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INTRODUCTION

On the 96 rolls of this microfilm publication are reproduced
the records from the decimal file of the Department of State,
1930-44, that relate to political relations between China and
Japan. The records are mostly instructions to and despatches
from diplomatic and consular officials; the despatches are often
accompanied by enclosures. Also included in these records are
notes between the Department of State and foreign diplomatic
representatives in the United States, memorandums prepared by
officials of the Department, and correspondence with officials
of other Government departments and with private firms and
persons. The State Department  divided the decimal file into
chronological segments to retire inactive records. This
division has been maintained in this microfilm publication. The
records for the period 1930-39 are filmed on rolls 1-88 and
those for 1940-44 on rolls 89-96.

The Lists of Documents or 'purport lists' filmed on rolls
345 and 346 (1930-39), roll 532 (1940-June 1944), and roll 628
(July-Dec. 1944) of M973 give brief abstracts of the documents
reproduced in this microfilm publication and serve as a finding
aid to the documents themselves. The arrangement of the entries
on these lists generally corresponds to the arrangement of the
documents in the file.

From 1910 to 1963 the State Department used a decimal
system for its central files, assembling and arranging individual
documents according to subject and assigning decimal file numbers.
The decimal file consists of nine primary classes numbered 0
through 8, each covering a broad subject area. The records
reproduced in this microfilm publication are in Class 7,
political relations of states. Each country had been assigned
a two-digit number. The country numbers assigned to China and
to Japan, for example, are 93 and 94, respectively. Thus,
documents bearing the file number 793.94 concern political
relations between China and Japan.

When one or more digits follow the second country number,
they represent a specific subject. This number, in turn, may
be followed by a slant mark (/). In such cases the numbers
after the slant mark were assigned to individual documents as
they were accumulated on a specific subject. For example, a
decimal file number taken from a document reproduced in this
microfilm publication is 793.943/5. The number 3 following
the country number for Japan (94) signifies that the subject
is extraterritoriality, and the number after the slant mark
indicates the number of documents on this subject. )

1

NATIONAL ARCHIVES MICROFILM PUBLICATIONS




The documents under one subject classification are generally
in chronological order, coinciding with the assigned document
number, which follows the slant mark. There are instances,
however, when a document file number was not assigned until a
date considerably later than the one on which the document was
received.

In July 1944 the number after the slant mark began to
reflect the date of the document instead of the number of
documents; for example, a document dated November 20, 1944,
would be numbered /11-2044. Documents dated as early as 1939
but not indexed until after July 1, 1944, also have been assigned
date numbers.

Cross-reference sheets referring to related records under
other subject classifications in the decimal file have been
reproduced as they occur, and appropriate cross-reference
notations appear in the Lists of Documents.

The file contains documents that were security classified
by the State Department, as well as those received from and
classified by foreign governments and other Federal agencies.
Documents that have not been declassified are not available as
part of this microfilm publication. The National Archives and
Records Service (NARS) does not have authority to make repro-
ductions of such documents available to searchers. Documents
that remain classified have been removed from the file and
replaced by a withdrawal notice that identifies the document
and indicates the reason for its removal.

The records reproduced in this microfilm publication are
part of General Records of the Department of State, Record Group
59, and are a continuation of the records concerning political
relations between China and other states, 1910-29, which have
been microfilmed as NARS M341.

In the same record group are several diplomatic correspondence
series containing documents on relations between China and
the United States. They are copies of instructions from the
State Department to U.S. Ministers to China, 1843-1906 (rolls
38-43 of M77); notes to the Chinese Legation in the United States
from the Department, 1868-1906 (rolls 13 and 14 of M99);
despatches from U.S. Ministers to China to the Department, 1843-
1906 (M92); and notes from the Chinese Legation in the United
States to the Department, 1868-1906 (M98). Also related to
matters concerning China are communications to special agents
of the United States from the Department, 1852-86 (roll 154 of
M77).

