents of the northern
"ouppet” reglimes in Foochow had already selected a
government for the c¢ity to be ready to take over con-
trol when an imminent Japanese attack materialized,

It has of course been impossible to substantiate any

of these or similar reports, but it is unlikely that
they were altogether without basis in fuct.

8. Reroval of institutions ordered.

In a situation whioh seemed to be rapidly growing more
eritioal, the Provinciael Goveranment held what it head
evidently hoped would be a seoret meeting on October
29 and thereafter 1ssued orders, largely by word of
mouth, to the heads of educational and other institu-
tions end organizations in Fooshow, warning thean to
beé&n an immediate removal to the interior,., Although

it 18 not clear that the Government specifically

informed
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informed any of the indivi usle to whom this order

was given that the Provinee had boen directly thr aterned
with lanvasion, some at least of them received timt
definite impression, and even hefore any reports of
alleged Japsnese landings were received, it was delng
sald in Poochow that the Japanese intended to take
action agalnst the eity in forty-eight hours.

h. Reports of a Japanese landing.

In the extreme tension which had by now gripped all
Fooeliow the anxiously awaited reports of the much-
feared Japanese landing appeared to spring up sron-
tanecusly. Cn the morning of Getober 31 1t was reported
that & landing in force had been made o Falt'an Island,
and that the island itself had bsen occupied. By after-
noon a telegraphie report from the maglstrate on the
island, stating that nothing at all had occurred there,
checked further dissemination of that particular rumor,
but it was soon replaced by & second one, according
to which a landing had really been made at Fu sing.
Accounts of several further landings then became our-
rent, and by evening the progress of the fighting
whioh was supposed to be going on along the Foochow-
Amoy Road was belng reported in great deteil.

i, Panie. As these false reports
became more and more widespread and more generally
accepted, fear snd apprehension grew until Foochow was
in the grip of & very real panlec. JSometime after
midnight the GCovernment ordered the completc evacua-

tion of the city and the withdrawal of its own members,
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as well as (apparently) of the military and pollce,

and between midnight of October 31 and noon of the
next day well over 13,000 people - according to

some estimates 250,000 - fled the oity before an attack
which has at this writing not yet materialized.
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893.00 PoR, Chefoo/139 FOR.__#=41 to Embassy

SEE

Chefoo ¢ Roberta ) DATED Nov 12, 1938,

NAME 1—127 ero

FROM
TO

/P6°C6L

REGARDING: Sino-Jepanese situation: developments of the month of Oct,., 1938

»
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1. Japen:-~
(a) Militery onerations

The lemlt’Nl“l Torces sontinued to hold

W
¢ihelwes, Chafoo, Mu-p'ing st Fusnen .

month
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month of Getober without beins shble to extend their
operations beyond the sutposts of Fushan and Hu~p'ing.

T gha wovenerd of forges tn snd cut ef ToeToo it
wes shosrysd et tha Tpemars Teey Leowekitg pore use
el the Chinese foroes, Urpedltions lecting Chafoo
wore Gupedsd oF toth Chunape ssf Juptons with the
Chineae 1 Ue Bhguerds Sairy posts 8% e [asres
lending wut ol Lhuetuo wepe 4t charge oF SLe Cuiness.

The onpture of iuuian aud Luep'ing appeurs to have
brought about tewporary relies from guerriila aitaocks
on Chefoo. The last attach took plase on Auguat 15;
1938,

On Ostober 13, 1988, I'ingetu in the Taingtao
Conpular District was ocecunisd by the Japanwge using
Chinese forces unter tha command of Chang Fu~yun. It
was resorted that 8,000 men under the Chinese lsader
capm fron Faaml, the odhlset of the exnsdlition beling
to drive an ald vermsmal eney Li ¥an=li, former Chinese
offiocial now with the mwrpillas st Hulen Jne on the
Chino Piwer, The Japsnese sgquinned inveders brousht
lisht Tield sung, mashine suns and Srench rortars,

Tha sverrilla fopaes shrit the laiatowfu-Tansechow
rocion bamm actanntratine for an stécek on Ohenm Pue
ym ad entrenohaf aboamt tem miles north of IV ing-tu,
Cheamy: Pa-ym'a foroen under false coloTs 22 the Atk
Bmbte i Cotonar 17 mioirslsd the eatreched micyrillas
A Gmna wWosn She fpow Shg Almestieon 20 lalstowfu as
frienda. The ruse wag not sussendl mad wooarding
to raports fron missions®y sourdes the gusrrills foroes

wers
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were viotorious capturirg guas and acuunition fram
the Chang ‘u~yun forces,

Travellery fran the interior repurted on Cotober
17th they saw lerge sumbers of guerrliiles moving fyon
Tengehow snd Hwenphsion towsards D'ing-tu to join the
stteok on Cheng Pu~yun. (ne seid he suw a thousand
mez on the road, They were armed and sppesred to
nave amnunitioa, Mo intonmntion about the result of
the engag&ssnts has ieen redelvsd at Chefoc,

During tLe sarly purt of che zonth tre Jajysness

Nlaval foroes were scblive i boablng aad shelllag ..xmgkmr,

dwanghsien sad Tengebowfu by land and by sea, In oms
astack forty-turee sbells were Ifired on iungiow by one
of the Jepanase gunboats, Ascording to a Lungkow
viaiter there ars fairly lerwe numbers of mobile units
neon along the ccest, Agoording to this informent
the Zhinsge foress sre under orlers to rotire to the
hills anf kinterland o9 ths Japanene are &n-m %0
be z2launing larze ascsle oparstions in this dletriet.
The plan iz to kesp alser of larvge Japscess dstachments
Mt S0 resums attasks s soon as the Japanase ralax,
{v) Inrenese Haval Comander
Ranr Adoirsl H, Hebwl of the Japanese Navy asaswsed
eommand of the Japensse Waval fovoas operating in the
Chafoo-Weiuaiwel distriot, His flagsuip is the KWIA,
The new domnander wapeets to apend more tize &t Chefos
instend of at usihaiwel.
{e) Surtew )
#1thovt any previous noties, Comsnder Salto,
Command Ing
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Cormsnding the Jepaness Navel Landing Perty at Ghoroo;
modifled the ourfew and it now is frou 18,00 miduight
until 6,30 a.m. whereas the old eurfev was 11.00 Dekie

to 6.00 a,m. The Japanese Uesmander in his proslauation
oited the fall of Hankow, the sapturs of Cmnton and
inproved conditions in Shantung as resasons for modify-
ing the surfew resiristions.
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DOCUMENT FILE

NOTE

611,9431/164 For . Memorandum

State Department
FROM _Far_ fastern Affairs (Ballantine y DATED . Decs 1, 1938

/Y6261

TO NAME 1—1127 ero

REGARDING: Japanese are now engaged in the most serious
military conflict in which they have ever taken
part, that they are determined to crush the
governnent of Chiang Kei-shek.

Mr. Arskewa said that =, &nd that during the
period of hostilities various restrictions
upon trade incidental to the conduct of the
hostilities have been made necessary. He felt
sure that it was the intention of the Japanese
Government to permit trade of all countries to
be carried on without discrimination and on an
equal footing.

628V |
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TELEGRAM RECEIVED

GRAY
;}T~[;: - Canton via W, R,
LTA[MI“: $‘ ¥£H?‘~" Dated December 20, 1938
' Received #:27 pPem, 21st

Secretary of State 1;visionof P

Washington {AR EASTERN AFFAINS
, | £ 1938

87, December 20, 3 pem,

On morning of December 20th a Canton PEace Maintenance
Commission was installed under Japanese auspices at Canton
in ceremony at Sun Yat Sen Memorial Hell with former Sun
Yat Sen associates Peng Tung Yuan as chairman and Lu Chun
Yu as Vice Chaiiman, About five thousand Chinese of

poorer classes, many presumably assembled under Japanese

direetion, attending the meeting, where Japanese and -

ogsvi/re°c6L

"5 barred" flags were displayed and at which Japanese
military, naval, consular and newly installed Chinese
"ecommission" officials urgsd%ooperation with new regime,
Congratulatory telegrams from Japanese officials in
Tokyo and members of Japanese sponsored regimes in Man-
churia, Peiping and Nanking were reads The Gemman Vice
Consul attended formally attired, but, except for Frehgh %
Vice Consul who was present unofficially, no other §§ :
consular officers attended,

Following inaugursl ceremony there was a parade through
Canton streets of Japanese army trucks carrying apathetic ;T

I looking (0]
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EDA =~ 2 = #87, December 20, 3 Dete I rom TANTON 2

looking Chinese holding flagg; there were armed Japanese
guards in many of the trucks, .

Recently an Imperial messenger arrived in Canton
from Tokyoe

Repeated to Chungking and Peiping.

MYERS
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TELEGRAM RECEIVED

JR
This telegram must bE Chungking via N. Re
closely paraphrased b
fore being communicat Dated Degcember 21, 1938
to anyonts (br)

&gec'd 7 247 DPellie

BT T
*’ \mz ,%3;5_,”}] A

L.q_ fome, {:vision of
Secretary of State, ‘Mv«! \ (AR EASTERN AFFAIRS

g G
Washington, / }4 W 221938
Department of State

608, December 21, © a.m.

Further reference Departmentts No, 4, October 24,
7 pem., to Hong Kong and Embassy's 514y/6gz;;;r 26,
11 aem, N

The Embassy learns from Arthur Young that the
following reasons are advanced in Chinese official

circles for the ease with which the Japanese invasion of

South China was accomplished:

\l
©
o
©
re
~
FN
(6)}
(#Y

OneE, The Chinese conviction that the Japanese would
not strike at Canton for fear of international complications,
Two. The consequent despatch of the bulk of the
rsgulaf Cantonese army to the north for participation in
the defense of Hankow leaving the defense of Kwangtung
to local militia,
Three, The surprise and speed with which the attack
was executed,
Four, The completeness of Japanese preparations
in which. extremely strong artillery and aviation sué;ort

played a leading part; and the ineptitude of the South

China
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~2~ #608, December 21, 9 aem,, from Chungking via N. R,

China military leadership,

He stated there was positively no (repeat no)
evidence of Chinese treachery, He added that following
comrencement of attack on Canton th; Generalissimo
transferred an unknown number of troops from the Hankow
area to South China but that this move came too lats\
to stem the invasion, although further Japanese advances
into western and northern Kwantung were thereby prevented.

However, this diversion of troops to the south was

alleged to have hnstened the fall of Hankow by two months,.

RR:PEG
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(CONFILENTYIAL)
]

v BARAFHRASE gegﬁé{i‘a&.‘xn
A telegram (no, 608) of Decerber 21; 1938; fraa the Aneri.
can Lzbassy et Chungking reads substantially as follows:

The Fineneial Adviser to the Chinese Natlional Covermment,
¥r., irthur Young, has stated to the Enmbaasy that there was
positively no ovidence &f treachery on the part of the Chinese
in connootion with the conquest of south China by the Japanese
and that after the attack on Canton began Gensrael Chiang Kal-shek
gsent troops (nmuber not known) to south China from the Hankow
area. Although this move prevented the Japanese from advancing
farther Inte northern and western EKwangtung Frovinos it came too
late to check the invasion. It was alleged, howover, that Hankow
foll adbout two months eariiexr than it would otherwise have dons
g8 a result of this diversiom of trocps.

According to Young, roasons given in Chinese officinl oir-
clep foy the ease with which the Japansse accoisplished the inva=
sion of south Chine are as follows: {a) the speed with whieh the
attack was carried out and the surprise connsested therewith;

(v} the ineptitude of the south China military leaders snd the
completeneas of prepurations made by the Japanese in which very
strong aviation and artillery support was qulte prominent;

{c) the conviction on the part of the Chinese thet fear of inter-
national conplications would déter the Japansss from striking at
Canton; snd {d} the despatoh, a8 a result of tiis convictiom, of
the gsreater part of the regular Cantonese aruay to the north to
take part in the Gefense of Hankow, leaving the loczl militia to
defend Kwangtung Provinoe. ’

Ry e
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TELEGRAM RECEIVED

X/ B  Frowm PLAIN
NPivieion of ) Shanghai via W, Re

TAR EASTERN AFFAIR

0001938 b Dated December 23, 1938

Dzsucimgnt of Stat Rec'd 1:42 p. m,

REB

Secretary of State,

Washington,

1493, December 23, 2 pe m,

In commenting editorially upon the Japanese Foreign
Winister'!s latest statement regarding Japanese policy, the
NORTE CHINA DAILY "EWS observed that "The Japanese Foreign
Minister deceives himself if he believes for a moment that

hisg latest statement concerning Japanese policy with regard

~
O
¢!
©w
N
\
H
6]
Ul
n

to China carries any real conviction, IHis declaration cone

sists of words rendered entirely meaningless by the facts

which are all too well known, facts which eloquently deny

the statements he makes", The paper continues "whatever

way be the declared intention of the Japanese Government

tirg facts show that they or their agents are bent upon a

policy of definite exploitation of China, its people and

Lea natural resources., Mr. Arita has signally failed to

gxplain away any of the very real grievances which forsignﬁi

pEvtpals have against his Govermment and his policy. HE

ewnpoet hope for success in this direction until there has ;

bgem a very decided change in Japanese behavior in China," #
The
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2«#1493; From Shanghai, Dec.23,2péfie
The SHAWGHAI EVENING POST and MERCURY says "If Mr. ’
Arita thinks that Britain and America rgcognize any right
for a country other than China to dictatg restrictions he
deceives himself. Other powers have long recognized the
right of China to have a free hand in governing herself
and they have joined in treaties safeguarding such right
~- treaties to which Japan has subscribed her signature."
* The SHANGHAI TIHES, on the other hand, in referring
to the statement asserts that "It is obviously the desire
in Tokyo to remain on friendly terms with Washington and
London but if any nations of the west are going to finance
one side in this eastern quarrel against the other because
of what they believe to be their own injury, it is as Mr.
Arita said 'very dangerous! and might have far-reaching
historic consequences", This paper asks "Can a policy of
bolstering up a regime which has bE;n driven out of east
China best serve those interests without which such a
show of protest is now being made,”

Repeated to Chungking and Peiping, by mail to Tokyo,

GAUSS
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TELEGRAM RECEIVED

ML

This message must be Chungking via NeR.
closely paraphrased FROM

before being communicated Doted December 24, 1938

to anyonee (br) 9/
P

_ ‘ Rec'd 6:30 Me
{ C;‘ »3\ .J £ yy 4
Cang ii” £ I"ivision of

TAR EASTEAN AFFA(RS
Yashingbon Nﬁc 27 1938

Department of Stacy
619, December 24, 3 pe M.

The Embassy is reliably informed that prior to coming

to Chungking on or about December 10 the Generalissimo
vent to South China where he convecked a conference vhich
was attended by over two hundred ranking officers and at
which detailed plans were formulated for the defense of
northern Kwangtung and of Kwangsi, Chang Fa Kwel was
designated as Commander-in=-Chief of the South China forces,
vith Yu Han lMou and Li Han Hun, nevly appointed Kwangtung
Provincial Government Chairman, as Vice Commanders, The
South China forces are reported to comprise 28 regular
divisions including six central, twelve Cantonese and ten
Kvangsi, in addition to a formidable auxiliary force in
the self defense corpse. It is anticipated that no serious
effort will be made to defend the coastal areas adjacent

ﬁhkhﬂ and Kvrangchovwan or even Nanning and this whole
arca s nov being laid waste and the inhabitants required
to ecvacuate in order to impede (?) Japsnese military
operations. HOWVEVED, it is expected that strong resistance

will

geari/vy6° 6L




DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State lefter, August 10, 1
i 972
By —M—Q—ﬁlﬁj#—“ﬁf Datt!. 12-1875

ML =2« Chungking via NeRe DEC+24,1938 6130 Delle . #619

will be offered if the Japanese endeavor to penetrate

deeply into Kwangsise
Repeated to Peiplng for Tokyos

(END SECTION ONE)
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Secretary of State,

619, December 24, 3 pem, (SECTION TUO)

Chiang Kal Shek 1eft Chungking December 20 to
investigate military conditions at Sian and other
points in the northwest, It is reported that he will
soon return to Chungking. In this connection it is
learned that the Chinese will make no (repeat no)
strong effort to hold thelr present Yellow River
defences or Sian, although Hanchung in South Shensi
will be defended by powerful forces the nocleus of which
is said to be composed of eleven intact and well trained
divisions under the command of General Hu Tsung Nan,

(END TV/O)
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619, December 24, 3 pem. (SECTION THREE).

It is generally believed in Chungking that the failure
of the Japanese military to follow up the capture of
Hankow with a concerted drive on Changsha and Hengyang,
the center of Chinese reslstance in Central China,
constituted a repetition of the costly error in strategy
committed during the fall of Nanking., The Embassy has
received information from official and private sources
which discloses that the Chinese military forces were
badly demoralized during the fall/%ﬁhan and Canton and
that the Japanese would have met with negligible
resistence if they had continued to advance beyond Yochowg.”
However the present "breathing spell® has enabled the
Generalissimo to rsérganize his forces and it is'gEnErally
belleved that Japanese penetration into Western Hunan
and Hupeh will meet with firm resistance,

To the failure of the Japanese to press the military
advantages accruing from the fall of "“Juhan and Canton

(¢) added another factor of vital import to China's

registance
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-2~ #619, December 24, 3 p.me (SECTION THREE) from Chungking.

resistance: namely the granting of Amerlcan credits to
China and reports of similar British action have been
construed by the Chinese as indicating the commencement

of action by those powers to prevent Japan from achieving
its aims in the Far East, and it now seems clear that this
conviction has immensely stimulated and stiffened the
Chinese will for prolonged resistance,

(END OF MESSAGE)
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A telegram (no, 619) of December 34, 1933, from
the American Embassy at Chungking reads substantially
as follows:

Official and private information has reached the
Embassy to the effect that during the fall of Canton
and Wuhan the OChinese troops were badly demoralized and
that if the Japanese had continued their push beyond
Yochow they would have encountered negligible resistance.
The general belief in Chungking is that the Japanese
military committed a repetition of the costly strategical
error they made during the fall of Hanking by not follow-
ing up the capture of Hankow with a concerted drive on
the center of Chinese resistance in central China,
Hengyang, and Changsba, and that firm resistance will be
offered to Japanese advance into Hupeh and western Hunan,
the present breathing spell having enabled Chiang Kai-
shek t0 reorganize his forces,

The Chinese have interpreted the extension of
American credits to China and reports of British action
of a similar nature as indications that England and
America have embarked upon action to prevent Japan from
achieving its Far Eastern aims. It now appears clear
that this conviction on the part of the Chinese has
stiffened and tremendously stimulated their will for
prolonged reeistance and etill another item of vital

import
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import to this resistance has thus been added to the
above-mentioned Japanese failure to oress the military
advantages which resulted from the surrender of Canton
and Wuhan.

According to reliable information received by the
Enbassy detalled plans for the defenze of Ewangsi and
northern Kwangtung, including the appointment of Chang
Fa-kwel as Commander in Chief and Li Han-hum (new
Chairman of the Kwangtung Provincial Government) and Yu
Han-mou as Vice Commanders of the south China forces,
were drawn up at a recent south China conference. This
conference was called by Chiang Kai-shek orior to his
arrival at Chungking about December 10 and was attended
by more than two hundred ranking officers, The expecta-
tion is that strong resistance will be offered to any
Japanese attempt to penetrate deeply into Kwangsi but
that no serious defense will be made of the areas along
the coast near Kwangchowwan and Pakol or even Nanning,
The inhabitants of this entire area are now being re-
quired to evacuate and the area is being laid waste with
a view to impeding Japanese military operations, It is
reported that the south China forces include a self-
defense force which is a formidable auxiliary to the
twenty-eight regular divisions which comprise the forces

in
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in south China. Ten of these divisions are Kwangsi
troops, six central, and twelve Cantonese.

It i8 reported that Chiang Kal-shek will soon re-
turn to Chungking from Sian and other places in the
northwest where he went on December 20 for the purpose
of investigating military conditions. It is said that
eleven intact well-trained divisions coummanded by
General Hu Tsung-nan will form the nucleus of powerful
forces which it is leéined will defend Hanchung (a
c¢ity in southern Shensi Province), although there will
be no strong Chinese effort to hold Slan or the present

Yellow River defenses,

793,94/14533
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GRAY

FROM pokyo
Dated December 26, 19zg
Rect'd A0:30 aem,

Secretary of State Diviaion of '\ .
TAR EASTERN AFFAins |2

\ﬁ«:c 97 1938

it of Btug
77

Washington

804, December 26, 8 pe ms

My conversation today with the Minister for Foreign
Affairs brought forth nothing (repeat nothing) of urgent
importance, In view of the holiday my report will be
cabled via Shanghal tomorrow morning.