Several series of volumes contain material on relations -
between Japan and the United States. There are copies of
instructions from the State Department to U.S. Ministers to
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Japan, 1855-1906 (rolls 104-108 of M77); despatches from U.S.
Ministers to Japan to the Department, 1855-1906 (M133); notes to
the Japanese Legation in the United States from the Department,
1860-1906 (rolls 66 and 67 of M99); and notessfrom the Japanese
Legation in the United States to the Department, 1858-1906
(M163). Also related to matters concerning Japan are communica-
tions to special agents of the United States from the Department,
1823-86 (rolls 152 and 154 of M77); and despatches from special
agents to the Department, 1794-1837 (roll 10 of M37).

Despatches from U.S. consular officials in China and Japan
before 1906 are available as separate microfilm publications for
each post. Complementary to the despatches from consuls are
instructions to consuls.

The method of arranging the diplomatic and consular series
cited above was discontinued in 1906, when the State Department
adopted the practice of filing incoming and outgoing correspondence,
memorandums, and other documents by subject in a single numerical
series. Information on documents relating to China and Japan
for the 1906-10 period may be found through the use of card
indexes and Lists of Documents in the National Archives of the
United States. The Numerical File is available as microfilm
publication M862.

Several series in the State Department decimal file, 1910-29,
that relate to Chinese and Japanese affairs are available as
microfilm publications. In Class 7 there are two series regarding
Chinese affairs: one concerning political relations between
the United States and China (M339) and the other concerning
political relations between China and other states (including
Japan) (M341); and two series regarding Japanese affairs: one
concerning political relations between the United States and
Japan (M423) and the other concerning political relations
between Japan and other states (M424). Class 8, internal affairs
of states, has records concerning internal affairs of China
(M329) and internal affairs of Japan (M422). Additional
documents are in the remaining classes of the State Department
decimal file:

Class 0. General. Miscellaneous.

Class 1. Administration, Government of the United
States. :

Class 2. Extradition.

Class Protection of Interests.

Class 4. Claims.

Class 5. International Congresses and Conferences.
Multi-lateral Treaties. League of
Nations. .

Commerce. Customs Administration. Com-

mercial Relations, Treaties and Con-
ventions. Commercial and Trade Agree-
ments.
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In Records of Boundary and Claims Commissions and Arbitrations,
Record Group 76, there are records relating to the Claims Com-
missions of 1858 and 1901 between the United States and China.

In Records of International Conferences, Commissions, and
Expositions, Record Group 43, are records of several conferences
in which the United States and Japan participated. There are
records of the Washington Conference on Limitation of Armament,
1921-22, which met to consider the limitation of armaments and
certain questions relating to Pacific and Far Eastern problems.
There are also records of the Commission To Represent the United
States at the Grand Exhibition of Japan, 1917. The exhibition /
was planned for 1912 but had been postponed, and the records ///
relate mainly to the visit of U.S. Commissioners to Japan in
1908 and to their conferences with Japanese officials. Other
relevant records in Record Group 43 are those concerning the
Sino-Japanese Dispute, 1930-32 (documents gathered by Gen. Frank
McCoy, U.S. representative on the Lytton Commission), those of
the U.S. Element, Allied Council for Japan, 1946-52; and those
of the Far Eastern Commission, 1945-51.

In Records of the Foreign Service Posts of the Department
of State, Record Group 84, are records originally kept at U.S.
diplomatic and consular posts. Among these are records of the
U.S. Legation (later Embassy) in China, 1843-1945, and of the
U.S. Legation (later Embassy) in Japan, 1855-1936, das well as
those of various consular posts in those countries.

The records reproduced in this microfilm publication were
prepared for filming by Ralph E. Huss, who also wrote these
introductory remarks. ’
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) LEGATION OF THE

UNITED STATES OF AMERICA
Bangkok, Siam, December 14,1931,

Serial No. =121-
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SUBJECT: Japanese propeagenda. ©
T
5 (¢,]
n The Honorable o
vl L —
i The Secretary of State, o
18
§ v \{ Washington.
sir:-

I have the honor to transmit herewith a copy
1/~ of the OSAKA MAINICHI of November 20, 1931 which consists
of a gravure special supplement in English and purports
to be the first publication in English of details of
historical events in Manchuria, Mongolia.

While it is not unlikely that the Department

ze6l 9B AVE
QL

has already received a copy of this propaganda sheet it
is transmitted for the purpose of comparison and more

} ' especially to show what copies of this paper are being
circulated in Siam. The oopy transmitted was left at
the Legation by a messenger from the Japanese Legation
althougﬁ the envelope bore no evidence to show who was i

responsible for its distribution in Bangkok.

It ‘
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)
Department of State letter, August 10, 1972

By_MuUL. ©. M{Sm NARS, D&te_LJ:I_?-_]L

%

Serial No. =121~

It 1s believed that this propaganda is designed
to impress the Luropean and American inhabitants in
Bangkok with the Japanese side of the Manchurian question.
It is perhaps through these that they hope to feach the
officials of the Siamese Government for with a system of
foreign advisers which extends to all important siamese |
Governmental institutions the sentiments of the western
inhabitants in Siam is important. moreover many of the
higher officials in the siamesé government are familiar
with the znglish language.

It is possible that this is distributed with a
hope to stirring the Siamese Government to greater activity

in protecting their trade with siam. kspecially as during

,ilﬁ/the rast three months an informal boycott has existed
ye

among the some two hundred thousand Chinese that make up
the population of.Bangkok and who are largely responsible
for the distribution of Japanese products in this country.
While the sSiamese authorities have not recognised this
boycott and have taken steps to assure the entrance of
Japanese good on the same terms as those from other
countries nevertheless the boycott is considered to be
sufficiently effective to have an adverse influence on

Japanese exports to Siam.

Respectfully yours ) N
) . /jk ;é?i:; ;; 3; LL;fozubu
KAUFMAN

7

DAVID E.
American Minister.

Enclosure:
as stated.

File NO.-SOO-
RE/LYNG.
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DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)
Department of State letter, August 10, 1972
By m \.41:‘{5..\ NARS, Date /2-18-7S

Enclosure in despatch No.-12l-dated December 14, 1931.

: =
; E3
| A
0|
i
1
X
-
<
n
Y
A
8 ™~

oot e i Gt 8

Vet & ,

s SRR



- o e ———

Y0 0 ¢

DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D)
. or (E
Department of State letter, August 10, 1972 (%)

By MUk O.

““xSW\

NARS, Date /2-73-7§

B U3 L XL

SUMMARY OF POLITICAL AND ECONOMIC

What Economic Interests and Privileges Has Japan in China ?

COMPILE

THE OSAKA CHAMBER OF ¢
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MANCHURIA, MONGOLIA AND JAPAN

Special Rights and Interests of Japan in Manchuria
and Mongolia

The facts concerning our interests and privileges in Manchuria

“ and Mongolia constitute a long story. Moreover, they are legiti-

mate rights and have a vital bearing on the existence of our
nation.

In order to understand the special footing of our country in
Manchuria and Mongolia, it is necessary to retrace the relations
between China and Japan that have existed since the Sino-Japanese
War. After the war Japan obtained by the Shimonoseki Peace
Treaty the cession of the region south of Newchwang and
Haicheng in South Manchuria. But as a result of the interven-
tion of the three Powers, Russia, Germany, and France, she had
to return the region. But Dairen and Port Arthur, which China
had taken back from Japan, were soon ceded to Russia. Russia
.was enabled to construct the Chinese Eastern Railway and China
also concluded with Russia a secret treaty for offensive and defen-
sive alliance against Japan. In 1900 at the time of the Boxer
Rebellion, Russia despatched her army to Manchuria and occupied
important places and even tried to invade Korea. In the midst
of such a crisis jeopardizing the peace of the Far East, China
remained indifferent and took no step. But to Japan the Russian
advance toward the south meant the life or death of the country,
and there was no choice but to fight, even risking the in-
dependence of the nation. Fortunately for Japan, she won. By
virtue of the Portsmouth Treaty of 1905, Japan took over the
Russian right to lease the Liaotung Peninsula and the right to
the branch line of the Chinese Eastern Railway south of Kwang-
chengtzu, and other rights. In December of the same year China
recognized these rights by the Peking Treaty, and the extension
and revision of this treaty was planned later by the Sino-Japanese
Treaty of 1915.