GREW
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TELEGRAM RECEIVED

FROM

EDA

This telegram was received MARDET TIENTSIN
in Navy cipher and must be

closely paraphrased before December 27, 1938
being communicated to anyone

Received % awm,
ACTION NAVY DEPARTMENT Y

ERETL of A
X A
INFO COMMANDER MAKI NE FORCES NORTH CHINA \ AM EASIERN A
CINCAF cI027 1938
FOURTH MARINES ot o i
ALUSNA PEIPING Departm
00274 Four hundred fifty troops twelve fikld pggoge
complete with limbers tractors fourteen staff vehicles from

direction Tientsin to transports Chinwangtao past geven dayse

0800,
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AMERICAN CONSULATZ WW%' ' G:%

Taihoku, Taiwan, Japan, oetober 1, 1938,

CONFIDENTIAL,
Al
" J W R
The Honorable Wat JgrE p

Jogseph C., Grew,
. pivision of
#merlcan Ambassador, { ™ uﬁiﬁyaf}’;\mn

Tokyo, Japean., 5E0 3[3 1938
/
S ’Beoam'wi of Siete /

xR

-
.

o

AN
™

I have the hoaor to rafer to oy despateh

j

i
i
t
!
{

of September 29 concemming the draft of mainly

prominent Formosan Chinece, and to report that

LRy

ANIRYIFG

most. of these men were relsased yscterday and

the balance today and they have returned to thsir

homes and business, The men liave bean forbidden

to talk about thelr experience or instructions.

A
e |
ol
%
2]
b
fo

i
!

_i
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However, it is pointed out that their release was
nads after the anncuncement of the result of the
Munich conference had considerably diminished
the possibility of immwediate war in Europe in
which Great Britala would of course have been

so0 involved that she could have doans llttls ocut
here, It also took place after Forelgn Minister
Ugaki had resigned, ‘hether either or both of
these eventa wers related to this question is
mersly a matter of oonjecture,

48 a typleal case and matter of interest a
cirozlar letier dated Ssptenber 28 was received
the following day from Stemdard Vacuum 0il Company,

Taihoku
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Teihoku stating that Mr. Dew, the manager of ths
branch, had been suddenly drafted into the army
and was entering the First Regiment in Taihoku

on September 29. The letter ended: "As a result
of the forsgoing ciroumstances, this office may
not be able to function satisfactorily, and your
auidance and assistance will bs highly appreciated.”
This office has aotually had but the barest of
dealings with anyone in the local Standard 0il
office, since the usual local authorities later
réportedly through extensive questioning make it
unpleasant for the pserson who has besn hers, or
has been visited by any member of this office,
Unfortunately this is & situation against which
any protest would be worse tham of no avail, and
effectually cuts off what would otherwise bs
pleasant social contaot with high clasc Formosan
Chiness,

Respectfully yours,

Gerald Wamer
American Consul.

File No, 800
GW/tkh

3 coples to Department.
1 copy to Consulates General, Tokyo.

(November 21, 1938
A tmus copy of the signed original
sent to the American Consulate
P General, Tokyo by reglstered air
J \'(9‘/ mail on Cetober 1, 1938 and never
recelved. F.0., regietry No. 570.)
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AMERI CAN CONSULATE,
Tailhoku, Taiwan, Japan, October 3, 1338.

CONFIDENTIAL.

The Honorable
Joseph C, Grew
P ’ / P Vi ;\.oﬂa
mericnn Ambascador, mﬂ‘\i\ AFEAIDS

Tokyo, Jap=an.

I have the honor to report the following

e — ch.inT Incident infornmation moctly supplenental
. 443
at glven in ny despatch of (ctober 1: 4

8’

(1) Yo sooner had sone of the drafted nen
arrived at First Reglment Headquarters on
September 29 than they were told they

could return home anéd would be subject to

=
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further ocall at any time but were givsn no
indication of the resson for being ocalled;
othsrs were not released until September
30th and the following day; one group of
perhaps fifty salled on September 30 for
an unannounced destination in China;
another group is scheduled to sail similarly
today.
(2) Release orders were given after the
Munich conference was called but befors its
result was known so that the European
situation was possibly not considered in
this oonnection; but ths release may have had
some relation to the prior Ugakl resignation.
(3)
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{3) All of the drafted emnployees of foreign Lirme
have returned to thelr work in these firms; and
all of the Japansese affected by this particular
draft were Trsleaged.

(4) The most likely reason for the draft auvpears

tc be that these men are to be used in negotiation
and interpreter work in verious Chinese centers
where forsign and Japnnece interests clash; it is
of interest that nen with a kinowledge of French
were included in the draft.

(5) within the »ast few days numerous supplementary
reserve cgervice Janinsse in Talwan have been
drafted for military service, and numerous Fornosan
Chinese for cnolle transport work, and Takao
sallings are hsavy.

{6) A Cerman freighter, reported in the press to
be onrrying a crrgo of iron and steel direet for
Hongkong, FLrst put into Takaos on the noming of
September 30, and salled for Hongkong at 6 A.li,

on October 1, after the result of the Munich
conference had renoved the threat of war in Europs.
(7) Air activitises continue guist in Taihoku.

(8) Funeral ssrvices were held yesteriay at

First Regiment Headquarters for some 60 Japanese

killed in action in China.
Respectfully yours,

Ge;iald Warner
American Consul, WA
3 copies to Department. v
1 copy to Consulate General, Tokyo.
Tile No. 800
GW/tkh
(November 2, 1938
A true copy of the signed original sent to
ths American Consulats Gsneral, Tokyo by
air mail on Cetober 3, 1938 and never
received,)
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AMERICAN CONSULATE, o

Tumm,mMm,mm$mmm%;m,m%¢//f
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CONFIDENTIAL. }" S STy
[ L. H

Tie gonorable

.
Joaepn ¢. grew, AJ

*

¢
VAR A/ e
american ambassacor, 4’ X N
o Trvisic.ur \”’i)Q

fokyo, Japen. ,’ TAR casicty” g,{ﬁ
DEC 20193x
\Demartmeet of 3:0c
I have the Lonor 0 report that WITH the ‘exception

the observance of natlonal spirituel nobilization weck
in,; the first part of November, there has been no

nt ol luportance 3o far tials aonta in Talvaen
nnected with the Jhinea Ineident,

There have been a number uf military eireraft

ALVIS A0 JNIRIIRA G

riving in Taiboku of late. (u November 9, ten

iwmwmmwg‘ingle engined bouabers arrived Lo fwmation from a
soutiowestborly ulrection, ané hive nanouvsred over
thue ¢ibty several tlmes since stheu. LHeveral groups

of twin=Jotored vowmbers have also arrived this month.

ovysy 1 /¥ 6°S6L

humerous fightlng plupnes bave wlso come in, and on
Novemver 19 a gruup of 11 fighting rlznes in formation
arrived from 8 soutaeriy Jdipecticn.

a8 previousiy reported threu iistenin, posts
were sext up after tuhe Februsry 23 bombing of Teihoku,
wese belo 81 scalvarcd puinls nesar tihe roudside on
tis wey tu Tsmsui, betieen Tmilivku wnd Hokuto. Two of
uese pusts heve Leen disuaniled, enc viniy the gokuto
pusty remains.

The abhilotle picld uewr meruyams bridge, Teilhoku,

»

s vacaunbt lot in shirin on the way to Tensul, and aeveralgt
ctucr kanuy 1ots in woue around Pelhoku, heve recently
besrn e scencs of tuc husty construdtion of wooden
baerracks to house returned wounded soldisrs. It would

appear
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appear that the Maruyema Athletic Field would take
care of at least 1000 beds. It is understood that
the Army gave a Yen 500 bonus to the workmen on the
Job, Yen 300 of whiob was for coolies, and Yen 200

for carpenters, to get them to speed up work. The

carpenters felt they had been disoriminated against
and struck, this strixe being put down with the usual
police effectiveness.

In soing through some old papers in the orfice
safe I ran aoross the enclosed article which as far
as I cen determine was never mailed as apparently
plenned., Now that it can be safely transmitted,

I em sending it slong ss a matter of interest.
perhaps needless to say, nothing of this sort

appears in newspapers here these days.

Respectfully yours,

Gerald ,arper
Amcrican Consul.
Enclosure: as stated

3 copies to the Department
1 copy to the Consulate General, Tokyo.

File No. 800
oW/ o
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gNE DIVISION OF TROOPS DESIRED FOR TAL#AN - SURROUNDING
TTUATLON REQUINES 1T,

Inoreased military armaments are now planned in
Japan in view of the large armements of Russia out
of comparison with the Japenese army. In peace time
Russie has 1,640,000 soldiers, Russian Oriental
troops alone exceed 200,000, equaling Japunese forces
of 250,000 in peace time, Such a large gap in
forces cannot be overcome by any drilling or operations.
In order to avold a war it is absolutely necessary to
increase forces i{n order to maintain balance. Increase
gf divisions 1s considered sbsolutely necessary in
apan,

Reviewing the army forces in Taiwan which is in
the first line of southern defense, there are two
infantry regiments in Talhoku and Talnan, one mountain
artillery battalion, two heavy artillery battalions in
Keslung and lisko, making only one mixed brigade. There
is No. 8 Avietion Regiment in Heito, and there will
be sdded a Bombers Reglment and an anti-air-craft gun
regiment. The land forces are merely for maintenance
of peace and order within Taiwen. Taiwan forces have
been reduced in the past. Up to 1904 thers were in
Taiwan three mixed brigades as well as an arsenal.

In September 1907 the Regulstions Governing Teiwan
Garrison Xixed Brigade Headquarters was amended,
After the amendment there were stationed two garrison
headquarters up to 1925.

Now the strained international relations, defense
equipment around Taiwan, enlargement of forces, and
strategicel changes destroy the sense of safety under
the existing forces in Taiwan. Sucoeeding Commanders-in-
Chief of Taliwan Forces referred to the insufficient
military forces in Taiwan. Recently Great Britain
doubled the troops in Singapore and strengthened anti-
alreraft facilities and fortresses. The troops in
Hong Kong which is separated from Talwan by a strip
of sea have been doubled. The balance of forces is
being broken by the increased armaments. Judging
froam this situation an increase in Taiwan armaments
is considered necessary. At least retoration of
forces reduced in 1985 is generally expected. It 1is
understood that enlargement of the forces to one
division is desired, (Taiwan Nichi Nichi Shimpo
April 18, 1936)
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For thelxpartmen

|

, C{J American Consgulate,
g5’
/ r.obe, Japan,

COMFIDLNTIAL liovember 23, 1938

The Honorsable

M
G- Loy gyl MIP
fAmerican ﬁmbasaador,! e
Tokyo. W‘” send ‘U\
g —
UN o - gi, Dlv1:>1onol
subject: 1Troop Movements. E FAK EASTERA Aft i3
L UEC20 1938
Depariment of State s

Joseph Ce Grew,

|
|

VLS 40 INSIIEYSI |

FGVEAUOHS InrITIeNy

Asir !
SR

1 have the honor to report that during November
there cont nued to be, with more or less regularity,
movements of newly uniformed troops out by sea fron

Kobe. Dccasinnally soldiers have arrived by train and

\l
©
o
o
I
~
b
N

have gone on board transports at night but more fre-
quently, perticularly when soldiers from tiis peneral
locality are on bosrd, transports lesve during the day.
Luring the last few days newly uniformed troops have
been more c®nsplcuous in Fobe, althouzsh not so much in
evidence as at the end of Geptemver, when the situatlon
was tense in Zurope end when Japan was gettin: ready for
the South China campaigne. It ia difficult to say,
however, waether departing troops are sctually more
numerous or whether they have merely appsared moreﬂ

frequently on the streets. Three transport ships which

left yesterday were noticeably overcrowiec.
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¥en in Kobe called for the aruy do not always
leave for China from xobee. DNew szoldiers from Kobe are
frequently seen ;etting on trains that go westwards,
At least some zet off &t Hiroshima and take tranaports
for China from therc. Ships returning from China with
wounded soldlers also often go to [iroshima. Hany
wounded are hospitallzed at Yiroshims and, sccording to
one confidential report, there 1s now a arked tendency
to economize in the use of anamaesthetics in operstions
at that place.

Ceremonies continue to be held upon the arrival
of ships with ashes of soldiers from China. In the
case of certain passenger ships, such as ships coming
from Taingteo to kKobe, it is inferred that at least some
of the ashes are those of solidlers who have lost thelr

lives in attacks by suerrillas,

Reapectfully yours,

Le He Gourley
Americen Consul

800
LEG/h}s

Original to the Ambasasador.
Three copiss to the Department.
One copy to the Consulate Genersl, Tokycs

(T ————
theTue Sopy  of l

the
ney, "8 origi. i

G |
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For the Department

American Consulate,
Jor—,
i ’fm;:”“w . Fove, Japan,

- . ——

S gp
"o SENT 157

i November 29, 1838
'y ) - '?fL)

 CONPLOENTIAL

ON ¢ MID

The onorable

Joseph C. Grew,

American Ambassador, //{ﬁ01stonox§£é;7

' R AFFAIRS
Tokyo. i (AR EASTE i

| UE ARTM’-‘NT STATE | 1. SEC201938
- 4 ’fﬁ Depariment of State
”fC‘3%i spbject: Continued Troop Kovements.

SIS TANT ,5‘/ HET
'h b* STATE !

B e USSR

I have the honor to supplement my despatch of

A'dvmm S

5 :
f
H
!
i

1

SYSt 1/ ¥6°¢6L

Noitayer 28, 1938 and to report, &s of possible
significance, that in splte of the departurz of troops
on transport ships in important numbers as recently as
sunday, November 27, newly uniformed marching troops

are agaln consplcucus today on Xobe streets,

hegpectfully yours,

Le He fiourley
Amerilcan Consul

800
Lig/his
Original to Ambassador.

Three copies to Department of 3tate.
Copy to Consulate Jeneral, Tokyo.
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ISSUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
NAVAL OPERATIONS, NAVY DEPARTMENT

ATTACHE’S REPORT

Forward seven copies (original and six carbons); this number is necessary because of the limited personnel in O. N. I. d beca
quickly disseminating information from attachés. These copies will be distributed by O. N. I. as per lwtl:let)te or elsewhere, aoc:?ding tou:::j‘eo??nlt!:. y bor

File No. 206-3290

(Commence new series (Select proper number

. i » each J; first from O. N. I. Index)
Source of information .. Yégnsine “F.Infi.L "M!Wr%iaml o .
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“ovember 15, 1938
"RIGIDENT JAPANESE AsROAD FLAYILG VITAL ROIEZ 177 CHUNA INQTDENTY

™ {ellowing Lransiction of wn arsriole W Harutsuey
. . . T ~ T e s i >
17.P, of tne Socicl Maseg Party oprearving vhe ovembhar
ge of Lhe "TATIRIITUM magozine 1s submitnted a3 cf gererzl in-

ST number of Japiucse settlers aovrcad - 3 Virtn sng

Joaurlce, the Hewoiicn Islends, the Scuch Seno rsg_or £ad other

0% the world, exsiuding lenchuria.crd Clhine - is srid Lo be
oot 350,300 Whit has heen the dhtvitude of thes: Jepoun se ahrocd
1M regtra to the Sino-Jrpaness hostilities? Arnswors to whis wWwiestiom
wewe 32pnlizd Lo the present writore ot o luncheon given L the Assor
aSicu of Ovsirsecs Tapansse S :WEpapPers, n org nizction coisigﬁing o
mes.gers of the Tokyo brcnch offices of first-class Japancse nows-
par.rs published c~broad. All these menzgers once lived cbroad for te:
2o twenty yeors.,

"It c¢ppeers thot ever since the North China inciden’ occur
rou Jepounese cbroed heve been focussing thelr cttention on its devoen
~uw nt as reoorted by the redic or in the nswspepers [hieir petricci:
tool i ferm of monet- oy contributions to their fotherlrnd, of dis.
vateiian comfort bugs to ths soldisrs ¢t the front cnd prrtiss to
pay vislte ¢of sympithy to the sick end wounded end of ~mny other act:
squelly wortay of preise. “ith no perticular person trking the lead
there nrose cmong Teprnese cbrocd who were prompted by love of
country ¢ movement tc collect and contribute money for the defense
of their fethorland, Thus o great deal of money wis doncted through
verious channels,

"A certrin rzsident Jepancsce In Watsonville, California,
callcd it the Joprnese Consulete-Genercl ¢4 Sen Frencisco znd anony-
mously doneted $1,000 (rbout ¥3,400). At Seattle a certrin old Jap-
anese coupls who were living on o smtll fortune bequecthed by their
master contributzd §100 through @ loccl Jepanese newspaper office.
Jonenese residents in @ certein section of Honolulu rcised & sum of
%1,000 for the Army and MN:¢:vy. The Kashu Mainichi Shimbun, Joponese
ne 7spaper published in Los Angelss collected by end of last April
428,000 end hes been scending contributions ever since. 500 resident
Jopenese in Rio de Joneiro rrised about ¥2,400 end sent it to the
miiitery airplene funds of the Tokyo Aschi Shimbun. The four Japa-
n¢se newspapers in S5co Poulo, Brozil, have remitted so for more than
*u00,000, Two Japancse newspapers in Howeii collected by end of last
Tune ¥1,300,000. A society of ex-soldicrs in Sceriento rased about
¥4,000 . In San Francisco a society of young men, ©ll under 40 and
“emporarily exempt from militery service who would heve been called
to the colors had they been in Japan, agreed to contribute one dollcx
each and keep it up until end of hostilities whenever thet might be.

~ "Java is one of those placés where residert Cainese heve
we.n and still are wielding considersble influence, so much so in-
Jaecd that the Government of the Netherlcnds Indies Goss not seem
o “noourage the Jopanese residents to stert o« patriotic movement,
Notwithstanding such a situation, the Jepanese residents there
numbering some 7,000 have alrecdy mede & contribution of the Japa-
nese equivalent of cbout ¥20,000, Not to be behind, Japtnese resi-
dents in Sumetra contributed something like ¥60,000 to the netional
defense fundsi
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"It s salo tawt Ty the end of last iarch The Wi Orfice
res:.ved scme 0 millien ven L7 way of contributiocas for nilivary
Turpores, cf which ahout U percent wes contributedl by Japancse resi-
Gsnts in Nerth fmerice. ‘Yhen contributions frow Hawaii and the
Souch Ssaw ere <22ud, tl. tobal of the donetions by Japancses abroad
for retional derzass wuss rav: reacned fave million ven.

“Donations of ¢ iver-peper are by no reans negligible. A
certaip Tapansse resiaing in Sen Frencisno calicd at the Japansse
.re Towards the end of last March and made a
of silysr-paner, with ta- regnest tnat 1t be
WYis zentleman ioter - ocedi wd o 0 ttur of
[ othn Voaw rarister, General fag rewr.  Th. o7 ancse
Thosuesgaus ret Teazi in YMopolir’u passed w« rodu. ubtior v all the
cll-eg oy o uacd oD wrappilag 11ims bs sent o thon £270 and. It
Lo s2id Lhed Shey bave (hus 2acr ssnding atous 2,000 kiar . ;. at
0f ilver rapos.iac.vding thav usad tor wiepoiag crudies end
I AT Sab Y (o DERTS AN

"Thsr  there a»e donuations of airplarcs. At Doveo, in the
Yzlords, abous 18,000 Japtnese of both scxes are engaged
cultivetion, Do2snitz the Jact that a great blow was dealt
tlie import pronibition mcasurss adopted by tre Japaness De-
parincnts of Firvance and (f Commerce and Industry, they suacczeded in
Cetosoer et yaer in contvibuting en eirplanc christered DNRavao' to
the Sfrpy. Thaen on 1& June this year a navel plans 'Ravao’ maie its
maiden flight ot the Fancda airport znd was then dispatclied to the
front. In Argentina szbout 4,000 Japansse scttlers are engaged mostly
in agricuiturs or commerce in and around 3ucnos Aires, These resident
collected in November last year sufficisnt money to have an airplane
constructed for the Japancse Nevy and called it 'Argentina'. At
los Angcles a sum of ¥35,000 was collected from Japanese residents
there and was spent on making an Army plene. No more than 23,000
Japanese wre living in the Republic of Peru. These residents will
coon contribute an sirplance to ths Japancse Navy. Resident Japanese
in Sumatra arc¢ not contented with their contribution to the national
defe¢nse funds, they ere now bent on donating a patriotic plane
'Sametrat,

"As for comfort bags to be sent to the soldiers and sallors
2t “he front, as meny as 30,000 bags are srid to have elrecdy crossed
the Pecific eand the Chinea Sca. Every mail ship coming into Yokohama
.7 {obe brings plenty of such bags 2ll packed in solid wooden cases.
Come time ago a Japanese newspaper issued in Chinea reported that 500
of the comfort begs sent by the Japan Society in the state of Oregon,
~eached Teiyuen in Shensi Province. The Kinoe-ne Xci, a society of
Japanese residents in Bawcii,gave up its wnnual picnic, mede 1,000
comfort bags with the money thus saved and dispotched them to the Armg
=nd the Navy Offices. It is refreshing to notec in this connection thel
there has been and still is an exchange of letters botween the soldier
at the front and second generation Jepansse abrocd who crn just manage
*o scribble letters of sympethy and e¢ncouregement in the Jepanese lan-
sueme in which they are tcking lessons,

"Wention mey be made of visits of sympethy r=id by Jepanece
1:8:idents ebroad. Mrs. Furusawe, wife of Dr. Furusaw:. . is & South
T3 LPforare resident well krown os a werm odmirer ol v Japanzse Navy.
Yoo tria 1ody visited these shores with four friends of hers for the
pucspoee »f comsoling sicuy end wounded scilors, fdmirel Yonsi, the
Nav Fintstar, went cut of his wey to give a lurcasou party in trheir
Ehaax. & consiferible wnmber of Japanese residerts r Hdaweii hoeve
(isited Lrodr fothorlend with o view to censoling the sick ond the
walfed.  Bvosyr month witnesses onc or twe guch y.itaos, These part.o.
4> nct forgebt Lo dbrong wiith them monstery coatr:titlons snd comfors
hese . ad oxaanLa will o gufivics. A party of 30 dressmikers in Honolulu
Thet czue o tuculve ofter the sick @nd wovndoc brought with them
SLuNC 2omfert begs wnd 19,420 in cash to be givar %o the national de-
femer [aods,

R MIn caditiern to contributions of moacy und silver paper end
niriiings, Japuncse broud have gpecial sympithy with needy femilies
T ooldisre now &t the front, if not killed in battic., They have al-

1sv remitted & large amount of money to suclh femilies throuch the
ii_.vge or town offices »~f tiheir native placca. A f£-w instancves may b-
citel€ as typical of the thousends of similar cer_:z.
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“Severtl zccre ~upancse settlers in Tauil, dewa.wwa Islands,

s . & sum of £567.36 to their native villege 1. _ur18wWd Irefscture
ty L2 distributed among n.edy families of solufers. Some O natives
57 rukuoka Prefecture nov residing in Honolulu searn ¥2,290, wiich
was Cistributed ¥37 each esmong the ncedy famiiies ov ths district.
Hircohima folks resicent in Maui collected ¥2,594.7% to be governo»
of iroshina Pvefecture Tor distribution A cortain village in Yama-
guc'.i Pr.rceturce is said to have received thus far a total of ¥10,000
froa viliage Tolks living abroad.