At the time of the Russo-Japanese War, China had a secret
agreement for offensive and defensive alliance with Russia,<which
in itself was enough to make Japan the lawful holder of South
Manchuria south of Changchun, without troubling China to
recognize the aforesaid rights there.

Japan, however, did not swerve an inch from the path of
righteousness and was satisfied with no more than the guarantee
of Manchuria against any further aggression of other Powers
and the acquisition of a special economic position in Manchuria
in return for the sacrifices she had made.

Since the Russo-Japanese War, Japan has done her best to
maintain peace and to accomplish the peaceful development of
Manchuria. The enormous amount of money invested there may
be estimated at more than a billion yen, in consequence of which
Manchuria has made great progress economically. Facilities for
communications were introduced and the farm products increas-
ed. Manchuria is now considered the richest and most peaceful
region in China. The population has increased during the past

; twenty years from five or six million to 30 million, more than a

million immigrants per annum still pouring in steadily from China
proper.

If Japan had not driven Russia out of Manchuria, Manchuria
and Mongolia would today be in the possession of Soviet Russia.
China would also be on the verge of national disintegration.

But China does not recognize Japan's interests as represented
by her investment, blood, effort, and sacrifice. On the contrary,
she endeavours to ignore the rights of Japan acquired by the
treaties, resorting to unscrupulous measures, and is doing all she
@ to drive out ~~- Manchuria and Mangg

PROBLEMS RELATING TO RAILWAYS

The South Manchuna Railway

The South Manchuria Railway was a section of the branch
line of the Chinese Eastern railway from Harbin to Port Arthur
and Dairen, the charter for which was acquired by Russia by the
Russo-Chinese Treaty of March, 1898. The section south of
Changchun was ceded to Japan by the Portsmouth peace negoti-
ations (Articles 5 and 6 of the Manchurian Treaty, 1905). Accor-
ding to Article 12 of the Russo-Chinese Treaty concerning the
management of the Chinese Eastern Railway of September 8,
1896, the same line can be restored to the Chinese Government
on the payment of a certain price after 36 years counting from
the day when the operation started (July 1, 1903). At the expira-
tion of the period of 80 years, the railway line and all the property
thereof were to be given up to the Chinese Government, but by
the Sino-Japanese Treaty of May, 1915, the period of-lease of the
line was extended to 99 years and by the annex to the treaty it
was stated that “the leasehold period of the South Manchuria
Railway expires in the year 2002.” The clause relating to the
restoration of the line to the Chinese Government was struck out,
and the right will remain valid for 71 years more.

The Antung-Mukden Railway, now a part of the South Man-
churia Railway, but formerly a military light railway, was rebuilt
in accordance with Article 6 in the Agreement annexed to the
Sino-Japanese Treaty on Manchuria in December, 1905. This
line, too, was to have been sold back to China according to the
evaluation of a disinterested third person in 1923, but this period
also was extended to 99 years by Article 1 of the Sino-Japanese
Treaty of May, 1915, and according to the annexed public state-
ment, the period of the lease expires in 2007 and so the right
remains valid for 76 years more.

Agreements on Railway Rights

China by laying and operating lines parallel to the S.M.R.
is violating the rights and interests of the Japanese railways. The
right to lay railways is originally based upon the third chapter
of the appendix concerning the lease of Port Arthur and Dairen
concluded between Russia and China in April, 1898, which provides :
“ Russia agrees that though the terminus of the branch line of the
Siberian railway may reach Port Arthur and Dairen, it shall not
reach any other place on the shores of the peninsula and also
both countries agree that no other Power shall obtain the right of
laying a railway in the territories where the branch line is passing
and it is not Russia’s concern even if the extension of the Chinese
Shanhaikwan railway may come near that branch.” According to
this treaty, the interests in the districts through which the branch
line of the Siberian Railway, that is, the S.M.R., passes must not
be handed over to a third party, and even China herself is allowed
to lay only the Shanhaikwan Railway, or the present Peiping-
Mukden line, in the vicinity of the SM.R. This right which
Russia possessed was completely taken over by Japan by Article 1
of the Sino-Japanese Treaty concerning Manchuria in 1905.