"Thsi. thers is propeganda work conducted by Taranzse abrcee
fas Lbsi» fatierland. “With all due defererce to the exsellent work
Zom in this cespect by the Foreign Office, it must be wrLitoed that
Fomurga Jffice officials stationed abroad canuct possibly copr, with-
ou rom: eid rrom outside, with ta: manircld tosk they ae uv against
W, Jajdares: &broad 4o in tacii cluts and coecktall part.es tlerefore
gnes a long way btowards lielping Japan's prcpaganda campalifn.

"It is sald of Chincse abroad that at the time of the Mau
c'1.~ian imcident they sent all the money they céuld collect Yo their
faiv erland, but that in the present conflict they are spernding prac-
tizally all the money collected on anti-Japanese propagarnda work
ins’ead of remitting it home. Chinese residents in North America
sol.ected by the end of last lerch something like $1,750,000 or abov:
5i.2 million yen. Thnis they expended on an anti-Japanese prodpaganda
cauraizy through Tilms, redio, newspaper and magazine articles and
by rary cikber effective methods., Thney know the psychoclogy of the
fnevican peonie, aud morecver for propaganda they have a genius.
This 4id not rail to rouse Japanese residents to action. Everywhere
they promptly set up an emergency-time committee for raising funds,
Thus the New York committee succeeded in collecting $100,000,fol-
lowed by the San Francisco committee with $50,000, Los Angeles with
$5,000 ard Seattle with $2,500., All this, however, is as nothing
compared with the funds raised by Chinese abroad. 3But it was none
the less enough to start their campaign. They made full use of
each and every radio station available, thus giving freguent five
to ten minute talks. Also, they went out to primary and secondary
schools to give lectures to American student audiences. They also
dslivered lectures at Chambers of Commerce. Constant use was made
of magazines and newspapers. Cocktail parties were given at various
2inbs, Thus no stones were left unturned to explain the causes of
cie present hostilities and the true intentions of Japan.

"Activities of Jeapanese abroad do not end there, They have
rade gallant efforts to subscribe to patriotic loans to the best of
chelr means. Some time ago a certain Japanese abroad sent to Mr.
ifatsuoka, one of the directors of the Osaka Mainichi, a sum of ¥503
asking him to be good enough to buy a bond to the value of ¥500 and
spend the balance on the necessary postage for sending it.

"The entire property of Japanese abroad, especially of
tnose living in Hawaii and North America, is estimated roughly at
¥1,3200 million., It is expected that, if need be, about half of this
amount may be eonverted into patriotic lcans. A general mobiliza-
tion of the financial power of Japanese abroad seems to be more
t.rgible than a perhaps, when the destiny of the Japan=se Empire is
a4, stake, "

The following item is quoted from Domei of 7 Novemher:

"Japanese delegates, representing various organizations
throughout Hawaii at a convention at Hilo last night pledged to
support a campaign to purchase ¥1,000,000 worth of Japanese patrio-
tic bonds with a view to supporting the Japanese campaign in China.
A committee to collect funds will start immediately."




DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

State letter, A t 10, 1972
%‘Wﬁs Datd _12-/8+75

CHINA INFORMATION SERVICE

HELEN M. LOOMIS, SECRETARY
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ISSUE SIXTEEN
Decerber 20 1538,
CHRISTMAS GREETINGS FROM THE CHINA INFORMATION SE VIWi fﬂsmﬁ Aff
ARE AN EXPRESSION OF THF HOTE THAT WE MAY ALL W
TOGETHER T9 BRING "PEACE ON EARTH, GOODWILL TO !
IN CIINA

America's Doorstep

Ay h

Is it nothing to us, Ameriesa,

——
That war in ugly guilse % mEN‘ G S
Is thrust by an aggressive foe Q? R Cf{VIH)Q

From water, land and skies ,/43

upon a peonle unpreparcd ( .2 1935

For this grim enterprise? \ o -
Have we no care, America, \0"'7 DIVISION CF quj
That a nation starves for food, S NIC"‘*T'C‘NS AND S
That wonen bear unwanted sons,

Homeless, in bitter mood,

That aliens bomb proud cities

To devastate, denude?

America, 1s it avarice

That urges the sale of oil

Anéd other tools the war-gods use

In Sanguinary toil?

" sweep your doorstep clear today

Of war's polluted spoill
-darriett Lois George.

14422 VA 4-28-7A
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The following statement was received on December 16, It was prepared by a
Christian educator in China:

CHINA'S GREATEST DANGER

One thing and one thing only can defeat China in her present struggle for
existence, That fate, if it comes, will be forced upon her not by Japanese arms
or by her own weakness but by the persistent persuasion of western govermments,
notably Britain and the United States.

I,

The main facts in the Far Lastern struggle are now fairly well agreed by
all impartial observers,

l. Japan 1 prosecuting an unprovoxed and unjustified war of aggression,
The reasons given to the world, and widely believed by the Japanese people, are
upon carcful examination discovered without exception to be refuted by the facts.
Those reasons are that Jaran requires additional territories for economic devel-
opment and for surplus population; that she must protect China from Communism and
Buropean and American exploitation; that her national mission is to release the
peoples of the Orjent from servitude to western imperialism and lead them in the
realization of their own destiny. The facts are that Japan has hardly made a
beginning in economic exploitation of the territories already seized in Koresa,
Formosa and lianchuria; that she has succegded in persuading only an insignificant
number of her home-loving people to migrate to these sparsely settled territories;
that the only possible ocutcome of her present aggression, as is already evident,
will be to place China in even greater economic dependence upon the West and to
drive her into closer relations with Soviet Russia, As for Japan's aspirations
as emancipator of the Oriental peoples, the devastating--and definitive--refuta-
tion of that claim is to te found in the attitude of these peoples themselves;
there is not a single one of them from Siberia to ialaysia, however much they may
resent western domination and long for the day of national independence, which
does not contemplate one possibility with far greater dread -~ the possibility of
Japanese rule.

Japan's aggression has aroused a universal condemnation by the free peoples
of the world which is without parallel in history. That judgment has been offici-
ally voiced in behalf of the nations of the world repeatedly through the counsels
of the League of Nations.

2. Japan is conducting her aggression with a cruelty and barbarism without
prececdent in modern times, The cutrages in Nankinpg and Shanghai were rot excep-
tional incidents provoked by loosed passions after a nerveracking campaign; in
less extreme concentration, they represent the day-by-day conduct of Japanese
troops throughout occupied territory. In larger cities, soldiers are held fairly
well in check and there is every evidence of crderly behavicr. But, in communit-
ies remote from foreign observation, no man's property or woman's honor is safe
from day to day. Torture of diabolical ingenuity is not a measure used sparingly
to force secrets from those suspected of sedition; it is the common hour-by-hour
method of Japanese police and military throughout the oceupied territory to ex-
tract confessicns from absolutely innocent people, These are not exaggerated prop-
agenda built up from third and fourth hand rumors., They are statemenis of fact
based on first-hand day-by~-day observations of the most experienced and responsi~
ble Christian educators and missionaries in North China.

1 - Throughout this paper, "Jepan" refers always to the Japanese Government
and its policy, never to the people of Japan,
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Yor are these measures the temporary expediesnts of an army in the early and
difficult peried of military occupation. Far more serious, they are methods reg-
ularly employed from month to month and year to year in their administration of
a subject people. They come with bitter shock to the peoples of North Chinaj
they are the familiar fate of the peoples of Korea and Manchvria, There is no
great variation in Japanese methodology-~intimidation of the whole population
through ruthless, and often groundless, arrest, conviction and imprisomment; ex-
termination by any necessary means of every vestige of free and progressive, not
netionalistic or revolutionary thought, feeling and loyalty; elimination of all
institutions of learning above grammer school rank; employment for these ends of
mental intimidation, imprisonmment and torture upon any one suspected of harboring
liberal (not revolutionary or nationalistic) thoughts. One must look to Korea,
show for twenty-eight years under Japanese rule, or to Manchuria, under Japanese
dominance for six years, for a forctaste of the fate awaiting North China if Japan
retains control.

3+ China has offered a resistance which has amazed the military experts of
all nations, not least her own., Japan which fully expected to conclude her con-
quests after a few weeks of hard fighting, and so told her epoples, finds herself
involved in a struggle which is taxing her strength to the limit and becomes more
dif{icult with every passing week, Furthermore, the position of the Chinese
forces becomes steadily more favorable, that of Japan steadily more precarious.
China has surrendered Hanlkow, After that, there remains little else of value
within possible reach of Japan's forces. After that, there is little which Japan
will dare attempt to take., China's guerilla campaign Mecomes more skilled week
by week ana more dangerous to Japan with each mile of further advance inland,
Meantine, China has today supplies fully adequate for a year's campaign; there is
said to be cvidence that Jepan is running much closer to the limit of her materia
bellica.

tuch more important than unexpectedly effective military resistance, China
has been reborn as a nation., All factions and elements of her people are united
in a fashion withcut precedent in her history. And theirs is a unity not of des-
peratiosn but of confidence., Behind the facade of brutal aggression, the inner
psychology of Javan is one of apprehension, uncertainty and fear. But the people
of China are steecled by a resolution which is fully prepared for every sacrifice,
and fired by a quiet unanimous certainty which is indomitable., One of the most
significant weathervanes is that there is hardly a competent impartial foreign
observer--military, diplomatic, journalist, missionary; within Japanese territory
or behind the Chinese lines -- who questions China's ultimate success IF she is
uncoerced in her determination to fight on to vietory.

4. Japan has not made a beginning at subduing the territories in North
China she is supposed to hold. She controls the larger cities and the railroad
lines, and beyond that almost nothing. Even the railroads are hers only by day-
light. Almost nightly, the Chinwanjitao-Tientsin line is broken, not by Chinese
bandits as the Japanese report, but by organized forays of the Chinese Eight Army.
That line lies at the Rastern limits of "Japanese territory” within a few miles
of the sea. Large citles decp within "Japanese territory" are in the hands of
Japanese soldiers even in broad daylight., And this is at the heart of the coun-
try which has been fully under Japanese subjugation for more than a year, hundreds
of miles behind the "front-lines". Important leaders of the Chinese govermnment
and army come and go within the Japanese lines and in and out of Pcking and
Tientsin almost at will, In one eastern province of some twenty-five districts,
sixteen are fully under govermment by the Chinese authorities, Meanwhile, apart
from the villages where Japanese troops are quartered, life for the Chinese
people goes on almost as usual, Onc is astounded at how little impressions
Japanese occupation has made, even in the cities, after almost a year,
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The truth is Japan cannot conquer North China as long as hostilities con-
tinue., As long as China resists, she must keep every available man at the front.
And every energy must be concentrated thers, The effective policing of a single
province like Hopei would require close to a million men. But Hopei is one of
six or eight provinces marked for complete subjugation.

But, let a truce be forced on China and China's defensive struggle cease,
and at once Japan will be released from her terrific military expenditures; more
than a million men will be freed for productive work at home or, many of them, for
the "pacification of North China"; and Japan is at liberty to turn the whole
weight of her energies upon the subjugation of North China, Then, indeed, the
conquest of China will really commence. Only those who have witnessed at first
hand the work of similar "pacification" in Xerea and Manchuria and who realize the
greater animus toward the Chinese for their sterner resistance can forvision the
outcome,

I1.

Beyord the surrender of Hankow, there is little China can lose which Japan
can dare to attempt. Japan, already more deeply embroiled than she bargained for,
will be only too ready to welcome "peace® on the most favorable terms she can
secure.

Then, it is only too obvious what will follow., The Western Powers desire
peace in the Far East. Their already seriously injured commercial interests are
imperilled by continued fighting and uncertainty. They will bring the strongest
possible pressure te bear upon the Chinese Government to make peace on the most
favorable terms procurable, strengthening their persuasion with exhortations to-
ward peace and more or less indefinite hints of financial assistance for Chinese
rehabilitation. The lecading influence may well be exerted by the present British
Govermment with its fixed policy of "peace at any price". Britain may well be
supported by the present American Administration with its general desire for
peace cverywhere and its policy of moral admonition without responsibility. And
all lovers of peace, especially the churches, will speed to add their persuasion,
preferring any peace to continue conflict, China, if she hesitates, will then
be placed in the position of blocking a peace which all the world desires. To
the other powerful persuasions will be added the threat of moral isolation.

Such a peace would be the worst possible outcome, for China and for the
ultimate peace and justice of the world, A Christian must think deeply before
favoring a continuation of War, In the present instance, thot is the lesser of
two terrible evils, For any nation, there is a greater evil than the sufferings
and tragedies of war; that evil is--subjugation by Japan, For the world, there
is a higher wvalue than peace; that value is justice for China.

The interests of Japan demand an early peace on as nearly as possible the
status quo, The immediate interests of the Western Powers, especially their com-
merzial interests, favor the earliest possible peace. THE INTERESTS OF CHINA
BREQULRE A CONTINUATION OF RESISTANCE UNTIL JAPAN SHALL HAVE BEEN DRIVEN FROM HER
TERRITORY. THE LONGER INTERESTS OF HUMAWITY DEMAND THAT CHINA SHALL BE FREE TO
CONTINUE HFR STRUGGLE FOR EXISTEXCE,
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CANADIAN WOLEN HALT SCRAP IRON SHIPMENTS TO JAPAN

Horrified that their own community should be supplying raw war materials to
Japan, a Citizens! Committee of Nanaime, British Columbia, took direct action to
halt a shipment of 800 tons of scrap iron destined for Japanese munitions factories.

All through the bitterly cold days and nights of that Canadian city, the
group of women and girls maintained a 24-hour vigil over the adirin serap iron
dump at Five Acre Lots, on the outskirts of their city. Local truck drivers re-
fused to handle the scrapiron and an attempt was made by the exporter, lieyer Frank,
representative of the C.T,Takahashi Company of Seattle, to employ truckmen from
Vancouver,

The Vancouver drivers led by L. E, Wallace were met by 25 determined women
carrying banners and slogans, and singing "0 Canada™ and "The Maple Leaf Forever"
and calling upon them to refuse the "blood money" they were to receive for the job.

So forceful was the coimittee's work that the Nanaimo City Council by unan-
imous vote refused to grant a license to the Vancouver trucks, DNext the Provincial
Govermment refused to grant highway licenses to eross a stretch of goverrment high-
way only 100 yards long between the yard and the Nanaimo city limits, The truckers
tried to transport the iron by hand and wheelbarrow over the 100 yard section, but

ity police stopped them. As a comnsequence of this concerted acticn the shipment
missed the vessel that was to transport the scrap iron from Vancouver Xobe,

The Japanese representative threatened to boycott the port of Nanaimo in all
future orders for Japan, which includes orders for millions of feet of logs and
lumber -- 18,000,000 feet were due to be shipped next week,

Future trade of this kind with Jepan, Frank declared, would be placed through
Columbia River cities and other ports in the United States where the people do
not protest against shipping war supplies to Japan.

Undeterred by threats of reprisals, the Nanaimo Citizens' Committee, Nanaimo
City Council and Provineial Government refused to budge from their position,

Support came from the great port of Vancouver, B. C., where the Women's
Christian Temperance Union staged a public protest meeting in the First Baptist
Church and drafted plans for picketing of scrap iron and other war material
shiprments to Japan,

A resolution was passed at the meeting attended by representatives of the
W.CoToUs, Woment!s New Era League, League of Nations Society, Canadian League for
Peace and Democracy, Progressive Yomen'!s Federation and the Vancouver General
Ministerial Association, condemning the Dominion Govermment for allowing "raw
materials suitable for war munitions" to be shipped to "aggressor nations",

The Ti.CeT.U. resolution, which was later passed by other organizations
follows:

"fhereas we in Canada profit both financially and commercially by war
through the increased exportation of war materials:

"Resolved; that we register our strong disapproval to the Canadian

Govermment, of the sale of raw materials for the purpose of munitions

manufacture, Especially, at this time, do we reiterate our demand that

Canada cease helping to arm Japan, and thus dissociate our country from

the barbarous bombing and destruction of life in China by Japan,"
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CHINA FIGHTS FOR DEMOCRACY

BY MELVYN DOUGLAS
(A leading moticn picture actor)

CHINA VANTS DEMOCRACY, ler people want the freedom and security

that America has won, China's enemy is attempting to keep her from ad-
vancinge.

The lend of Confucius and the Great Sages has slumbered, while Japan
has driven daggers into her. Yow her hundreds of millions of people
are awakening, and the Japanese are afraid,

Japan's 90 millions cannot subdue a united and modern China., The
Mikado carmot rule the world, if a thriving China stands in her path.
The answer for Japan is death and narcotics for China,

China has turned to the United States, We have become tradition-
al friends., Thousands of Chinese have been educated here for work in
their country. Americans have built hundreds of colleges and schools
in China.

Trade between the United States and China has prospered under the
famous "Open Door" policy we instituted, Japan wants that trade with
China, because she knows it is bringing Western ldeas and aspirations
to her enemy.

Japan wants to wreck China by closing the "Open Door" and exclud-
ing American and Western progress. She wants China to consume Japanese
goods, including the opium she grows in lManchuria.

Japan promised the world an "Cpen Door" for Manchuria, but she
has defied any nation to attempt entrance., Today Japan is threatening
the Open Door" in Chine itself,

The United States has $200,000,000 invested in China, Japan means
to take over our interests without indemnity, just as she did in lMan-
churiae

Japan means to close all the American maintained colleges and mis-
sionary schools in China, just as she did in Manchuria.

It is the United States that makes all this possible, By simply
refusing to pay the bill for Japan's mad career oi imperialism, we can

help China, checkmate Japan, and protect our own interests.

Why do we knife our friend China by arming her enemy, Japan?
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CHINA MISCELLANEA

WASHINGTON == American toy manufactureys}gnd workers get a break., Less than
five per cent of the toys sold in America this year will be of foreign manufacture,
due largely to store owners! fears of boycott against goods marked "Made in Japan"
-~ the bloodiest trademark in history. Toy imports from Japan during first ten
months of 1928 totalled $800,000, only about half that of last year,

* & ok

NEV YORK CITY -- The "Buy America Institute, Inc.] 27 William Street, New
York City, has inaugurated a nation-wide campaign to "put American back to work,
reinstate her idle, rebuild her prosperity". The Institute believes we should
buy Ameri can manufactures instead of Japanese and German products.

* ok ok

WASHINGION -~ Japan again is the biggest buyer of American scrap iron.
Department of Comuerce reports show Japan bought 436,660 tons of scran iron and
steel in the first ten months of 1938 as compored with 817,338 tons the corres-
ponding pericd last year.

CHUNGKING -~ kiore than 10,000,000 Chinese refugees have fled the territory
under Japsnece occupation, Total destitute and homeless, 30,000,000, The Chinese
Committee for Refugee Relief has given aid to 3,500,000 in eight districts near
the battlefronts,

NEW YORK CITY -= Dorothy Kilgallen, writing her column, "The Voice of Broad-
way" in the N. Y. Journal-American, says: "Pan=American Airways, after an intensive
investigation ints the mysterious disappearance of the Hawaiian Clipper over the
Pacific last June, have concluded that the ship and its passengers met with foul
play. Tiaeir theory reads like a fiction story -- but it is what is being told to
the familics of the crew., Officials of the air company believe the plane was cap-
turel Ly the Japanese because of the presence aboard of a Chinese patriot and a
large shipment of gold for China. No trace of the ship was ever found, there were
no storms in that area at the time, and the patch of "oil" reported on the ocean
surface at the spot where the ship was last heard from proved to be plain citron-
ela.--o"

* % %

NEW YORE CITY -- A series of remarkable stories about the life of the Chinese
people and guerillas far behind the Japanese lines in Hopei, Shansi and Shantung
provinces, written by an American correspondent who made an extensive tour through-
out those areas from Peiping, has appeared in member newspapers of the Associated
Press which permits reproduction of such material only by member papcrs. If your
local newspaper subscribes to the A.F. ‘but has not printed these stories, the first
of which appeared in November undor a Sian datcline, a request to the editor may
get the stories into typec.
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CHUNGKIKG -- PFather Jacquinot, ncted Freinch Jesuit, who succeeded in estab-
lishing refugee zones in Shanghal and Hankew, arrives in Chungking.

k* k%

SHANGHAL - Pifty-six Thousand bushels of crushed wheat,contributed by the
American Red Cross for tChinese refugee rclief, arrives in Shanghai on Dec. 18.
None of this wheat will be sent to Free China,

L

HOWHKURG -- Dr, Co T VWang, Tormer Ambassador to the United States is return-
ing here to resume his previous position as president of the Liu do Kou Iron Works,

* %k %

HANOI -~ China National Aviation Corporation, affiliated with Pan-American
Alrways, soon opens passenger and airmail service bebtween Chungking, Kunming and
other Southwest cities with the ocutside world throurh Hanoi, French Indo-China.
C.TW.A.C. also will cooperate in establishing air service between Chengtu, Szechuen,
and Tihua, Sinkiang, to aid in maintaining comnunication with Soviet Russia,
C.N,A.Co operated its service between Hanwow and Chungking until few hours before
Japanese arny orrivale.

SHANGHAT -~ ilajor-General Chiang Chin-Kuo, eldest son of General Chiang
Kai-shek and Vice-Director of the iangsi Peace Preservation Corps, appeals for
food and clothing for troops in his command who have been defending Lushan, Fiangsi,
for past three mouths, throwing bacl: several Japansse attacks.

* %k ok

WASIHGTON == Captain Evans ¥. Carlson, Harine Intelligence Cfficer who
has traveled around nors war fronts and witnessed more actual battles than any
other foreigner in China, is arriving in San Francisco on the U. S, Transport
Chawnont in late December, Criticized because of his frank views and outspoken
convictions regarding the two opposing armies, Captain Carlson resigned from the
Marine Corps to devotg his time to writing and lecturing, Other passengers on

the Chaumont are Cole Charles F. Be I'rice and lMrs, Price,

* ok %k

HAYKOW -- H. S. "Newsrecl" Viong, well-known Chinese camera :an of M-G=M
staff, who made the famous shot of the Chinese baby crying amid the ruins of the
South Station in Shanghail, was injured or the head by bomb fragments as he ferried
his equipment across the rivers at lanlow a few hours before the Japanese soldiers
arrived. He arrived alive on the outer side of the river but has becen missing
since then.
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SHANGHAT -- Mr, Leo J. Miller, Secretary of the American Club in Shanghai,
and his wife, lirs, Miller, Secretary to Dr. George Sellett, are arriving in the
United States for leaves of abscnccs

* kK

SHANGHAI -- Eighteen foreign correspondents were given free airplane rides
by the Japanese Army from Hankow to Shanghai. Only three correspondents who were
in Hankow when the city was occupied by the Japanese, remained in that city. They
are liiss Doris Rubens, United Press; R, Graham-Barrow, Reuters; and A, Vallet, Tass.

JENELS OF CONSISTENCY
TOKYO, Wove 29=(AP) =~ Kensuke Horinouchi, new Japanese Ambassador to
America, said today on the eve of his departure for Washington that the "new order"
in Eastern Asia holds "no threat for imerican interests either in the present or

the future",

HAMBUKG, Germany, Dec. 1, (AP) -= Dr. Hiyoshi Kato, Manchoukuo Trade Com-
missioner in Germany, told the East Asia Society today that in the future Germany
and Italy would have an "exclusive preserve" in China's trade with the Occident.

* %k

NEW ORLLANS, la, == The pro-Japanese Cotton Trade Journal, explaining to
doubting cotbon growers why they should hope for a complete Japanese conquest of
China, declar:ss that the Japanese can never grow sufficient Mmericun-type cotton
to £i1l1 her demands because of soil and weather conditions in Manchuria and Yorth
China,

s

NEW YORL CITY == A 96-page supplement of the N. Y. Journal of Commerce on
November 30 on AMERICAN-MANCHOUKUO TRADE RELATIONS, sponsored and paid for by
Japanese interests, contains an article headed ADAPIS U. S. COTTOE TYPES TO
MANCHURIA by P, ¥, Dixon pointing out that the llanchoukuoan Government has formu-
lated "an ambitious plan of cotton production with the end in view of eventually
making the country self-sufficicnt"”,

HONGKOIIG, Octe 23 --.An official Japanese Army communigue announced today
that Ceneral Yu Han-mou, defender of Canton, had surrendered to the Japanese field
cormander in Canton and had handed the Japanese officer his sword.

SHANGI'AT, Nove 9 =~ Ceneral Yu Han-mou, Chinese troop commander at Canton
at the time of the recent Japanese drive, was ordered by Chiang Kai-shek to
Hangyang where he was executed for failure to defend the southern city, according
to the Japanese Army spokesman here today,

%
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Our Outlook on China Held Wrong

Japanese Propaganda Is Held Responsible for Feeling
Of Despair Seen in This Country

i To THE Epitor oF Toe NEw York TiMeS:

Ever since the fall of Canton and
. Hankow there has heen a lot of premn-
 ture wailing on the part of people who
-should know better regarding the pros-
‘pects of a Chinese victory in the Far
: Eastern war. It is true that the China
!gituation is so vast that it is difficult
for any one to get a clear picture of
‘what is happening. However, to one
:who has recently returned from there,
‘the defeatism of many of China's
friends in this country is something dif-
ificult to understand.

One symptom of the American out-
look regarding China are the newspaper
maps in which there are great shaded
areas along the seaboard—areas which
are turned over bodily to Japan by
American editors. Any sensible investi-
‘gation of the problem shows how absurd
'this map-making is. In order to get a
,grasp of the situation as it now exists
/it 18 necessary to consider each province
!in its own right.

Beginning with the north, we have the
i Tientsin-Peking area. Judging by the
'latest reports, even Hopei Province,
iwhich was the first nominally to be con-
rquered by the Japanese, is still very
ilargely loyal to the Central Government.
iHere the Japanese have had a better
;opportunity than anywhere else in China
‘to consolidate their position, but they
'still control only the main lines of com-
'munication, and the hinterland -is en-
fthuuiastically Chinese.  Furthermore,
there is some reason to believe that the
predicament of the invaders is becom-
ing more precarious rather than other-
wise.

{Shansi Unpacified

The soil of Shansi has absorbed the
blood of unnumbered thousands of Jap-
anese. The sacrifices made by the in-
vading army in its attempt to conquer
this rich province have been enormous,
and the returns have been practically
nil. The Japanese have repeatedly an-
nounced the pacification of Shansi Prov-
ince, but according to the best available
information they are beleaguered in
their own garrisons and the province is
definitely not a conquered territory.
There is some reason to believe that the

same. Along the main highways and
other lines of communication the Jap-
anese have advanced and exercised their

'customary control through terror. How-
ever, it is perilous for Japanese units
i to become isolated, and the situation for

the Chinese 1is far from hopeless.
Honan, like its neighboring provinces, is
a sponge absorbing the financial and
human energies of the Japanese Em-
pire.

Shantung has been dominated in part
by the Japanese for more than a year,
and the invaders have in some areas
made a determrined effort at appeasing
the local population. There have been
3 number of misleading dispatches re-
garding the situation in Shantung. It
is easy for an observer looking at the
interior from the shelter of "a treaty
port dominated by the Japanese to be-

i as the Japanese would like to have it.
However, most recent reports from the
interior of Shantung indicate that Chi-
nese resistance is not dying down.

Reports to the contrary notwithstand-
ing, Cheeloo University has not for-
mally reopened in Tsinan, and condi-
tions there do not warrant any such
opening. A few students are enrolled
in special courses, but the main body
of the university
Szechuan. Mission work as a whole is

city walls, because the Japanese are
forced to make each walled city a cita-
del, difficult both for entrarce and
departure.

Haichow Still Open

Kiangsu and Anhuei have been sub-
ject to Japanese aggression for more
than a year. The former was one of the
first provinces invaded and is one of the
nearest to Japan. It is'a small, densely
populated and generally level province,
and under the circumstances one might
expect it to be completely under Jap-
anese conirol. However, the northern
area is still Chinese. The port of
Haichow has never been captured by
Japan and there are powerful forces,
regular and irregular, in northern
Kiangsu which have succeeded in defy-
ing the Japanese.

In this connection, a report from
Japanese sources in Shanghai, dated
about the middle of November, admits
the presence of 200,000 irregulars in the
Hangchow-Nanking-Shanghai triangle.
This is apparently a confirmation of re-

ports this writer received in July while
in Shanghai

invaders. Probably no area in China
has seen niore desperate fighting or has
been the scene of more determined ef-
forts on the part of the Japanese to
establish control than in this triangile,
yet even here the Japanese are faced
by a serious and growing military
menace.

Cheking and Fukien have both been
presented to the Japanese by American

Japanese are actually on the defensive. .
In Honan the situation is much the ;

lieve that the surrounding hinterland is

map-makers. This is an absurdity to
any one acquainted with the situation.
The Japanese are bottled up in Hang-
chow and its immediate vicinity. They
control a very small area in Chekiang.
The mountainous nature of the terrain
makes progress especially difficult, Fur-
thermore, the Chinese from their base
at Kinhwa have utilized the last twelve
months in building up an especially
powerful irregular force. The Japanese
are finding it increasingly difficult to
maintain their precarious foothold in
the face of lightning raids from the
mountain fastnesses,

Fukien a Problem

Fukien is almost entirely Chinese.
Briefly, the Japanese control the island
of Amoy and a few other islets off the
coast. The situation there is as if an
enemy were to capture Staten Island
and foreign map-makers thereupon pre-
sented the State of New York to the
invaders. A few other landings have

is carrying on in |
| training has been in effect in Fukien
being carried on with difficulty where- |
ever the compounds are located within

that determined efforts |
were being made to mobilize all existing .
guerrilla forces in a drive against the

been attempted, but have met with very :
limited success. According to mission- |
ary reports, the invaders have been as- .
saulted not only by troops but by en- ;
raged farmers using only farming im-
plements as weapons.

Fukien is at least 99 per cent Chinese,

¢ This province, in spite of its nearness
‘ to Formosa, presents extremely diffi-
i cult military problems to the Japanese.

To my knowledge, compulsory military

for several years. Although not particu-
larly effective, this trairing has cre-
ated an armed citizenry numbering
probably 800,000, in addition to regular
provincial and national forces stationed
in the province.

If the Japanese had acted more
humanely in the areas now under their
control, it is possible that Fukien, ow-
ing to the strong Formosan influence,
might not have remained loyal to a re-
treating Central Government. However,
the Japanese have so crystallized public
sentiment against them that Fukien- is
enthusiastically in support of the
Chinese Government. The proof of this
fact lies in the wariness of the Japanese
in attacking Foochow. There have heen
many threats but little action in the
Foochow area.

The fall of Canton was accepted by

! a large section of the American publie
i as indicating the capture of Kwantung
' Province.

Recent events proved the
absurdity of defeatist reports. The
Chinese have rallied, and are giving the
Japanese a good fight in the South.
The Japanese will find it extremely dif-
ficult to penetrate the mountain regions
in the face of the resistance of an
aroused and armed peasantry.

Japan’s Advance Costly

In conclusion, the other provinces
which have been invaded have been
barely touched by military activity.
The Japanese advance only with the
greatest difficulty and at great cost in
men and munitions. Every mile they
advance takes them farther from their
base. They are faced by Winter, and

' by the annual fall in the river level. By

Christmas the Yangtze will almost cer-
tainly be so low that no large vessels
will even be able to reach Hankow. It
is safe to predict that the transportation
problem this Winter will be a particu-
larly serious one for the Japanese head-
quarters. How it will be possible for
the Japanese Army to carry on any
long-range enterprise before next Spring
it is difficult for me to see.

There has been a lot of nonsense writ-
ten and believed about the situation in
China. Much of it is the result of wish-
ful thinking on the part of Japanese
propagandists. It is, of course, too early
to foretell the final outcome of the war.
It is certainly far too early to present
to Japan even those provinces in which
she has attained a foothold. Japan is
finding it very difficult to maintain
what she already has seized, and friends
of China have no need to despair re-
garding the future.

OLIVER J. CALDWELL,

Secretary Associated Boards for

Christian Colleges in China,.
New York, Dec. 3, 1938.




&

DECLASSIFIED:
Department of
By .

E.Oe 11652, Sec. 3(E) and 5(D) or (E)

State letter, A t 10, 1972
NARS, Dats ~ /2-/8-75

CHINA INFORMATION SERVICE - Issue 16 = December 20, 1950

OFFICIAL REPORT
ADVISES FDR HE

CAN EMBARGO NAZIN

Legal

Administration

Experts Agree That

Boycott Can Be Applied to Germany and
Japan Under Existing Federal Law

WASHINGTON, Dec. 5

(UP).—High administration

officials are studving a confidential report proposing two
methods available under existing statutes, by which Presi-

dent Roosevelt could impose

economic sanctions on Japan

and Germany, it was learned today.

The report, drafted by adminis-
trative legal experts, cites the Haw-
ley-Smoot Tariff Act of 1930 and
the Federal Code, as amended in
1934, as laws by which the Presi-
dent could clamp down on trade
with any nation in retaliation for
“discriminatory practices.”

Under Section 338 of the Tariff
Act, the report said:

“The President has very broad
powers and he is free to exercise
them without the recommendation,
consent or approval of any other
sgency of the government.

“The law provides that when-
ever the President finds that the
public interest will be served
thereby, he shall proclaim new or
additional tariff duties upon im-
ports from products of any for-
eign country which, according to
his finding, discriminates against
the commerce of the United
States, either directly or indirect-
ly.

CAN ORDER EMBARGO

“If after the issuance of such a
preclamation the foreign country
maintains or increases the dis-
crimination, the President is au-
thorized 4o issue a further procla-
mation directing that such prod-
ucts of said country or such arti-
cles imported in its vessels ...
shall be excluded from importa-
tion into the United States.”

Administration experts said that

this provision enables the President
to declare an embargo on goods
from countries, such as Germany,
which are not on the “most-favored
nation” list of the United States by
virtue of discriminatory trade prac-
tices.

Germany has developed an ex-
tensive trade with Latin American
countries, becoming the United
States’ chief competitor in the
Latin American market, through
export subsidies, barter deals, and
artificial exchange restrictions
which, according to Umizd Stetey

officlals, constitute discriminatory
trade practices.

The report also said that “under
Section 181 of the United States
code the President is authorized to
direct the exclusion of any or all
articles from any foreign country
whenever he is ‘satisfled’ that such
country unjustly discriminates
agalnst the importation or sale of
United States products.”

“Inasmuch as the United States
government has already officially
found that Germany discrimi-
nates against United States trade
(for which reason German goods
have been barred from receiving
the benefits of duty reductions
made under the reciprocal trade
agreements act), the President
could—if he deemed it in the
public interest—immediately in-
voke against Germany the pro-
visions of the Tariff Act, of Sec-
tion 181 of the United States Code
or both,” the memorandum said.

The President could issue the em-
bargo proclamation as soon as he
saw fit after “finding’ discrimina-
tion, the report said.

It also contended that these same
provisions could be invoked against
Japan, Manchukuo, or China if the
President were to “find” that any
of these countries discriminated
against the trade of the United
Btates.

“Our government,” the report
said, “has not officially found that
any of these countries in fact dis-
criminates against American trade,
although our government has offi-
cially alleged that Japan has been
responsible for discrimination
against United States trade in Man-
chukuo and China (but not in Ja-
pan).

“On the basis of existing condi-
tions, however, the President could
no doubt satisfy himself that dis-
crimination against American trade
xfzoe‘s exist in China and Manchu-

uo.”
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THOUGHTS G THE DFATH OF A CHINESE WOMAN!KILLED( ¥

5Y AN AMERICAN JAPAWLSE BOLB

By
A Missionary Surgeon
(Not for Tublication)

God help our hearts, it was not meant to be
Trat this poor soul through fault of ours,
Should exter thus eternity.
Like shadows in the noonlight, visible
By Chrict alone, her spirit passed,
Tre moon withdrew her light;
Shetd lived, and lcved, and had her end.
She did not say farewell, she had no friends;
Her mangled limbs stirred languid in the ghastly ruin;
The heart beats moved the ebbing btlood, now all but spent;
Till softly ancient-wise the night encompassed her,
£nd closed her eyes in kindly death.

Poem - Thoughts of a Missionary SurgeOlieesessssesesesescosssvsacen

U, Se. Foreign Policy Vis-A=Vis the Far East -
By Marc‘).s }I].ervine 9P s s es0sE TP NI ISIAERNSLROO0OERRBEIRS

Inform the Cwners! = By J. Hundley Wiley sceeieecscessscecsones
To One of the Editors = A Letter From East Chinfeesesssscececsces

Economic Reconstruction in Chinats Southwestesesssssecssssascccns

Enclosure ~ American Editors Support Strong Far Eastern Policy
Newspaper Survey Reveals - Reprint from AMERASIA

China Information Service is supported by voluntary contributions., If you have

not already done so, will you please send in your contribution? $1,00 a quarter
or $4.,00 a year is suggested,

ADVISORY EDITORS: BRANK FULTON, MINISTER, RAINSFORD HOUSE. ST. GEORGE'S CHURCH, NEW YORK CiTY
FORMERLY YALE-IN-CHINA: MISS REBECCA W. GRIEST, BOARD OF FOUNDERS, GINLING COLLEGE, LANCASTER, PA..
FORMERLY GINLING COLLEGE: EMORY LUCCOCK, MINISTER, FIRST PRESBYTERIAN CHURGCH, EVANSTON, ILL., FORMERLY
COMMUNITY CHURCH, SHANGHAI: PROF. GORDON POTEAT, CROZIER THEOLOGICAL SEMINARY, CHESTER, PENNSYLVANIA.

FORMERLY UNIVERSITY OF SHANGHAL. ~CHINA CORRESPONDENTS GEORGE FITCH, SEC'Y, Y.M.C.A.,, CHENGTU
SZECHUAN: DR. FRANK W. PRICE, NANKING THEOLOGICAL SEMINARY, CHENGTU, SZECHUAN
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U, S, FOREIGN POLICY VIS-A-VIS THE FAR EAST

By Marcus Mervine

The breath-taking military and political events throughout the world during
the past two months is rapidly bringing the united states to an historic reorien-
tation of foreign policy to meet the challenge of the fascist and aggressor nations
~- the "international outlaws" -- who threaten not only their neighboring states
but the peace of the whole world.

Foreign policy experts and seasoned newspaper correspondents in Washington
discerr the outlines of a new external policy now being formulated in the White
House, State Department and halls of Congress, This policy, designed to preserve
the future of American democracy in a world that seems to have gone stark mad at
the moment, embraces the following points:

REARMAMENT. Navy: construction of three new battleships and a large number
of destroyers and auxillisry eraft. Army: Crganization of a highly mobile field
force of 1,000,000 men equipped with the latest in arms and ordnarce., Aviation:
construction of 12,000 new first-line fighting planes during the next year,

CONTIFENTAL SCLIDARITY. Improved cultural and economic ties with the twenty
Latin American republics and a coordinated defense program -- defense not only
against wmilitary invastion but also against ideological and economic invasion by
the fascist-imperialist aggressor nations in Europe and Asia.

CLOSER COOPERATICN WITH ALL DEMOCRATIC STATES, Psychological and trade al-
liance with the United Kingdom, Canada and the British colonies as a warning to
the dictators that the democracies, although they do not pull together on all
issues, stand firmly together in fundamental policies,

NOY~-PARTICIPATION IN AGGRES3ION, Vithdrawal of economie support for aggress-
or nations and non-recognition of conquered states,

PROTECTION OF AMLRICA'S FOREIGN TRADE. Ixtension of the reciprocal trade
treaties with other nations., Possible reprisals against nations diseriminating
against American trade and commerce abroad,

ISOLATIONISM, The Chamberlain policy of appeasement, which has caused such
a widespread revulsion in America, was a staggering blow to advocates of concerted
world action for peace, Surrender to terror is not a policy anproved by the major-
ity of Americans, as indicated by the Gallup Poll. Even the most ardent supporter
of world concerted peace action admits that ther can be no coordination of effort
between Americe and Britain so long as Neville Chamberlain is Prime liinister of
Great Britain and Daladier heads the French Government,

Isolationists, however, still car find small comfort in this fact. Had the
world remained stationary following Munich, American sentiment would have favored
a hand-washing policy, but the German persecutions of the Jews, the Japanese de-
nial of every elementary American right in China, the increasing evidence of fas-
cist economic and ideological aggression in Latin America has shaken this country
to its roots,
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Isolation becomes a “"snare and a delusion" and an sstrich-like foreign
policy brings on such humiliations, trade wounds and economic suffication that
o0 'ly a dead or dying ostrich remains, Fvery human instinet cries out against the
persecutions in Germany and the mass slaughter in China and the whole country
rises to demand a halt to such suffering.