But the last part of the third article of the Russo-Chinese
treaty somewhat lacking clearness in its meaning, Japan further
provided in Article 3 of the agreement between China and Japan
concerning Manchuria, in order to protect the interests of the
S.M.R,, that China before its restoration agrees that any parallel
line or any branch line which may injure the interests of that

railway shall not be laid, and this treaty is today still effective.

China does not regard this agreement as a regular treaty,

. but Japan’s protest against the plan of laying the parallel line

between Fakumen and Shinmintun was based on this agreement
and the Chinese Government had at last to accept it. Then again,
when she tried to cooperate with an American concern to build
the Chinchow-Aigun Railway, the Sino-Japanese agreement pro-
hibiting parallel lines was very effective, and China herself had
to recognize the validity of this agreement. The building of the

Ta-tung line, Shen-hai line, and Ki- hal line is clearly in violation
of the treaty concerning Japan’s special sigh

LEASED TERRITORIES, CONCESSIONS
AND FOREIGN TROOPS

Historical Background of Leased Territories

Although China had ceded the Liaotung peninsula by the
Shimonoseki Peace Treaty following the Sino-Japanese War, she
later succeeded in compelling Japan to return the peninsula through
the intervention of three great European Powers, namely, Russia,
Germany, and France. Later on, in March, 1898, Germany, captured
Kiaochow on the pretext of the murder of a German missionary.
In the same year, Russia leased Port Arthur and Dalny. Following
the German and Russian examples, France secured Kwangchow
Bay on the coast of Kwanghsi in April, 1898. Great Britain, too,
leased Kowloon, on the opposite side of Hongkong, and Weihaiwei
in June and July of 1898 respectively to counteract the Russian
policy. The lease of Weihaiwei was stipulated to extend as long
as Russia held Port Arthur and Dalny.

Later on, Russia became a menace to the peace of Asia
through her aggressive foreign policy in Manchuria and even jeo-
pardized the position of the Japanese Empire. At last, this cul-
minated in the Russo-Japanese War, as an aftermath of which the
Russian rights in Manchuria were transferred to Japan.

Leased Territory of Kanto

In accordance with Article V of the Treaty of Portsmouth,
Japan acquired by transfer the leased territories of Port Arthur and
Dalny (Dairen) from Russia, to which China gave her approval.
Article I1I of the Sino-Russian Treaty on the lease of the Liaotung
peninsula of 1898 provided that the lease might be extended by
the agreement of both countries when it came to an end. The
lease was to expire on March 26, 1923. But Japan obtained the
extension of the lease for 99 years by Article I of the Sino-Japanese
Treaty of May, 1915. Thus the period of the lease became the
same as those for Kowloon by Great Britain, Kwangchow Bay by
France, and Kiaochow by Germany. According to the Supplement-
ary Official Note, the lease was to expire in 1997 and therefore it
will be effective for 67 years more. China first tried to recover
the leased territories at the Paris Peace Conference, to which no
response was made on the part of the Powers. On December 3,
1921, however, China again requested the restoration of leased
territories at the Far Eastern Committee meeting of the Washing-
ton Conference. ~ According to the agreement reached at that
time, Great Britain returned Weihaiwei in October, 1930, but she
still holds Kowloon. France had declared her willingness to return
Kwangchow Bay, but she has not carried out her promise yet.

The Railway Zone

The Railway zone in Manchuria is different from either leased
territories or concessions in its nature. It is under the administra-
tion of the Japanese Government and the area of the zone is at
present a little over 16 square Ri (1 ri=2.44 miles). The railway
zone came into existence by Article VI of the Russo-Chinese
Treaty of August, 1896, which states: -

“Land required for the construction, management and protec-
tion of the railway or land required for digging out gravel, stones,
and coal shall, if owned by the government, be handed over to
Russia free of charge by the Chinese government, and if owned by
private individuals, shall be sold in accordance with the market
price.

The company shall have an absolute right over those lands

. and.no taxes of any kind shall be levied on any of the company's
* income or wages, etc.”