POLITiCS. The Administration!s foreign poliecy is kept divorced from domestic
politicss. The last election showed a serious setback for President Roosevelt but
commentators are uranimously agreed that the disapproval expressed at the polls
does not include his foreign policies,

Mre Roosevelt has maintained his foreign policies on a national basis rather
than a party basis, as irndicated by his appointment of MMr. Alfred landon as an
official American representative to the Pan-American Conference at Lima, Peru, and
his close collaboration with Col. Henry L, Stimson, Secretary of State under Herbert
Hoover,

The New Deal will still have a majority in the Senate and House at the 76th
session of Congress, despite its election lesses, but this is not especially sig-
nificant to foreign affairs issues, Republican and Democratic lires will be split
widely in important foreign issues such as revision of the Neutrality Act. Some
of the strongest supporters for an embargo of war supplies to Javan will come from
Republicar: leaders of the Scnate and House and some of the chief opnonents will be
Democratse The loss of Senator James P. Pope and Representatives Byron Scott,
Jerry O'Cormiel]l and John T, Bernard was a distinet loss to advocates of the embar-
go but such stalwart friends as Senators Pittman, King, Chavez, Wagner, White,
Thomas and Schwellenbach won their contests for the Senate and Representatives
Rich, Rogers, Celler, Allen, Izac, Allen and ifartin will come tack to the House.

ACTiON FOSSIBLE UNDER EXISTING LAW. Existing laws already provide the Gov-
ernment with several methods of convineing the Japanese Government that America is
not conpletely impotent in Far Bastern affairs.

Enforcement of Section 338 of the U. S, Tariff Act would withdraw Japan
from most-favnred-nation treatment in her trade with this country and vrovide the
Government with other methods of reprisal for Japan's discriminatory action
against American trade and commerce in the Far Bast, Secretary of State Cordell
Hull's note of October sixth hinted at reprisals but no action has been taken yet.,

The Treasury Department could discourage loans and business credits to Japan
through the netional banks and it could continue its financial aid to China by
extension of the silver purchasing agreenent,

The Nevy Department and War Department could discourage the sale of military
and naval aireraft and other munitions to Japan by substituting their own orders
under the rearmament pragram., Manufacturers who persist in selling munitions to
Japan could be deprived of American Government orders.

The State Department could enlarge its earlier warning to airplane manufact-
urers agains: selling their bombers and other aireraft to naticons which use the
craft for the slaughter of civilians, to include all other type of munitions and
war supplies, including oil and gasoline, steel and scrap iron, war chemicals, etc.
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The Department of Commerce could renew and extend its warning to exporters

against shipping war materials and other goods to Japan withoul approved credits
in hand.

The President could apply the Neutrality Act simply by finding that a state
of war exists in the Far East as it does. However, Japan has long been preparing
for such an emergency and enforcement of the act at this time would hurt China
far more seriously than Japan. Unfortunately the Act does not prohibit the export
of raw materials to belligerents but only places them on a cash-and-carry basis,
Jepan buys very little of the actual munitions in America because she has spent
years bullding up her own munitions industry while China has not, She does not
need the raw materials for her munition plants and she can only get many of them
from this country, but these purchases are already on a cash-and-carry basis so
the Act, if enfcrced, would cause her little if any embarrassment.

China's coasts are tlockaded and she has not been able to make huge munition
purchases in America but there are still ways c¢f getting materials into China and
Those materials which are still imported are atsolutely wvital to China's continued
resistance, So far as China is concerncd, the President has acted wisely in not
enforcing the Neutrality Act,

REVISICN OF THE NEUTRALITY ACT. This issue may become one of the leading
contests in the forthcoming session of Congress, The cash-and-carry provision of
the Act expires on May 1 and legislation is mecessary if the Act is to be continued
in its present form or changed in any way.

Joc Alex llorris, ace Wasihington correspondent for the United Press, pointed
out in a significant story on November 28 that if the President had had discre-
tionary powers to enforce the Neutrality Act against aggressor nations only, it is
doubtful if Japan would have dared made "unresponsive" answers to American diplo-
matic protests over the Nine-Power Treaty.

The legislation described in the iorris story is the type that will be sup=-
ported by every organization and individual who believes that America should no
longer provide the materials for Japan's aggression in China, liany organizations
are writing their supnorters and contributors to write the Department of State
expressing their approval and supnort for revision of the Act along the lines de-
scribed by Mr, Morris in his United Press dispatche.

The story follows:
"A plan to amend the United States Neutrality act so that the President could
apply an emoargo on any nation he deemed to be an aggressor is being propared by

goverment experts for presentation to President Roosevelt.

"The proposed amendment would be designed to transform the neutrality law
p & C : y
into one of the most powerful diplomatic weapons in existence,

"State Department and other officials are preparing the plan. It calls for
sweeping changes which would put "teeth" into United States foreign policy.
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"The proposals, after submission to the President, will be worked over with

Congress.onal leaders in an effort to clear the way for legislation amending the
neutrality law at the next session,.

SCOPY OF PLAN

"Although goverrment officials were silent or denied that the proposals had
any official status, it was learned from unimpeachable sources that amendments
under consideration included changes that would:--

"Ineruvasc the discretionary powecr of the President in dealing with belliger-
ent and with aggressor nations,

"Give the President power to mame the aggressor in foreign conflict end apply
an embarso on that nation withcout also applying it to a nation being attacked,

"impower the President to prohitit shipment of all war materials to an
aggressor nation,

"Include Canada in tho list of American nations to which the act at present
dozz not spnly.

"By inecluding Cerads in the list of nations to which the present act does
not apply, the United States would strengthen Mr. Roosevelt's declaration of last
swmer that this goverrment would not stand "idly by" in event of an attack on her.

"The fact that these propesals are under consideration does not necessarily
mean that all of the changes outlined would be proposed by the administration or
adopted by Congress,

MORE EXECUTIVE PCOWER

"One diplomatic expert described the proposed changes as giving the chief
executive more power in foreign affairs than at any time in history and correspond-
ingly increasing the weight of United States' views on the policies of other na-
tious.,

"0f importance in that cormection, is a suggestion that the present act be
amended to permit the President to prohibit shipment of arms, implements of war and
all materials neccessary to the conduclt of war by an aggressor., The act now empow-
ers the President to prohibit shipments of "arms, amnunitions and implements of
war" to both helligerents after a state of war is declared or after he finds that
a state ol war exists.

"By substituting the word "munitions" for "ammunition" the act would become
much more powerful, Ammunition means only the naterials used in the “charging of
firearms and ordnance of all kinds.," Muniticns would include all materials neces-
sary for conduct of war,

DIPLOMATIC PRESSURE

"Thus by making such a chansc and giving the Chief Executive power to dis-
tinguish between an aggressor and a defending nation, the United States would be
in a position to exert pressure on governments that need supplies from America to
concduct war and in that way to back up United States foreign policy.
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INFORM THE OWNERS!

J. Hundley Wiley

settled quietly and without publicity. He concluded with
this remark: *“PLEASE INFORM YOUR OWNERS IN

Some letters from Baptist friends in Virginia have re-
cently slipped through the illegal Japanese censorship now

functioning in the International Settlement. Some con-
gratulate us on our return to the University campus.
Others in a more pessimistic mood ask for our personal
plans now that the University of Shanghai has been ruined.
A few include clippings from the press: JAPAN PROM-
ISES HULL AN EARLY RETURN OF THE UNIVERSITY
OF SHANGHAIL In view of the widespread interest in
our plight a general reply to be printed in the Religious
Herald seems to be called for. I am writing this article
at the request of Dr. Rankin. I shall confine my discussion
to one phase of the case, namely, the attempt of the local
Japanese military to force American Baptists to turn this
valuable property over to them. And since my mail
runs the risk of censorship I shall smuggle this letter to
Hongkong. 1 am not so fortunate as the Osaka Mainichi.
This Japanese newspaper recently printed an extra million
copies of its English edition for circulation through the
United States mails. No post office censor will stop these!

The past year has been the most difficult one in our
history. Sinee August 31, 1937, we have been denied all
rights of access to our property although it is located in
plain sight of the borders of the International Settlement.
The military still hold our library and our laboratory
equipment which they refuse to allow us to bring out. 1In
spite of all these difficulties the outlook for the coming
session is very bright and we have the highest enrollment
in our history. The most serious blow was the cold-
blooded assassination of Dr. Liu. "All thinking Japanese
admit that his murder was a very serious mistake. It
lost Japan many friends among the eight million Baptists of
America.

Ten months ago I would have said that a few short
weeks would see the return of our property. Fighting had
stopped and Japanese owners in our neighborhood were
being returned their property. I expected an early return
of ours. In fact the Japanese Army did not really begin to
use the plant until after Nanking had fallen. 1 based my
belief on promises made by Commander Takahashi of the
Imperial Japanese Navy. He and another official took two
of us to the campus to prove that the plant had not been
seriously harmed. They confessed that the local military
had taken it over but promised to return it shortly. “In
the meantime the Japanese Government will be completely
responsible.”

Even later than this I held to the same opinion. I knew
that Japanese military effort in China was impossible with-
out supplies from America. Her armament machines are
American. They need constant replacements which can
only come from America. We furnish her with indispen-
sable steel alloays. Without our scrap iron there isn’t enough
steel to supply both army and navy. It is likely enough
that America furnished the shells to bomb the Wuchow
Baptist Hospital. Her buyers haunt the American copper
exchange. Without American aid her entire air force would
have to stay on the ground. It is engined with American
equipment, lubricated with American oil, driven with
American gasoline. To pay for these supplies Japan needs
foreign exchange, which she mainly secures by processing
American cotton or by selling raw silk to American buyers.
And if Mr. Hirota is to be trusted, future capital for the
rehabilitation of China can only be secured from American
banks. The Panay Affair seemed to indicate that Japanese
leadership would go to great lengths to prevent the aliena-
tion of this unofficial aid. On these completely cynicat
grounds I expected the local Japanese to speed up the return
of this American College. But I was badly in error!

Through the long wsary months we have pressed our
case with the local military. We have received scores of
fair promises. I took these promises at their face value
and would joke the other missionaries about a suitable
date for our return to the University. January 1st, April
1st, May 1st, June 15th were some of the dates set. I re-
member especially one man who insisted that the case he

AMERICA THAT THEIR PROPERTY WILL RECEIVE
GOOD CARE.”

Let us see the kind of care that this valuable river front
property is receiving at the hands of this group. It con-
sists of fifty-three acres of river front land covered with
forty buildings of massive brick construction. Its equip-
ment is about equal to that of the University of Richmond.
A thousand students can be accommodated in its dormito-
ries. It is one hundred per cent American property and
is so registered with the United States Government. It is
conservatively valued at two million dollars American cur-
rency. The plain truth of the matter is that the local mili-
tary want this property after the war is over. In the mean-
time they are doing their best to depreciate its value for its
far-away owners.

Every obstacle has been put in our path to prevent us
from finding the truth. But we have secured weekly re-
ports from trustworthy eye-witnesses. The plant is only
a half mile from the Settlement and powerful field glasses
bring in other facts of importance. We now have a com-
plete file of information. A few details are lacking but
the main items are perfectly clear. After this war is fin-
ished the Japanese mean to buy this property at about one-
tenth of its true value. For thirteen months no missionary
has set foot on the property. Ten missionaries have gotten
ag far as the College Gate only to be turned back by armed
force!

Its dormitories have been used to house troops, although
Japanese property nearby is unmolested. These troops cook
their meals by burning furniture from the Woman’s build-
ing. [Its thirty-year-old trees have been cut down over our
protest. University tafes have been rifled, although we
informed the Japanese that these safes contained nothing
but University records. At least one small building has
been torn down. We have been denied the right of making
an inventory of its present equipment. All access to the
campus has been refused. Efforts to bring out the library
and the laboratory equipment have failed. These two
items are the lifeblood of a university and they have no
niilitary value. At least in previous wars they have had
no military value but this is a strange war. It is my bhelief
that the contents of all our buildings are now in process
of being completely looted. This is the kind of care that
your property is receiving. At present the place is empty
of troops and two lone sentries pace back and forth in front
of the Gate. However, innumerable holes have been cut
in the long fences and sneak thieves snag typewriters and
microscopes at will.

The case hasg become a source of great embarrassment to
the Tokyo Government. As a result of pressure from Wash-
ington she has made some attempts to settle the case but
she finds it very hard to enforce obedience from her own
subordinates. She has persuaded them to grant a conces-
sion or two but none of any great importance. All were
very unwillingly granted. They were not designed to help
the owners of the property but only to save the face of
the Tokyo Government. For a time there were signs of
great activity among Tokyo officials but that soon died down.
What has happened to her promise to cause ‘“AN EARLY
RETURN OF THE UNIVERSITY OF SHANGHAI TO ITS
AMERICAN OWNERS”? ‘

The time has now arrived for Southern Baptists to give
the widest possible publicity to the case for nothing less
than this will cause Shanghai Japanese to pay any atten-
tion. All the facts are now in the hands of the Board in
Richmond and can be used to turn the white light of truth
on this policy of sabotage. Up to the present we have
refrained but we are not doing the cause of Christianity
in the Far East any good by withholding the truth. This
case cannot stand full publicity and every Japanese of intel-
ligence knows it. It is the hope of this missionary that
you will continue to ask for your rights and ask for them
in determined fashion.
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Fror Iest China
October 18, 1938,

I am glad to have your suggestions regarding Senator Pope's address, I
have already written to him and I find that one or two of the res® of the folks
around here have also written. Ve are glad to know that there are persons who
are interssted in the situation out here., Ve sometimes are inclined to think
that our goverrment is not taking the active part in affairs that they should.
When I was in America we had frequont reliable reports rogarding America supply-
ing Japan with lerge quantvitices of raw matecrials which feed directly into the
huge munitions factorics. We did not realize how seriocus this was until we went
west where we actually saw the Americans loading the Dollar Line shins with large
guantities of supplies for Japan,

Twe American Dollar Liner Prosident Taft, on which we sailed from lLos
Argeles to Yoiohama, was heavily loaded dovm with scrap iron, steel, zine, cop-
per and lead., There was also a large quantity of cotton and old rubber tires,
Right acrosc at the next dock from the Dollar Line wharf at Los Angeles were
Japanese tarkers which we saw filling up vwith American crude oil, kerosene, gas-
oline, and lubricating oils, all going to Japan to be used in the war, At San
Francisco morc scrap iron and cotton and large quantities of steel were loaded
omn to the boat there. I noticed particularly the stecl axles from old railway
cars which vere loaded on to the alrcady well-filled steamshipso It is evident
thet America, while claiming to be neutral, 1s growing rich on the unjust sale
of war meterials to Japan., It all makes one feel ashamed and guilty of a great
unjustice thet our much~boasted, peacs-loving nation should be sending such ma-
terin~ls to a pirate nation which is inveding a land friendly to the United
States, We feel that our missionaries in China should jucstly make strong protests
to the United States against sending such quantities of war materials to an enemy
natior, tut nothing seems to accomplish mueh with the United States govermment.

I suppose that nothing can accomplish anything unless America is willing to
change her policy.

Regarding the University of Shanghai, we have made as strong protests as
possible through the American Consul against Japunese conbinuing to hold our
American University, The :merican Consul here has also backed us up in this po-
sition and have sent very strong protests to the Japsmese Consul here, and have
also ferwarded these to the Ambassador in Tokwvoe. The United States goverrment
has made strong representations tc the Japsnese government regerding the Univer-
sity, and still the property is wholcly in control of the Japancse to this day.
I suppose that nothing can be done unless America is willing to back up these
protests with the threat of war, and I do nct believe that will be done in the
near future, so thercfore we do not ¥mow when, if ever, the Japsnese will return
the University of Shanghai,

The Japanese govermment has made an offer to purchase the University campus,
but our group, both Chinese and missionarics, are dead against selling our Uni-
versity to the Japanese to fit into their plan for a fortified zone against the
Chinese, We have had to face the question as to whether we wculd sell or run
the risk of an entire loss of the whole plant. It has been the decision that
it would be better for us to lose the plant, valuable as it is, than sell to the
Japanese,
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The Japanese are still driving into China and gaining slowly upon Hankow,
They have also just started in their campaign in the south, They are meeting
with strong resistance and it is a very expensive campaign that they are carrying
on. One wonders how long they will be atle to carry such an enormous expenditure
of money, and the sacrifice of such large numbers of Japanese in this campaign
in China,

There was a feeling at home, 2nd 1t seems to persist, that the situation
in China mekes it impossible for us to carry on mission work in East China, I
hope that everything that cean will be done to rid our American constituency of
this erroncous idea, because as a matter of fact all of our missionaries are
working at full capacity and by their efforts have gained the admiration of the
Chinese peoples The spirit of activity of our missloraries during these days .
have opened up opportunities in China which have never been offered us before,
and our missionaries, Baptists and all others, are standing loyally at their
posts carrying on their work, except where they are actually drivon out of their
stations, They are going btack as rapldly as rossible and recturning to most of
the stations along the Yangtze,

Since our missionary force was reduced to one woman in Fuchow we do not
have any missionaries working there now, In Hangechow lr, Clayton remained on,
and now lir, Nasmith is living there., 'We had to close Wayland and Hangchow Union
Girls! School, but the Christians are still meeting in their homes for prayer
and Christian services, As you already know, Hangchow and Huchow are both in
occupied territory, but so far the Japanese have not crossed over the Chientang
River, so the eastern part of Chekiang is under Chinese control, While the
Japancse have bombed all of the cities there, yet no army has invaded that area.

Our work in Kinhwa, Ningpo, and Shaoshing is in full swing. OCur schools
are more full than ever because not only the local students have come in but
many from the occupied areas have come into these cities, and large numbers are
coming into our schoolse. We have more students than we huve ever had in the
history of cur Mission.

You kmow, of course, that the University of Shanghal carried through the
first year in very good shape. This was done because the teachers voluntarily
reduced their own salaries, and because cartain contributions came in from
America to help out. At the end of the year they had room to receivée 240 new
students. We werec rather amazed that over 800 toock the examinations, but it
did give us the opportunity of selecting the very best, and now we are running
with 643 college students, entirely filling up all the room aveilable,
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ECONOMIC RECONSTRUCTIOK IN CHINA'S SOUTHWEST

. An ecouomic reconstruction program for the southwestern province of Szechuan,
Kweichow, Yumman, and, Kwangsi, has been mapped out by the Ministry of Lconomics
in consultation with the various provincial and municipal governments concerned,
This project is in charge of the Southwest Economlic Reconstruction Com.:ittee head-
ed by Dr. H. He Kung, Chairman of the Ixecutive Yuan and Minister of Finance, and
Gencral Chang Chun, Commissioncr for the Generalissimo's Headguartcrse Emphasis
is laid on a devclopment of agriculture, hydro-electric schemes, industrial under-
takings, mining, and trade,

Agricultural and hydraulic developments dre in the hands of the Agricultural Cred-
it Bureau of the Ministery of Economics with the cooperation of various local gov-
ernment authorities, Every effort has been made to stabilize conditions in the
rural districts so that the farmers in the rear may continue production with in-
creasing efficiency, unperturbed by war, To this end, the Burcau has extended
technical help to the farmers by supplying them with improved secds, fertilizers,
and the means of combating plant pests and animal discases., Insurance of domestic
animals has also been enforced in many districts,

Szechuen is particularly noted for its silk. The new breed of silkworms intro-
duced hcre recently has proven successful and will increase the production of

silk by one-third. According to a plan laid out by the Provinecial government with
the cooperation of the Agricultural Credit Bureau, the value of the annual output
of silk in Szechuan will reach $70,000,000 within five yearse. Another important
work has been the reclamation of all cultivatable land formerly left to waste,
with a view especially to rehabilitating the vast number of refugees thrown out of
employment by war.

To aid rural finances, the Bureau has established cooperative banks, one for each
county throughout the four provinces., Farmers in need of financial help may ob-
tain short-term credit loans for buying seeds, fertilizers, and farming implements,
The Bureau has also set up big granaries in all the rural districtse In Szechuan,
which has just enjoyed one of the best harvests in years, the farmers would have
suffered from a great drop in the prices of rice and other cereals had it not been
for these granaries, Outstanding has been the recent development of irrigation,

A network of irrigation channels has been completed at the cost of $10,000,000,00,
The Bureau has also been cooperating in promoting and improving the inland naviga-
tion system, confining its work to the main waterways linking the provinces of
Hunen, Kweichow, Szechuan, Chensi, Kwangtung, and Kwangsi. Dredging in many of
these inter-provincial arterics may soon enable big-powercd craft to replacc

small steamers and junks, A comprehensive systern for the transportation and dis-
tribution of farm products has also been introduced by the Bureau,

Under the direction of the Ministery of Economics, all govermment and conmercial
bodies have consolidated their efforts in the development of heavy industries and
mining, In Szechuan have appeared several wood oil factories in Chungking and a
copper mining company and a vegetable o0il refiniery in Chengtu. A big iron and
steel works has been established in Hunan Province, Efforts are being made to
open up all the gold mines in Hunan, Yumnan, Szechuan, Chinghai and bikong, A net-
work of power stations is being established, In addition, many machine shops,
electric works, radio apparatus plants, and numerous other plants of importance
to China's national defcnsc have already becn erected or are in process of estab-
lishments. Coal mines have been opened in thesc Provinces and according to recent
survey Szechuan alonc is capable of producing upward of ten billion tons,

No efforts have been sparcd for development of light rural industry and handicrafts,
The Women's Guidance Committee of the New Life Movement is promoting light indus-
tries and handicrafts for women laborers from various war zones, The influx of
private concerns from Shanghai and other Japanese-occupied areas is continuing

with undiminished speed, In Chungking, for example, there are now more than sixty
large Chinese factories from Shanghai, In addition new concerns organized by lo-
cal merchangs with the aid of the Government have sprung up like mushrooms.
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DEPARTMENT OF STATE

DIVISION OF FAR EASTERN AFFAIRS
Jenuary 3, 1939.

Reference despatch of Novembsr 15 from
Vice Consul Zspy enclosinz a memorandum on
political and military devzlopments in
Kwang tung.

In addition to previously rsportzd factors
responsible for the fell of lJanton Mr. Zspy
mentions a seemingly indifferent frame of
mind and apathy toward the hostilities on
the part of Kwanztuns military officials,
and division of control and responsibility
between Yu Han-mou, #u Teh-chen, Tseng Yangz-
fu, the local Kuomintanz and the Political
derfare Bureau. It is said that failure of
four divisions of Chinese troops nsar #aichow
to resist was due to activities of followers
of Chen Ching-ming (Mr. Espy probably means
Chen Chiung-ming, who disd in 1933).

substantive

The first/section of the memorandum con-
tains some interesting information in regard
to the Jepmese invasion of south China, the
second reports prinecipally data already re-
ceived in the Depertment, end the third lists
the factors operating for and azainst the
Japanese in their effort to zain and retain
control of Kwangtung without attempting to
predict whether or not this effort will mest
with sucess.

FE:Penfield
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CONFIDENTIAL. November 15, 1938.

MEMORANDUM ON THE RECENT POLITICAL

AND MILITARY DEVELOPMENTS IN KWANGTUNG, CHINA

I, Introduction R

Heference is made to the reports from the Consulate
General at Canton, Chins, attendant upon the Japanese
invasion of Kwangtung during October, A discussion is
undertaken herewith of the recent military and political
developments in that consuler district and an effort made
to submit from information gained during the past few
months and from comments made by various persons a
brief summery of observations on the present political
and military situation there. As contributory to the
developments there are first mentioned certain factors
in the Chinese military and political activities that
appeared, at least in relief form, shortly prior to the
Japanese attack on South Chinaj; there are then stressed
several aspects of the developments; and there are
suggested possible considerations of lines along which
future trends may follow.

II, Military and Political Developments in Kwangtung
Prior to the Japanese Invasion.

Little attentlon during the months preceding the
Japanese invasion appears to have been taken concern-
ing the ability and the integrlty of the local Awang-
tung military officials to command the forces in South
Chine. In some querters 1t was heard that General
Yu Han Mou, Comrender-~in-Chief of the 4th War Zone
armies which were to defend the province was not con=
sldered & strong leader, It wes also intimated that
the Central authorities did not consider the Kwangtung

military
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military headquarters as too satisfactory and to bolster
up the command General Wong Chun was sent down from
Central China to become Chief of Staff of the 4th War
Zone, a Political Warfare Bureau was organized to work
with the 4th War Zone Command and it was announced that
General Chen Cheng woﬁld assume command in case of emer-
gency from General Yu Han Mou. But evidently it was
felt that these were suffielent precautionary measures
to insure at least for the time being adequate military
leadership in the province.

It is now generally held that the Chinese military
officials <= not only the high command but the generel
officering of the troops as well -= were to a very large
extent responsible for the disastrous outcome of the
Japanese invasion, Inefficiency, inability and dubous
integrity have been mentioned in describing the Kwangtung
military.leaﬂership, and 1t 1s felt in most quarters that
the weakness of the command was not Just brought about
‘during the hostilities but was inherent in the military
situation in Kwangtung for some time before the province
was attacked, Various explanations of this feeling have
been suggested but 1t 1s belleved that perhaps the follow=
ing instance might well have represented the situation:

During a conversation in the latter part of Sep=-
tember with two of the secretaries of General Yu Hen
Mou, one of the secrotaries remarked, upon the
discussion turning to Chinats relations with foreign
powers, that although the Chinese had said they would
fight to the end ageinst Japsn they could just as well
gilve up their resistance and cooperate with the

Japanese more or less voluntarlily. The remark
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it is believed was made Jokingly and in a facetious
vein, But comling from a member of the military head=-
quarters of South China and heard in conjunction with
other remarks of mllitary officials in Canton rather
lacking in an intense fervor of whole-hearted military
spirit showed a seemingly indifferent frame of mind of
the military leaders and general apathy of the military
officials to the hostilities,

From the outbreak of the Sino=Japanese hostilities
continuous war preparations were carried on in the pro-
vince and it is felt that a good deal had been accom~
plished to this end, particularly In the way of military
training, by the time the Japanese invasion had begun,

A standing army had been built up and mainteined in the
province reportedly amounting to some 125,000 men, Some
500,000 militia had been trelned to be avallable for ac~
tive defense forces and another 500,000 had received
several months training., Self=-defense or "home" guards
in large numbers had also been organized and there were
as well local gendarmerle units and so~called "mass
movement assoclation" groups. These forces were not
without militery supplies, The militia - were equipped
with machine guns and some light field guns and an es-
timated million or more modern rifles were avallable to
them and to the self~defense guards throughout the
province. Tthat the regular troops had more than just
light equipment was evidenced by the numerous heavy
tractor trucks snd the eighteen "Frenech 75" guns that
were found left behind in Canton after the Chinese had
retreated,

But,
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But, according to some observers, there was pree
sent in the military preparations an spprecisble obe
stacle to the effective use of the military forces to
meet an invesion. This was the disunity, and the lack
of organization, coordination and direction of the
variocus military units,

Except for the 4th Route Army which was, of course,
directly under the Militdry Headquarters, each of the
other groups was a distinctive organigzation created for
the purposes of national and provincial defense but
developed as more or less separate entitles and under
diversiflied commands and apparently even in themselves
not always well orgenized. The militia were & provincial
force responsible to the provinclal government but also
under orders of the army headquarters, But in practice
it 18 understood varlious units were semi-independent
groups controlled by the local commander or the local
district magistrate. The self-defense corps were
generally autonomous bodles, the development of which had
been encouraged by the provincial and military esuthorie-
ties but without much control or direction given to them,
Each district and larger village was to establish a
unit and the mayor of each town including Tseng Yang=-fu
of Canton was to maintain one,

During the last three months before the hostilities
were brought to South China several orders were lssued
by the military authorities which would seem to have
evidenced a realization of deficlencés in the military
organization in the province and to make an effort to
eliminate them. Thus in an attempt to unify and direct
the self-defense units and to unite with them the

different
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different "mess movement associations™, the Polltical
waerfare Bureau of the 4th Koute Army in September took
a hand in having a Controlling Commission established

for the units which was to organize and direct their

activities, That Bureau also during September tried

to arrange for the coodinatlon of the activities of the
militia throughout the province,

It is noted that public attention was also begin-
ning to be brought to these deficiencies. There was
publlshed in the independent vernacular daily newspaper,
the KWOK wan PO, in 1ts issue of September 29th an
article dealing with the mobllization and organization
of the forces of the province and making as clecse to a
criticism of the handling of this situstion as was seen
in the local press, A suggested trsnslation of the
afticle is submitted with this memorandum as Appendix A,

wny the correctlon of thls sltuatlon had not been
brought about at an earlier date has not been fully
explained but it may in part be explained by the size of
the task, 1n part by the inefficlency of the military
command and in pert by the division of control and
direction of the affairs in the province under General
Yu Han Mou, Governor Wu %e Chen, ifayor Yseng Yang-fu
of Canton and to a lesser degree the local Kuomintang
and the Political VWarfare Bureau,

Certain factors of a political nature were, it 1s
belleved, significantly contributary to the developments,
They may have only lain dormant or acted in a subversive“
mammer during the previous months but with the initiation
of the Japanese invasion came forward to influence the

course
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course of events,

One of these factors was that of former provincial
political leaders or factions under such leaders who
had been ousted from power, had not been reconciled to
the National Government or to the Kwengtung Government
and took the opportunity to oppose the Awangtung military
registance, An instance of thils, which spparently had
not been reckoned with beforehand, was brought out during
the Japanese march on Centon. This envolved the follow=
erg of Chen Ching-mling who according to informetion from
usually rellable Chinese sources were primarlily responsi-
ble for the traitorous ylelding of the Chinese troops (sald
In some quarters to have numbered four divisions) at wWail-
chow, Chen Ching=-ming was a native of walchow end at
one time milltary governor or "wutuh" of Kwengtung. He
had opposed Sun Yat Sen and was driven from power, nany
of his followers had remained in asnd around wailchow un~
reconclled to the Kwangtung Government. Their financlal
fortunes had also suffered and some of them had Joined
the army and then used thls occasion to turn on the
Provincial Government,

A good many insinuatlions were heard that numerous
deposed or discontented Kwangtung officlals who had left
the province mainly for Hongkong were not above dealing
with the Japanese in treasonous activities, It is
believed that although many of the insinuations were
greatly exaggerated there were some grounds for them,

It 1s noted in this connectlion that iIn less than a week
after the Japanese had landed at Blas Bay proclamations
were posted at varlous villages 1n eastern Kwangtung

setting
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setting up & new Japanese sponsored puppet government
under the names of two former Kwangtung officials, Chten
Chin-ttao and Ch'en Lien~po. Limited information of

the previocus activities of these two persons 1s submitted
in Appendix B.

As reported 1n the Political Report for September
some seven hundred Farmers Cooperatives had been estab-
lished in EKwangtung by the end of the swumer of this
year, Lately the Provinclal Government had been directly
engaged in fostering their activities. The officlal(#)
in chaerge of the Governmment!s dealings wlth the
cooperatives stated that they had become very popular,

He sa2ld that they had been readily teken up by the

farmers in the province, except in certain sections

where the efforts to establish them had been intaferred
with, These were sections along the coast and 1n the Pearl
River Delta where he stated that from thirty to sixty
percent and in some places over sixty percent of the
farmers were tenants of rich overseas, Hong Hong, Canton
and other landowners. The agents of the landowners were
able to frustrate every attempt but one or two to es~
tablish a cooperative,

It had been heard elsewhere that the principal
reason for the Government's fostering the development
of cooperatives was to use them in the military program
of the province, The impression gained from the con=~

versation with this official was that although the

tenants

{(#) Dr. Lin Tao~-yang, Director of the Agrieulture and
Forestry Bureau of Kwangtung.
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tenants had not made overt demonstration of resistive=-
ness agalnst their lot the fact of thelr being tenants
made it much less conducive for them than for the
independent farming populstion of the interior to de-
fend their lands and to uphold the Chinese armed
reslstance program,

Perhaps one other factor should be mentioned here
which it is felt may have generally aepplied to the
people of Kwangtung as a whole, As noted in a fore=~
going paragraph warfare preparstions and perticularly
military trelning had been carried on continuously dur-
ing the past year. Morecver, the military and civil
suthorities had organized extensive propaganda campaigns
with which they had attempted to reach all parts of the
province and all classes of the people. It is felt by
meny observers that this work had had its effect and
that a strong impresslon was left in minds of the peo=
ple. However, two things played a counteracting part
to frustrate its usefullness in the time of emergency.
The flrst was the ingrained Kwangtung spirit of indepen-
dence and indifference to the affalrs of the rest of
China; the other, the failure to comprehend what a major
present day invasion by a foreign power would actually
mean, In clarification of the latter polnt it 1s noted
that although the cradle of Chinese mationalism and
anti-Japanese activities is said to have been in
Kwangtung it remains that the people of Kwangtung as a

whole
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whole had not had the same knowledge of the direct im-
pact of Japanese dealings as had been gained in other
parts of China and, except for the bombing which came
from the skies, there had not been brought home to them
the experience of Japaness military operationa,

III.
Present Military and Political Situatlion in Kwangbung

Reference is made to the telegraphlec report,
no, 43, of November 4, 1938, and other telegraphic
reports from the Consulate General for an account of
the conditions in Canton durlng and just after the
Japanese occupation. By November 10th it still re-
mained to all intents and purpose a lifeless, partlally
destroyed shell of a formerly thriving metropolis which
had been deserted by its population and cut off by the
blockades in the rivers and the fighting going on
around it from the rest of the province,

During the first few days of November a good deal
more Japanese military activity was to be seen in

Canton, By then the Japanese army had more or less

established itself in the city. More troops were beling

brought in and evidently concentrated there. Many
ships were arriving daily and discharging large quantl-
ties of military supplies. From all appearances the
Japanese were setting about to make of Canton a base
of operations and a military center in South Chins,

It is noted that the Japanese Consul General who
had arrived at Canton at the end of October informed
the American Consul General that no attempt was to be

made at present to rehablilitate the city and that the

Japanese
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Japanese authorities were now only concerned with
milltary affairs,

Perhaps one development in Canton may be mentioned
here which though of minor import in 1tself may have
some future political significance. From the handful
of Chinese that remalned in Canton and the few that had
returned there sprang up in various parts of the city
vigilant committees. These were self created bodlies
which came into existance to combat the looting, arson
and general lawlessness rampant in the oclty. However,
the Japanese authorities soon took cognizance of them
and called thelr leaders together on several occasions
to attempt to organize them and obtain their coopersa-
tion. It may be that the Japanese will try to use them
further in developing some form of government or
administration of Canton,

Except for localities in the path of the Japanese
invasion and the villages and towns 1n the Delta and
near Canton which had been heavily bombed, the
remainder of the province has suffered but little
physical damage. Also, in some sections such as the
western third of Kwangtung where no hostilities have
yet occurred and where communlcations can be carried
on over a relatively well developed network of highways
conditions have not been gresatly dlsturbed. Even some
importing and exporting to Hong Kong and other ports
has continued through such places as Macao, Kwongchow
Wan and Pakhol,

The gf{pct of the hostilities to Kwangtung and

South
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South China as a whole has, nevertheless, been severe,
The loss of Canton and the other towns at the head of
the Delta such as Fatshan and Samshul has been a major
one, commercially, economically and politically. The
capture of Canton has meant that the center and focal
point of the economic and commercial life has been
taken away and due to 1its locatlon it cannot readily
be replaced by another sultable center, The selzure
by the Japanese of the head of the Delta in the heart
of the province where the rivers converge from almost
all directions has been a hard blow to the commercial
intercourse and the communications system of Kwangtung.
As an ideal center whence the largest part of
the political activities of the province had radisted
together with the control and governing of the districts
Canton cannot be duplicated in the province and only an
inferior capital can be substituted to take its place,
The Provineclal Government has been removed to Chinhsien
in the extreme northwestern corner of Kwangtung where
it 1s remote frommny of the districts still in
Chinese hands and where not only due to its remoteness
but as well to poor communicatlons it can hardiy hope
to keep in efficlent touch with and control of them,
Reports received from various travelers in Kwange-
tung have been to the effect that in many of the
districts and villages the local populace has taken the
management of the local affairs into their own hands.
Backed by the militla and the self-defense corps

separate and self-contained communitles have been set

up
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up. One Chinese military official spoken to, stated
that the local militia in some communities were refus=-
ing to allow anyone to enter them even the regular
army troops.

Fighting between the Japanese and Chinese is now
going on almost in a circle around Canton., The Chlnese
forces which retreated to the west from Canton reportedly
established headquarters at Shulhing on the West River
and they, assisted by the militia, are attempting to
retake Samshul, In the Delte regions south of Canton
bands of mllitia have been engaging the Japanese. At
Kongtsun, a village fifteen miles north of Canton
fighting 1s going on and according to Chlnese refugees
from there the entire fighting on the Chinese side is
by the local militia who had been aroused to resistance
by atroclitlies committed by the Japsnese troops. To
the east it is reliasbly reported that Walchow and
Tamshul have been retaken by the Chinese, This action
1s probably explained by an evacuation of the two
places by the Japanese for strategic reasons.

On November lOth during the journey by boat from
Canton to Hong Kong almost continuous firing was heard
from shortly south of Canton to below the Bocca Tigris
Forts and 1t i1s understood that two Chinese divisions
together with the local militia were in control of the
reglon, including the Canton Kowloon Rallway from
Sheklung to Cheungmuktau,

Over a2 hundred ships, some sixty of which were

medium
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medium sized ocean-going vessels were seen in the river
and the lower Delta between Canton and Hong Kong. A
7,600 ton crulser was anchored above the former boom at
Bocca Tigris Forts and some ocean~going ships were une
loading at the Whampoa docks. From all appearances the
opening in the boom and the channel along the river,
both of which were well marked, were adequate to insure
the safe passage of any vessel that normally navigated
the river to Canton,

Reportedly the Japanese now intend to depend upon
the river for thelr line of communications with Canton
and for thls purpose there would be 1little practical
reason for the Japanese to continue the use of the
highway to Bias Bay or attempt to reestablish communi-
cations of the Canton Kowloon Railway to Hong Kong.

Iv.

Observations on Possible Future Trends of Developments
in Kwangt uns °

Other than the thus far superiority of Jepan's

military forces and the control by her navy of the
Pearl River Delta there are some additional elements
in the present conditions in XKwangtung which may inure
to the continued Japanese hold of the occupied area
there and to her setting up a successful subservient
regime in the province. These elements may be suggested
from the factors in the Chinese military and political
conditions discussed in the foregoing paragraphs,

If Japan is willing to play up those factions which
were discontented with the former Kwangtung Government

she
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she may be able to obtain a backing for a new puppet
government. For this governhent some able leaders re- ,
cruited from those who had formerly been ocusted from
power possibly could be enlisted. It has been heard
that such has been proposed and to this end Chinese

in exile or retirement in Hong Kong may be turned to.

With the breakdown of the Chinese military
command and the loss of faith that many Chinese now have
in the former leaders followlng thne desertion of Canton
it 1s not 1inconcelvable that a part, if not a large part
of the military people can be won over., The bands of
militia and self~-defense corps now reportedly in many
cases without control or direction may be gathered
together and organized under a new reglme with less
difficulty than otherwise would be encountered. If
the civilians are as disgusted with the military as one
foreigner in Canton who has lived with the Cantonese
for many years has stated they now are, little
opposition may be brought to bear by the civilian
population to keep the Chinese military from defecting
to a Japanese puppet regime.

In the rural districts 1f the Japanese or their
puppet regime leave the farming communities undisturbed
opposition may not be found in that quarter while siding
with some of the factions such as the tenant farmers may
bring a bulwark of support.

In regard to the urban centers as Canton and the
other towns should efforts be made to reenatate thelir
commercial and trading 1ife and restore confidence in

their
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thelr future economic prosperity the erstwhile inhabi-
tants perhaps could be induced to return and, even if
only passively, because of their need to maintain a
means of livelihood they could be counted upon to
support the new regime.Giving to Canton favorable trade
arrangements, coaxing many of the rich Cantoness to
return from Hong Kong and extending liberal loans and
other financial assistance might accomplish this end
in short order.

At the beginning of this month, however, the
Chinese NationalvGovernment announced that Kwangtung
must atone for its poor showing in meeting the Japanese
attack and that Canton should be retaken, As des-
cribed in the foregolng section, fighting is now
going on practically all around Canton and this has re-
presented not only resistance to further Japanese
military offensive but as well various counter attacks
by the Chines;>to regain lost territory. It may well
eventuate therefore, that a serious effort will be made
to recapture Canton and also a determined campaign
launched to drive the Japanese out of the province,

There are s million or more men under arms in
Kwangtung who have been trained and prepared for hostile
ities and they also will undoubtedly be assisted by the
Central Government and Kwangsl troops. If an efficlent
reorganization and coordination of the Chinese forces
can be effected and able leadership brought forth
the Chinese may yet be able to give a good military

account of themselves in Kwangtung. The year of war
LN
’ preparations,
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preparations, military training and srmed resistance
propaganda may now be called upon to good effect.

The Japanese salient into Kwangtung 1s an extended
one and geographically the Japsnese armed forces hold
only a small slice into the province. The Chinese may
not achieve driving the invaders from Canton in any
set battle but they may with their overwhelmling numbers
in a long drawn out campaign be able not only to stop
the Japanese from making further military gains but also
play them out and eventually force them to glve up their
present hold in South China,

The general mass of people in the province may by
now be aroused from any former apathy having learned
what/:ilitary invasion means; while the loss of face
that they have suffered over the ignominious defeat of
their armlies, their spirit of independence and opposi-
tion to the Japanese and a realization that unless they
fight back the Japanese are llkely to carry on the
offensive further into thelr province may stur them
on to a sustalined drive against the Japanese,

Other strongly impelling motives for making
extended sacrifices are now comihg to the fore., Such
motives are: the growing realizatlion that the Japanese
may only use the province for what she can get out of
1t for herself, that little 1s going to be done to
rehabilitate Canton or the other towns, that it 1is
not likely that a return of the former commerce and
trade will be brought about, and even, that sufficilent
facilitles may not be forth coming to the urban popula=
tion to regain its means of living,

800
JE,/en/nb
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APPENDIX A

The following article appesred in the KWOK wa PO,
an independent vernacular daily newspaper in Canton,

under date of September 29, 1938:

"The Present Phase of liass liobilization

"The importsasnce of mass mobilization in armed re-
slstence 1s a matter to be stressed because if the troops
are permitted to fight along without mass cooperation
the difficulty of carrying out the warfere preparations
will be greatly increased, With the establishment of
the Political Warfare Bureau, the mass training 1s
reaching 1ts zenith, and it 1s believed that the fullest
cooperation of the people and troops will be completed
in the near future. The masses should be trained to
such an extent as will not only enable them to fight
with the trcops but also individually. To this end we
must arouse the people to national sentiments; educate
them to enable th@p to become more patriotic.