Japan has obtained the above right by transfer in accordance
with Articles I ot the Sino-Japanese Treaty of 1905 on Manchuria.
The general administrative authority in connection with civil
engineering, education, and sanitation are entrusted to the South
Manchuria Railway. At present, there are about 91,000 Japanese
and no less than 290,000 Chinese residing in that district.
With the view of maintaining the security of lives and pro-

"
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JAPAN'S RIGHT TO LEASE LAND AND
OTHER RIGHTS; CHINA'S VIOLATIONS
OF THESE RIGHTS

Foundatlon of the Lease Right

Japan’s lease right in Manchuria and Mongolia is based upon
“ the Treaty Relating to South Manchuria and Eastern Mongolia.”
In Article 2, it is stated, “the subjects of Japan have the right
to lease land necessary for the construction of commercial or in-
dustrial buildings or for engaging in agriculture.” Also in the
supplementary document the right is confirmed as shown by the
following clause: “The term ‘lease’ covers a period of 30 years
and includes al§3 the right of renewal without condition.”
_._Renewal without condition means practically the ownership
of land. It is provided: “ No matter whether the other party wishes
renewal or not, the lease right remains valid without requiring
either any step for the conclusion of new agreements or the pay-
ment of any price.”
The right is definitely stipulated in the treaty, but in reality
it is mostly infringed upon by the Chinese authorities.

Presidential Ordinance Interfering with the
Lease Right

The former Peking Government promulgated the Traitor
Punishment Ordinance by order of the President, according to
which any person who privately makes an agreement with a for-
eigner and injures the national right shall be considered a “traitor
and be punished with death. The wording of the ordinance is
somewhat vague, Hut. in meaning it is clear that any one who
makes a contract of lease in accordance with the treaty shall be
put to death. For the enforcement of this law, the delay of half
a year was asked, during which period China formulated regu-
lations and interfered with the lease of land. The Chinese Govern-
ment is still pursuing this policy. ~ Owing to this hostile attitude
of the Chinese authorities, the land and business management
of Japanese residents has completely failed.

Pressure Upon the Industrial Rights

The right of the Japanese to engage in industries in Man-
churia is fully recognized by the Japan-China Treaty of 1915.
However, the oppression of the Chinese authorities is such that
various lines of industries are destined to gradual decay.

In the case of the Manchurian Spinning Company, Which
is a Japanese corporation, for example, the Chinese authorities, in
order to protect the products of the Mukden Spinning Mill, which
is a Chinese corporation, have heavily taxed the former’s products
without recognizing the privilege for the exemption of tax previ-
ously obtained from the Peking Government by the Manchurian
Spinning Company. Also, they have tried to undermine the
business of the South Manchurian Sugar Company by holding
up its supply of raw materials. The North Manchurian Electric
Company in Harbin, one of the most influential Japanese
enterprises in North Monchuria, used to supply -electricity
quite widely in Harbin and vicinity. But the Chinese have
now established their own electrical works with a capital of
¥ 4,000,000, in co-operation with the officials of Kirin Province.
As a result, they have now their own 5,000 kilowatt power
station, and have confiscated the franchise for building a tramcar
line from the North Manchurian Electric Company and are even
trying to deprive the electric light business of its rights. The
Chinese authorities also resort to police persecution to force
subscribers to change the source of their electric light supply.

ANTI-JAPANESE AGIT
AND ED/f

Principal Events of the A

1. The Tatsu Maru Incident.
This began with the protest lodged
Tatsu Maru in March, 1903, and ended |
2. The Antung-Mukden Railway Incid
In 1909 from August to October, t ’
churia was vigorously carried out. Thd\ .
with the rebuilding of the railway bet\\
3. Sino-J;panese Parley Incident.
> At the time of signing the Siro-Japal
against Japanese goods was first started
in October.
4. Shantung Problem.

Owing to the unfavorable settlemen]
Peace Conference in 1919, a great anti
over China on the National Humiliat
December. .

5. The Recovery of Port Arthur and

The boycott against Japan, started
recovery of Port Arthur and Dairen i
The centre of activity was in central
relations with Japan was finally declare

6. The May 30 Incident.

The May 30 incident, so called becay
from a strike of Chinese laborers at a]‘j
a nation-wide strike and the boycott
localities. .