"It is, however, regretted to see that between the
various mass movement associstions, there is no close
connection because of the absence of a central directing
unit or force. This must be improved without the least
delay. A supreme directing orgenization should be or-
ganized to direct these associations. It is also egually
important to provide such associations with every facility
in carrying out the work. The 1incomplete system of cer-
tain local administrative organizations retards to some
degree the progress of the mass movement assoclations with
the result that the public iIn some cases misunderstand
the actual meaning of the instructions. It is to be
admitted that once bad impressions have been created in
the minds of the people it would be difficult to remove
them later and as long as these impressions exist the
people cannot successfully carry out the work assigned
to them."
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APPENDIX B

Ch'en Chin-tao ﬁﬁ/i‘\% 7‘/%';
Ch'en Lien-po ,‘5/,}&\ }’#/M:]

Ch'en Chin-t'ao, a Cantonese, is a recognlzed
authority on finencial matters, snd served as Minister
of Finance under President Ts'ao Kun in C.R. 13th year
(1924).

Ch'en Lien~-po, a2 native of Nam Hol District,
Kwangtung, was for several years compradore to the
Hongkong & Shanghei Banking Corporation, Centon, snd
Head of the Canton Militia, In 1924 he ordered from
Italy a large shipment of arms and ammunition supposedly
for the use of the Canton Militia, As a result of the
selzure of this shipment by Generallssimo Sun Yat-sen
on the ground of alleged rebellious sctlvitles, there
was severe fighting between Dr. Sun's forces and the
Canton Militia, The latter was defeated and Ch'en

fled from Canton,
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TELEGRAM RECEINED

Tokyo via Shanghal and N, R,
NPatzd December 29, 1938,
— Rect'd, 9:45 a.m,.

P ;mw
Secretary of State Lgf‘» _%J i f R ~“2?’
Washington Cicbﬁw%'i~. }@
23193
812, chsybsr 29, 1 pe.m, S
One . fhE‘MinistEr for Foreign Affairs will issue on
X\ %EW Yearts Day a message, of which the following is an
outline with quotation of significant portions. It is
requested that no public reference to this message be
made until released on January l.

(a) The first three paragraphs refer to the occupation
by Japan of important areas in China, to the conversion of
vthE Chinese Government into a provincial regime, to the
development in China of a movement hostile to Chiang Kal
Shek and to the establishment by Japan of a new order
"y sweeEping away old conceptionsof the Orlent as a col-
ony for occidental capitalistic countries and by modifying
international policies based on such ideas",

{(b) Turning next to international cooperationm against
Communism the message states "at this point the Japanese
nation must £xpress its heartfelt thanks to Germany and
Italy who understand the position of Japan in eagerly

pushing
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-2« Noo, 812, Decegmber 29, 1 pem, from Tokyo

pushing on toward the great objective of anti-Communisme
They accurately recognize the actual state of affairs in
East Asig and show a sineere attitude in extending helping
hands to the paecifie eenstruetion works in this part of
the world" |

(c) Reference is made to American and British attie
tude in the following terms: "especially is it a matter
of deep regret that some third powers are adopting
policies of open assistance to the National Government, ,
thus putting off the termination of hostilitles e.ee furthere
more, in view of the fact that some powers, in their
gagerness to safeguard their rights and interests in China o
have presented unreasonable requests regardless of the
actual state of affairs in the zone of hostilities or are
trying to readjust the new situation, created by the
hostilitles, on the basis of anachronistic ideas, we deeply
feel the necessity of making strenuous efforts in the
future to correct the misunderstandings of these powers
and to officials of the international relations".

Twoe The only features of this message which are in any
way new are, filrst, the reference to "occidental capitalistic
countries" in an uncomplimentary context and one which would
suggest that Japan maintains economic and political systems
different from those maintained by such countries, and
second, the suggestion that Germany and Italy, "by

recognizing
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«3~ No, 812, December 29, 1 pe.ms from Tokyo

recognizing the actual state of affailrs in East Asia" may

expect to enjoy more fully than others the right of the

open door in China,

Repeated to Chungkinge.
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DOCUMENT FILE

NOTE

793,94119/472 For__Telegram #622, 10 a.m,

FROM ___China (Chungking) : Dec. 27, 1938.

1—127 aro

TO

REGARDING: .
Sino-Japanese relations.

Speech of General Chiang Kai Shek regarding the
statement of Japanese Prime Minister, stating
that this speech has given the Chinese people
a deeper understanding of Japanese ambitions and
strengthened the determinetion of the Chinese
people to continue resistance without surrender
or compromise.

LysYl /+e°c6L
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Y

PLAIN

Chungking via N, R,

Dated December 27, 1938

Rec'd 9:17 pem,
Secretary of State,

Washington,

g

622, December 27, 10 a.m,
My 618, December 24/tﬁggn.
The Chinegse press and Central News Agency today
published an incomplete version of a speech attributed to
General Chiang Kal Shek which was delivered at the
weekly memorial meeting of the Central Trangpu in
Chungking on December 26,
General Chiang is reported to have referred to the
recent statement of the Japanese Prime Minister as a
disclosure of Japanese intrigue aimed at the dismemberment TN

of China and to have stated that this and other recent

Japanese official utterances have served to give the

3
;

Chinese people a deeper understanding of Japanese ambitions
and have thereby strengthened the determination of the
Chinese people to continue resistance without surrender
or compromise,

He is also sald to have stated that Mister Wang Ching
Wegl went to Hanoi for medical treatment, that Japanese and

German
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-2~ #622, December 27, 10 a.me, from Chungking via N, R,

German rumors that he is on a mission on behalfl of the
National Government to discuss peace terms with the Japanese
are entirely false and that Mister Wang'!s trip has not

the slightest connection with National Govermment or

party affairs, General Chiang is quoted as having alluded
to Mister Yang'!s meritorious service to the state and to
have expressed the hope that if Mister 77ang had his own
views on national policy he should feel free to return

and to discuss them with members of the Government and

the party,.

Repeated to Peiping for mailing to Tokyo.
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extinguished”, The guerrilla forces wers ta%ia?under
Ts'al chen-k'ang ( })f\ M\) of Ch'i-hsia-hsien

{ & ‘?f& «313’\). The Japanese cleimed they were well
armed =and guite strong.

the Chinese mococunt in the main agrees with the
Japanese but the estimatesof cesualties vary. .coord-
ing to Chinese sources s contingent of some 600 Japenese
and Chinease made a surprise attack on Ch'ao .hui Chi of
the Penglal uisirict, The attaoking foroe was met by the
guerrillas at & point ghout soven miles east of Jhao huil,
Large numbers of poasants had gathered for the rarket.
The pguerrillas engaged the Japanese for several hours
in order to glve the residents time to evacuute end then
withdrew to the southwest about 3:00 p.e The Chinese
claim there were some 200 of thoeir people killed at Ch'ao
Shui, mostly wemen and children who were unable or unwill-
ing to evacuate when ordered to 4o s0. .ll the young men
hwé alresdy left the town., The Chiness reports ssy only
four or five zuerrillas were killed, .bout one third of
the bulldings wers burned., Tho Japanese left the town
in the evening and the guerrillas returned the following
norning. The Chinese estimate of Japanese sasualties
were forty.

At Lalehowfu ( i *ﬂ ﬁ ) the Chinese mercenary
troops under Chang Tsung-yuan on February 26 advenced
towards Chaoyuanhsien and captured this town the following

daye
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day. On February 20 acme twentyfive trusk loads of
Japonese arrived overlsnd at Lalchowfu end joined uy
with the Chinsse mercensry troops to organise an expedi-
tion ageinst Lungkow and iiwanpghsien,

Fron cenglad { é 'f\ } to Lalchowfu | %‘”’i '/3” }
the guarrilla forees were preparing for a Japaness attack.
The motor roed was destroyed and ths walls about the towns
were being pulled down to destroy any shelter for the
Japanese. JexTying out the soorched esrth policy the
guerrillea foroes at Lungkow antliclipating a Japanese drive
dentroyed the matoh faotory and the electris power plant
end werned ;odown owners to remove s tocks of valuable
wmerochandise,

The Jepanese oontinued to shell and bomb l'enslal
during the month of February. iiore thun £ifty bombs were
dropped in two days. ¥Five planes took part in one attack.
In one of the ralds several Junke in the tidal basin were
suik by bombs. The objective appears to have bosn the
eleotric light plant.

(2) DBDlookade of thantung Coust.

The Japenese blookade of the Shantung coast effeotive
Jenuery 23, 1939, against Japsnese, Chinese und Kanohukuo
ships was lifted by the Japanese naval authorities on
Fabruary 4, 1939, The naval order stated that effective
Februsry 4, 1959, ships of any nationality may operate
along the blookaded voast, Iio reason either for the
sudden dealeration of the blockade ar the unsxpected

lifting




DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By ..mm..&._ﬁ.ai#-_’_ﬁ%f Daté _/2-/8+75

- 1O =

1ifting of the ban was given. (5) (8)
(3) gchinese iaritine .ustoms yunds.

The efforts of the Japsneze Cunsul at Chofoo to
bring about the tranafer of Chinese leritime Custons
funds from the liongkong & shanghal Banking Corporstion
were not suscessful. The Japanese Cousul had requasted
the Collector of Custoams to transfer the Lungkow revenus
seoount end Chinese iaritime Justons funds of about half
& million on hand when the /nglo-Japaness oustiona sgree~
went was reached.

The menager of the Hongkong & shanghal Sanking Corpors-
tion delayed aotlion on the Coumissioner's request to franzfer
the funds by ssking that this de made through the reguler
diplomatio channals inasmuch as the Japanese Jonsul had
intervened in the matter. This was the reply the Camlse
sloner of Uustoms invited by disclosing the activities
of the Japsneses Consul,.

(4) .nnlversary of Japeansae Ocoupation.

February &rd the rirst anniversary of the ocoupatlion
of Chefoo by the Jepsnese Izperiasl forces was celedrated
by the Jepenese. Two days holiday wero declared und the
Chinese werse reguested to join ia processions, display
Five Bar and Japsnese flegs and genarally to demonstrate
their Joy and happiness at the change from the Chinese
Hational Government to the new regime,

(8) Telegram Ko. 13, February 6, & p.m. L0 the Uspartment,
repeated to Poi;';i.ns and chuﬁgmne.

{6) vespatoh Ko. 43, February 10, 1939, to the epertuent
entitled "Blockads of shantung-iopel Comst”, copies to
Peiping and Chungking. i

A
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it 9300 as.me Of the flrst day a meorial service
to offer seorifices to L he Japaness dead of thls insident
wad held at the public recreation ground., Japeness suilors
with bands parsded the streets,

4t 13100 mene & CoMmemorative mesting was held on the
prexises of the Bureau of :duoation, Jpeeches were made
by theolficer cormanding the Japanese Naval Landing .arty,
the Senlor Japanese Naval Ufficer afloat, the Japanese
Gonsul, & representative of the Jupanese community and
representatives of various vhinese organizatious.

' The two day oelebration differed little from the
usual demonstration organized by the Japenese in the co-
ocupied territory. JSohools and organizations under pressure
from the locel offioclals sent their quotas to make up
numbers desired by the Japaness.

{8) uongpolies.

Another monopoly added to the collestion of Jupanese
nonopolies eastadblished in Chefoo since the oocupation a
year sgo is the peanut exchange. The Bureau of Finance
announosd that this new monopoly would comsience to funetion
on February 1st, All peanuts rust be sold through four
nain dealers selected by the Japenose and only for Federal
Reservs Bank ourrendye.

The nonopoly hus sole authority to supervise the
welighing, inspeotion, snd the rixing of prices for peanuts.
A tax of six cents on maall bags and twelve cents for laxge
baga of peamuts with shell and 20 cents per bag of shelled

peamits
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poanuts is authorized. As the total pesxut trade of
Chefoo last year amounsed to same 700,000 bags the revenus
of the monopoly will be considerable.

Dealers and merchants opsrating outaide ths socalled
exohange OF monopoly will be penalized wnder the peanut
trading regulations. V
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e S
dva § ‘-,‘ PEIPING VIA N,R.
SokRATENRL COMMuasT : L
‘ Wil % Dated Deember 29, 1938

Received 7:23 pem,.

l*f\'lf‘i("” of \\ .

743, December 20, 3 plemm. V&rﬂ

According to the Peiping VErnacul
measures are being undertaken by the local regime to
facilitate relations between North China and Japans
. first is a reduction of parcel post rates fromA
bl China to Japan effective January first, The
b1 ‘is a downward revision of tclegraph rates between
th China and Jepan, from thirty to twenty five cents

8¥Svi/v6° 6L

bl currency, and reduction to one dollar per unit on

ALVLS 40
ARVISAIAS INVISISSY

sages to Shanghai in the Japanese language, also

effeetive January first, Charges for international

transmission will be raised at the same time fram ong

dollar and fourteen cents to one dollar and eighteen cents

(per gold franc).
Repeated to Chungking, by mail to Tokyo, Tientsin

and Shanghaie

LOCKHAR®
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In reply refer to
IR 793.94/14548

The Acting Becretary of State presentsils oompli-
ments to the Chairmen of the Federal Communications
Commission and encloses for nis information a copy of
a confidentlal telegram from the American Embassy at
Peiping, Chins, dated December 25, 1938, in regard to
measures being undertaken to faocllitate relstione

between Horth China and Jepen.

Enclosure;

From Peiping,
Decenber 29, 1938,

IN: sFMD
1/6/39

\l
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g M&EL: EGRAM RECEI

} - - Cipiles hiﬂfof‘to “lto,, __C:’{!W(,(
\1

i Copy also to
This tzlsgram must be

€losely paraphrased be- CHUNGKING..vIA MM
NG..VIA MRS |
fore being communicated Eﬁ@

to anyonz. (or) Dated December 30, 1938

LA “ Rec'd 7 a, m. 31lst
kRCoRD G DBS% J W,

FiLE - T

SEcI‘Etary of Stata, L(_,qr\ Lo \U‘,;;‘ FG! ﬂ,_w%
Washington, % ! ij ff e
= ol ;“ ufﬂﬂ“ M’H\\Ra \
e
&

624, December 30, 10 a. m,

—— \xg DE?‘“’““‘* of State 7
d\&ONFIDENTIAL. VLS5 0 e \""”‘::/

S, Aot il

Avcsptlng the Chinese GoVETTENt!'s~ %EW that the con-

FROM

M

LYY

e

tinuance of armed resistance will depend as much on the
development of industrial production of exports and imports
in unoccupied China as on the efficient conduct of

hostilities, the Embassy has obtained from the Ministry

q
C
O
©
&
N
(4)]
F N
©

of Economic Affairs a private memorandum instruction of
projects accomplished or in progress and will transmit it
in a separate telegram, The source desires that this docu-
ment be given for military reasons a semi-confidential
character éﬂd accordingly proper names will be replaced as
in the following list in which each substitute word is
followed by bthe true reading: America Tsianotso Honan,
Baltimore Hanyang, Chicago Yunnan, Denver Tayeh, Hup;h,
England Sian, France China Vegetable 0il Corpora%%on,i
GQuatemala Anhweil, Halti Kwangsi, Indiana Kia Tinb"SZQEhwan,
Java Paochi Shensi, Kentucky Szechuan, London Chungkf%

Maryland

.
oo A

i —— RO TR SN il
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2-7#624, From Chungking, DeEc.30,102.m,

Maryland Chennankwan Kwangsi, Nevada Hupeh Province,
Ohio Hankow, Pennsylvania Foregign Trade Commission, Quebec
Hankow-Canton 3ailway, Rumania Industrial and Mining Adjust-
ment Administration of the Ministry of Economic Affairs,
Switzerland Kiangsi, Tennesseeg National Resources Commis-
sion, Virginia Hunan, West Virginia Swatow Kwantunghj

The informant expressed regret at the comparatively
meager results portrayed but the Embassy believes that in
appraising them it is necessary to recall that transporta-
tion has been through areas of hostilities and that
gspecially at Ichang,where materials accumulated in large
quantities, there have been repeated heavy bombings. At the
request of the Embassy projects still merely in the planning
stage were omitted from the summary.

Repeated to Peiping.
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Confidential ﬂ‘*--~w»~~ S

PARAFYFHRA SE

A confidentisl telegram (No. 624) of December 30,
1938, from the American Embassy st Chungking reads sub-
stantlally as follows:

The Embsssy has obtalned and will send forwerd in a
separate telegrem (see telegraum No. 626 of December 30}
the text of a private memorendum instruction of projects
in progress or mlready accomplished which has been ob-
tained from the Minlstry of Kconomic Affairs which desires
for military reasons that the memorsndum be regerded as
semi-confidential. Projects which were as yet only in
course of planning were, at the request of the Imbasasy,
not included in the summery. In connection with the memo-~
randum the Imbassy accepts the opinion of the Chinesge
Government that the development of industrisl production
of exports end imports in the unoccupied areas of Chine
is as importunt & factor in the continuence of armed re-
sistence as is the efficient conduct of hostilities,
Regret was expressed by the person from whom the memoran-
dum was obtalped because of the compsratively meager re-
sults described in the memorandum. However, in eveluating
these results 1t should, in the Embassy's opinion, be borne
in mind that trensportation has been through territory in
which hostilities were in progress and that heavy bombings

have occurred repeatedly, especlally at Ichang, where

large opantities of materials accumulsated.
& ¥
FE:EGC:JFS <

1-4-39 W

793.94/14549

¥
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DOCUMENT FILE

NOTE

890,00/125

FOR.__._. Memorandum

State Department
Far Eastern Division

) DATED ...Dec 22, 1938,

1-1127 ero

REGARDING: Situation in the Far East: developments of past week,
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DOCUMENT FILE

NOTE

894,00/827 Telegram #818, 6pm

FROM _.__‘apan Grew._.) DATED ._.Dec. 31, 1938

TO NAME 1—1137 oro

REGARDING:
Sino-Japanese relations,

Organic regulations of the China Board were
promulgated on Dec. 16. Despatch #3549, Dec. 23,
includes detailed informetion on the sub ject.

/V6°26L

186GV |




DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(D) or (E)

Department of State letter, A t 10, 1972
By _maa_a._aiﬁ{ﬁf_ﬂﬁf Date _[2-/875

DEPARTMENT OF STATE

DIVISION OF FAR EASTERN AFFAIRS

January 12, 193¢
A ¥

et w5

Tsinan's despatch No. & of
November 25 reports (1) the estab-
lishment of General Suwetskea's
headquarters at Tsinan; (2) a
dinner, on the usual lines, given
by him for Japanese, puppet Chinese
and consular representatives (Japa-
nese and American); (3) a general
increase in guerrilla activities
in western Shantung which probably
accounts for the General's arrival,

E’E:C&::/JPS
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AMBRICAN CONuULATE,
Tsinen, China, November 25, 1938.

COPIES 5, SENT 1G]

G
ON:L Ans GLLD. /

CT: AHRIVAL OF GuNuial SUWETaKa - Incaﬁuw =
QUZARILLA ACTIVITIuS = FALL OF LINTSING.

‘EUNICAT!ONS
At RECORDS

Co
A

R,
e e v B 2 -
A-:. Y m}u(’ *\(!"’r\ ,,,_i -
| “ofild
@', i T T S.AL
e i

The Honorable .‘ o~ ON"’M'? -

B39 JAN 3 M0 58
§&VISION CF

Nelson Trusler Johnbgh,
Lmerl can ambassador, iom of
9'4?? HSTEBN AFFAiRs

Feiping, China. JAR e s ‘ 197

Doparimany of Stape

I heve the honor to report thet Lieutenant General

K. Suwetake (% & § jk ) arrived in Tsinan on November
2] spd{wlll esteblish his headquarters here, for which

SO

pnrpfo the Chinese Government yost Office dbuilding has

2a8Y 1 /Y6 °26L

temporarily” requisitioned. Genersl suwetake

w

4 to be in command of the Japaness forces operat-

the kisotsl, Tsinpu and lLunghai Railwey zones.
t & dinner given by General Suweteka on November

oS
3 IN-
£

220 Ty
el -4
TLY LGdO

ALVIS 50
A4vIaY03S JNVISISSY

j T —————— o

22, " which was attended by the leading Jupsnese residents,
Chinese offlcisls of the Peiping régime and consular
representatives (consisting only of the Japenese consular
staff and the writer), the Generasl spoks briefly on the
subjeot of his mission, which is the suppression of all
Communist and Kuomintang elements in Korth China, thus
establishing eternal peace in tast isia. He said that
the great anti-communistic powers, Italy end Germany,
stand firmly behind Japan in this righteous crusade, and
added that beoause of the common cultural end reocial

bae
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background, it is the natural destiny of China to co-
opsrate with Japan and "Manchukuo™ for the economie
bettermant of all three countriss.

Me Llang, the Governor of Shantung under the Pel-
ping Govermment, spoke 1ln reply. He welcomed General
Suwetaka on behalf of the Chinese populace, praised the
Jupanese troops on their military prowess and thanked
the "friendly forces” for ridding the country of the
Kuominteng., In conclusion, he expressed the hope that
Shantung might continue to enjoy the blessing of Jepsnese
protection, which will insure pesce and prosperity for
all. )

The Japenese Consul Genersl then spoke at length in
Japanese, but his words were not trenslated to Chinase.

That there hes been a general increase in guerrills
activities in this region during the psst few days there
can be little doubt, and this probubly accounts for the
strengthening of the local garrison and the esteblishment
here of General Juweteka's headquerters. Military air-
planes have been active recently, while a considerable
number of Japanese wounded are kmown to have arrived from
the north via the Tsinpu line. Furthermore, after two
months of practically normal traffic on the Kisotsi rail-
way, that line has been demaged three times in the last
week. No train depsrted for Teingtao this morning, due
to reported demage to & E{idge near Fangtze (.}z 5"‘).

The newspaper repc;;u of the recent capture by Japenese
forces of Lintsing (E:‘,’, ;‘é—), on the Grand Canal in western
Jhantung, are apparently true, Jjudging from reports
reaching the consulate from Tehsien (Tehohow). However,

Dr.
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pr. Alma L. Cooke and the lilsses Valley Nelson and ilice
E. Murphy, the only American citizens now in Lintsing,
are believed to be safe. At least no anxiety oconcerning
their welfare 1s sxpressed 1n a letter from their asso-

clates in Tehsien dated November 21.

Respeotfully yours,

Carl 0. Hawthorne,
American Vice Consul.

800
COH/KCC

Original to imbassy, Felping,
Five copies to Department,
Copy to Embessy, Chungking,
Copy to Consulate, Tslngtao.
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AMERIGCAN CONSULATE,

Tsinan, China, November 23, 1936.

:mBSEc'r: CONDITIONS IN TENGHSIEN.

g9 Ji 3 M0 53

The Honorable

L Pivirien of "\
American imbassador, rmfﬁ#mnﬁgﬁm )
Jaadi s

Be NW:/ ¢

I have the honor to quote the rollowing from a letter

Nelson Trusler Johnson,

Peiping, China.

addressed to this oonsulate on November 21, 1938, by an

americaen missionary stationed at Tenghaien (ﬁi\g?.), in
c‘pstern Shantung, &8 being indicative of the chaotic

°0n§ ons obtaining in that section of the province:

"The situation in the country ebout us here
misersble. Every man of means sleeps in a
fferent place every night. This unrest obtains
far avay as we can hear the news.

"Guerrillas near here are organized into
companies and larger bards, and es far as we osn
see are sitting down and living off the people.
Robbers enlist with them and operate more or less
openly with their protection. They are making

e clean mop up job of the country, as far as monay
is conocerned.

"A band of thirty ceme aoross my yard wall lest
Friday and going down the street a little further
with their leadder end carried off one of our well
to do Chinese Christiens. He ies now held by Band
No. { ) and various demands have come back for
this and that. One word was 30000 dollars. He
is probably worth three thousand dollars,

"Last night they must have come to town again

for the n th time as we heard much shooting., One

party
b\

eGSy 1 /v¥6° 6L
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party csme into our North compound and seized all
they could find in the house of a well to 4o woman
that had rented a house on the compound.

"The Jepanese aund their associated police (?)
attempt to restrein this robbery by verious shell-
ings in e =2mall ocirouit about the city., Last
week several of their quondam friends that had
gone over to the other side were caught and liter-
ally skinned. This may be denied but we have the
nemes of the men that were skinned.

“We are not especlally anxfous for ourselves
as they do not seem to went complications,”

The foregoing tends to confirm the opinion mwe-
viously formed by the weiter, that the actlivities of so-
called guerrillas in shantung are causing great suffering
to the populace without accomplishing eny important mili-
tary purpose. On the contrary, it seems probable that
the depredetions of these srmed bands in the name of
guerrille warfare may prove beneficiasl to the Jepansse;
what has ococurred in Kiangsu, where missionaries report
gome dlstriots have welcomed Japansse occupation as a
deliverance from armed extortion, mey well happen in
Shantung, and thus hasten the consolidation of this

province under the Peiping Government.

Respectfully yours,

Carl 0. Hawthorne,
American Vioe Consul.

800
COH/KCC

Originsl to Zmbessy Peiping,
Five coples to Department,

Copy to imbassy, Chungking,
Copy to Consulate, Tsingteo.
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Tsingtao's despatech No. 382 of November
23, as from a Chinese source, reports condi-
tlons in the district of Lalyang {midway be-
tween Teingtao snd Chefoo). General condi-
tions are very quiet. Though but 70 miles
north of Tsingtao, the government functions
under a magistrate appointed two months ago
by Shen Hung-lieh (the National Government
appointee), It has developed a self-dependent
system of government (through "Farmers'
Tralnlng Schools"}, military defense, revenue
raising and public livelihood, which has
enabled it to maintain good order nanufacture
small arms, repel Japanese attacks (a year
ago) , maintain a strict embargo on Japanese-
backed currency and import and export trade
with Japanese-controlled areas, enjoy moderate
taxes and maintain fairly prosperous agricul-
turel economy. Uncertainty of future events
is the chief obstacle to its progress.

Fi.Chase:JFS
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I have the honag %o tranmit herowith o menorandum

ared Dy one of thoe Chinesc intormreters in tuis
ate, ir. ¢. H. shem, with regard to comdlitions
ymeg (}}'{ ;’% }s shontmg, Wr. shea's native

6. This nemoroandua wns preparsd ad ay suggeastion

owing & oall oa ur. uhem by a Chineso acquaintance

ragvl /vE"T

H2HES UNVISISQY

A¥vis

The mencrandum points out that generslly speeking,

oconditions in Leiyang ars very quist, A neasws® of
self-government appears to have been crganized through
adninistrative bodies known as “Farmers' Traiming
sehoola®, These iastitutions are not so much eduoa-
tional s adainistresive and politieal organs whtch
ocooupy themselves with defence measures, manufacture
of ansll arms sud wumunidion end the raising of neces-
dowever, the magistrate appointed by
the

»

38Xy rovenue.
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the Chinese National Covernment appointee to the
post of governor of Shantung hes i thin the past
two months funotioned ut iLaiysng.

some statements in the memorandum are diffioult
to reconolls with one snother. .rade in all lines
is stated to be at & standstill; erops are not con-
sidered as good as those of 1937, vet it iz sald
tant the prices of the steple c¢rops compare favorably
wi th the prices prevailing av this time last yesar,
in spite of the ulleged restrioction against tho move-
mont of export produsts such as peanuts, peanut oil
and bean oil,

another statement which appears somewhat unintel-
ligible 1is that referring to the removal of part of
the oity wall at Lalyseng "presumably under instructions
from Admiral Shen Hung-lieh”, the Cantral Uovermment's
appointes to the post of governor of Shantung. The
walls of & Chiness o t¥y even under modern warfare
have some defensive value and it is not at all clear
why even such meagre means of defence should have
been ordered demolished by a Chiness Govermment of-
Ticial.

The general impression the interpreter receiveld
from his friemd is that conditions are scuewhat better
than might de expested. The unsertainty of future
events is the greatest obstasle to progress.

Respeetfully yours,

3amuel Sokobin,
LAmerican Conmul,
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800
as/ons

$ ooples to vepartuent of
Copy to Imbassy, Chungking,
Copy to Zmdussy, Tokyo.

vriginal to Gobassy, Potpin&
te,

A true copy of
the signed ong-
inal. @{
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Tsingtac, Chine, Hovember 15, 193B.

MREOR  HDUM

CONNILIONS IN LAXY.NG,
SHARTHURG,

Genaral

Gaensrally speaking condi tions in j.elyang, hantung
{on the Teingteo-Chefoo nighway about 70 wmiles :mrtn of
Taingten) are very gquiet. 7There is no banditry in that
dis@aiet, nor 1a tisre any ectivity on the part of bad
¢hnraoters, whioh would disburd the jpeace anl order
mainteined thersin. Kowever, the ¢lty wall is reported
%0 have been demolished and removed recently {oe happensed
in seversl other hsles in set "hantung), presumetly
under instruetions from admiral hon Hung-lieh, Covernor
of Shantug e8 gppointed by the lationsl Covernment.

folivical

. ong Axd-ju (F- B %e ) yos oppointed about
two wonths ago as magistrate et lLeiyeng by .dmivel
shen iumg-lieh snd nas sipee runcticned in the uswml
mannexr withot eny dirrioulty. ™hile he, assistod by
severcl bureaus imnediciely under him, lakes the lesder-
ship in general, ell upocountry public affairs arc taken
carc of by the principals of 80 Farmers' Trauining schools
in laiyeng, which are desorided in the following peregraphs,
2inee the enforcerront of & naw aystem nhout three
yoers ago in Lelyang, the whole district hwwe beeu dutdod
inte 70 sections with a Fermars' Training :chool (’ﬁﬂP
3 &2 % 4z}, under the direot supervision of tls
mag-tra e, in each one taking care of all publie, po-
litiscal sffelirs, etc, Thia organization ia feot is a
publio end political organ insteed of an educational
inatitution.

“he school is now eaipossd of & prinocipal, a vice
principal, several clerks and two~three hunired armed
corps vhioh are recrults ralsed lueslly at a ce:s tain
fixed monthly selary end whioh are under the idireet
cowzand of the prineipal of tha school. :bout a year
ago the corps were oonsoripted at the ages of 18 to
45 years, frad almost all families residing in the
distriot (except those very poor ones). They were ser-
ving in the school at specified intervala. This gysten
was however abolished and substi tuted by the one meantioned
above wher thHe Jupanese ccoupled Taslagies.

pdlitary

+ith no Teguiar troops or forces of Comwuniet army
stationed therein, law end arder in Leiyang are baing

maintained
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maintained by the 20 Farmers' lIraining .chools whieh,

as described above, have been in exiastence for sasveral
yoars (et least three years if not more). 9ince the
outbreak of the present hostilities the schools have
bean endeavoring tc enlarge their forces and strength
by enlisting more corps &nd establishing small arsensls
which are reported o be capebls of praiucing anall ams
and smoanition,

In Jegember and January laast the Tforces in Laiyang
engaged the Japemose twioe in Il ghting on the sguth and
west borders, with altogether 200-300 camualties on the
side of the Japaness and almost sn egual smount of casuml-
ties on the Chinese side, ineluding 50-100 corps and 100~
200 farmers, wonen and children, Juring the ongagaaonts
10-20 villages were burned by the Japansse, The Japanese
forees, however, reached only as far &8 about 15 11 from
the acuth border and 50 11 from the west and did not ven-
ture to penetrate further. .oeveral attacks are reported
to have been made by the forces at Laiyang on the Chinese
meroenaries at Fingtu but were repulsed.

Lomner cial

frade in all lines throughout the district are
preotically at a standetill. Jtriet prohibition is
imposed by the suthorities on sxports of native produce
and imports of Japanese goods and asevere searches are
condueted of peovle passing through the bordiers. Jersons
found ocarrying Federsl neserve or yen ocurrency are sub-
Ject to death sentence und Jepanese goods subd jeet to
oamfiscation. Suspoots are aubjest to severe search
and inguiry.

agricul tural

‘the year's harvest in Lailyang 1s aot considered as
zood as lest year, while prevailing selling prices of
wheat, cereals, peanuts ete., compare favorably with those
exioting at this time lnat vear. is stated above exports
of agricultural produsts, perticularly peanuts, peanut
011 and bean oil, are strictly nrohibited. ’lowever,
fTarmers in lLailyang are reported to be enjoying their
ogoupations and wocations, *

Tax revemme

No lamd tax hms been colleoted since the departure
of the old mogistrate in Uecexmber izst. 3o far only
miscellenecus lavies have been made by the Farmeras’
Training 3choola for the maintenance of law and order,
the expenditures of whioch, eccording to several parsons
from that place, are less than those in last year. The
new magistrate i-, however, reported tc be damanling
@10;000 from each Farmers' Training Sohool, or a total
of $200,000 from the whole hsien,.

(ot gred)
C. H, SHER
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DEPARTMENT OF STATE

DiVISION OF FAR EASTERN AFFAIRS

,W January 11, 1939.
~T

Shanghai's despatch No. 1848 of December
1 on the Central China Development Company
reports the following from press articles:

The Company is intended to control the
following "Sino-Japanese" organizations{with
Yen capitalization as shown in brackets) : )

Central China n Minin . {10,000,000

& i %é%gé@éﬁéﬁébgfio gepgocs o)

(15,000,000)
" " Fishing Co. (50,000,000}
" " Bus Co. (3,000,000)
Shanghai Inland Steam Navigation Co.
{2,000,000)
Shenghai Real Estate Co. (to tske over
confiscated property)
While all these enterprises were reportedly
formed under the auspices of the "Reformed
Government"”, all are controlled by Japanese,
the bulk of the capital being allotted to
them (i.e. the Development Co. or other Japea-
nese interests) in return for a relatively
small actual contribution, and practically
all equipment and properties being "contribu-
ted” by Chinese., The statement of the
Development Company's President kKodama, "iVe
have no idea of momopolies'™, is belied by the
manifest monopolistic purpose of all these
enterprises and by the fact that, through
restrictions on Occidental business, Japanese
and "Sino-Japenese" enterprises operating in
Centrel China have been enjoying virtual
monopolies in their respective fields.

The
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The despatch then states that the Devel-
opment Company's Yen 100,000,000 capitaliza-
tion may be sufficient to allow the Company's
investment in many more enterprises (including
harbor facilities, silk cement, chemicals,
flour, cigarettes, etc.s which are now being
operated by Japanese; snd that developments
to date and the "Manchukuo"” eXample maeke
Occidental businessmen apprehensive.

You may care to glance at marked para-
graphs of enclosures.
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AMERICAN CONSULATE GENERAL.,

Shanghai, China, December 1, 1938,
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Z-q%/u
I have the honor tofrefer to my despatch No. 1293

(‘?[2

of larch 24, 1938, entitled "The Central China Develop-

went Company," and ti/enclose copies of & Domei press

519!?7'I,’#13'5;5i£

report of November €, 1958 regarding the prospectlve
activities of(thls grganlzatlon and a press interview o
with ir. Kenji Xodana, President)of the cowmpany, which
eppeared in the NORTH CHIWA DAILY N2WsS, Shanghai, onT
Novenber 11, 1938. N
The Central China Development Company 1s apparently

|

htended to control the following "3Sino-Japanese" organi- \\
4

ations:
3

1. The Central China Iron Mining Company.

. This company is engaged in iron mining in

AT
,,‘,,\tﬁe Yengtze Valley., The capital of this firm

\i nr.(‘
Wg%orted to be Yen 10,000,000, half of which
was reserved for the Central China Development

AAY LU INY IQISQY

Company
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Company and most of the remainder assigned to various

(1)

Japanese iron and steel companies. The company
is reported to be operating iron mines near Wuhu at
(2)

present.

2., The Central China Water and Power Company.

This company is designed to control all of the

occupied areas of Central China.(s) The capiteal of
this firm is reported to be Yen 25,000,000, of which
Yen 15,000,000 is said to have been contributed by
Chinese in the form of building§ and equipment, and
Yen 10,000,000 allotted to various Japanese power

and holding companies. Yen 5,000,000 of the Japanese
portion of the capital is reported to have been paid
up at the time the company was organized.(4) Possibly
the remaining Yen 5,000,000 of the Japanese share

will be taken up by the Central China Development
Company. Chinese owners of waterworks and electric
power plants are reported(5) to have been compelled

to participate in the Central China Water and Power

Company under threat of having their property confiscated.

3. The Shanghai Inland Steam Navigation Company.

This company's steamships are believed to be the
only ones for which passes have been igsued by the
Japanese authorities granting permission to navigate

inland waterways of the Shanghai ninterland. (6)

The SHANGHAI TILES, April 9, 1938.

The SHANGHAI TIMES, April 21, 1938.

Domei News Service, June 30, 1938.

Domel News Service, June 30, 1938.

The SHANGHAI TILES, July 31, 1938.

FINANCE & COMMWERCE, Shanghai, August 3, 1938.

O Ol Ao

The
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The capital of the company, Yen 2,000,000, is reported(l)

to have been allotted as follows: Yen 600,000 to the
Japanese Government, Yen 600,000 to the "Reformed
Govermment" in Central Chins, Yen 400,000 to the Osaka
Syosen Kaisya, the Japanese steamship line formerly
known as the Osaeka Shosen Kaisha, and Yen 400,000 to
shippers '"'whose vessels will make the operation of the
company possible."(l) It is reported that many boat
owners consider that the compensation offered them

for participation in the company is inadequate and

are permitting their vessels to remain idle.(l)

4, The Central China Telecommunications Company.

The announced purpose of this company is to take
over "the operation and exploitation of telecormuni-
cations in the Yangtze Valley area."(g) The term
*telecommunications" is apparently intended to include
telephone, telegraph und radio services. The capital
of the company is reported(z) to be Yen 15,000,000 of
which Yen 5,000,000 was "invested in kind by the
Chinese"(g) and the remainder subscribed by Japanese
who paid up Yen 5,000,000 at the time the company was
formed. The investment in kind by Chinese probably
consists of buildings and equipnment.

Although, insofar as is known, there has been no
announcement that the Central China Telecommunications
Company will be given a monopoly of the telephone,
telegraph and radio services in the Japanese-occupied
portions of the Yangtze Valley area, it 1s believed that

it is intended to function as a monopoly company.

(1) FINANCE & CUMMERCE, Shanghai, august 3, 1938.
(2) Domel News Service, July 31, 1938.
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At present it is s&id<l) to be operating telephone
services in practically all of the lower Yangtze Valley
area, outside of the International Settlement and the
French Concession of sShanghai. It is reported(z) to
have taken over on September 23, 1938, the Soochow
Telephone Company, with property valued at Yen 1,700,000,
and subsequently announced that it would restore tele-
phonic communications between Shanghai and Nanking by
the end of November,1958.(3) Insofar as is known,
there has been no announcement that the Central China
Telecommunications Company desires to obtain control

of the Shanghai Telephone Company ({American) operating
in the International Zettlement and French Concession

of Shanghai. The assets of this company are now valued
at several times the Yen 15,000,000 at which the Central
China Telecommunications Company is capitalized.

5, The sShanghai Real Estate Company.

This organization is reported to have been formed
at Shanghai on September 1, 1938. Insofar as can be
ascertained the company has not as yet entered the local
realty market and no information is aveilable as to its
cepitalization. Perhaps it is still in a preliminary
stage of organizetion. A local American real estate
dealer expects that this or some other Japanese realty
company will be established in Shenghai soon to take
over "confiscated" property. He comments that this
will be the first significant Japsnese owned or controlled

realty company to operate in Shanghai.

(1) Automatic Telephone of China, Federal

Incorporated, U.S.4. (Conversation with an engineer.).
(2) Domei News Service, September 23, 1938.
(3) Domei News Service, November 11, 1938,
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6. The Centrel China Fishing Company.

This company was organized on November 6, 1938,
and is apparently intended to control the marine pro-
ducts industry of Central China, It is reported to
be capitalized at Yen 50,000,000. Its activities
are said(l) to include the supervision and menagenment
of the marketing of marine products in Central China
including Shanghai, the operation of fishing vessels,
the distrivbution of fish nets, the manufacture of ice
for cold storage, and the refrigeration of fish for
transportation. It is believed that this firm has
been given a monopoly on fishing in Central China by
the "Reformed Government". Chinese participants in
the ;ompany are bellieved to have contributed their
fishing vessels and equipment, No information is yet
available regarding any Japanese contribution.

7. The Central “hina Bus Company.

This company was organized on November 5, 1938,
and is believed to enjoy monopolistic rights with
respect to the operation of motor busses in Japanese-
controlled regions surrounding sShanghai. It 1s reported
that this firm will operate bus services in Shanghai,
Nenking, Hangchow, Soochow, Wusih, Changchow and Chin-
kiang. Possibly it will also operate bus services
between those cities. Out of a capitalization of Yen
3,000,000, Yen 2,500,000 are reported to have been con-
tributed by Japanese and Yen 500,000 by Chinese. The
extraordinary predominance of Japanese capital in this
particular firm may have been due to the lack of -

Chine se-owned

(1) THE CHINA PRESS, November 8, 1938.




P

DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)

Department of State lejter, A t 10, 1972
By - Milten O ﬁ;é{.m NARS, Dat® /oo/ge75

Chinese-owned busses that could be taken over.

All of the foregoing enterprises are reported to
have been formed under the auspices of the "Reformed
Government" of Centrsl China. However in all cases
the companies are actively directed and controlled by
Japanese. In the Central China Telephone and Telegraph
Company, the Central China Water and Power Company,
the Shanghai Inland Steam Navigetion Company, and the
Central China Pishing Company, the Japanese contribution
either in money or in equipment is believed to have
been very small, The Chinese participants, who were
allotted only a minority interest, 