7. The Shantung Incident.

-Owing to the outrages in Nanking
Japan dispatched troops to-Shantung in
there; asa e of protest inst tH
of Anti-Japanese goods in many places|

8. Tsinan Incident.

The dispatch of troops in 1928 to pr
gave rise to the Tsinan incident.” A sy
the Anti-Japan Society was formed am{
were conducted unscrupulously,

9. Wanpaoshan Incident.

This incident was due to the disputg
the rice-fields of Korean farmers at Way
A retaliatory riot of the Koreans agai
place. Anti-Japanese societies were org
in the middle of July, to aitate agains
10. Manchurian Affair.

The self-defensive action of the J
Manchuria according to the Sino-Japa
destruction of some lines near Mukden
the 18th September, 1931 by the Chin
Anti-Japanese movement throughout
conducted by the Kuomintang (the Ch
a boycott, but may be called a war wi

Economic Blockad

The cases of Anti-Japane
Items 1 to 5 are political in orig
measures. China resorted to t
Japanese goods. The Chinese, now
and non-purchase, of Japanese
polisy for the.-cverance of - -
cited in Item 5. The methods ]

1) Prohibition of supply of raj
sal of Japanese employees in CH’
the Chinese in Japanese employ
the Japanese banks and non-usg

This caused directly or ind] *

ade. inact vi " .




ed.
region in China.

3 proper.

i~

Mlanchuria 1s now considered

I

e richest and most péaceful
The population has increased during the past
twenty years from five or six million to 30 million, more than a
million immigrants per annum still pouring in steadily from China

If Japan had not driven Russia out of Manchuria, Manchuria
and Mongoha would today be in the possession of Soviet Russia.
China would also be on the verge of national disintegration.

But China does not recognize Japan’s interests as represented

by her investment, blood, effort, and sacrifice.

On the contrary,

she endeavours to ignore. the rights of Japan acquired by the
treaties, resorting to unscrupulous measures, and is doing all she
can to drive out Japan from Manchuria and Mongolia.

Japanese Population in Manchuria and Mongolia

Name of place
Newchuang

Liaoyang ..

Mukden

Antung

Chientao ...

Tiehling

Chengchiatun

Changchun

Kirin ..

Harbin...

Tsitsihar

Manchouli ...

Chihfeng ... .

Total in Manchuria

Total in Kanto District
Grand total .

11,749
12,303
127,468
63,542
397,193
15,703
1,871
21,114
18,643
36,830
9,779
406
1,482
718,083
117,846
835,929

Japan’s Investment in Manchuria and Mongolia

Investment through loan:

Investment through corporative entemri§e§ N
Investment through personal enterprises

Total value

Classification of enterprises

Transportation
Manufacturing industry
Commerce ...
Electricity and gas...
Financial operation
Insurance business ...
Agriculture and forestry
Mining...

S ...

Enterprises notwbth.é'rw.i.sé fé.cofil.ed

Total value .

Imports and Exports in Manchuria

Country
Japan ..
Korea ...
Hongkong ... ...
British India ..
Dutch Indies ... ... .
Russia {Pacific Coast) . .
Other Asiatic Countries
Britain
France... ..
Netherlands
Belgium .. T
Germany .. .. ... ..
Sweden
Italy

Other Europear.l‘ Cﬁﬁnfﬁes )

Canada ... ..
U.S. A ..

Other American Céﬁnif'ies‘

Africa ...
Australia ... .
Other Countries

Total

Country
Japan ...
Korea ... ..
Hongkong ... ...
British India ...

Dutch Indies ... ... ..
Russia (Pacific coast) ...
Other Asiatic Countries
Britain

France... ...
Netherlands

Belgium

Germany ...

Sweden

Italy ..

Other European- C.oAﬁnt”r.ies> ’

Canada
U.S. A .

Other American Countri%:-.‘. B

Africa ...
Australia ... .
Other Countries

Total

yen
238,062,342

- 1,135,351.929

94,991,560

LT 822,303,999

...... 105,620,605
...... 117,752,987
...... 37,054,558
204,338,826
325,000
23,310,822
99,785,887
57,913,147
1.468,405,831
EXPORTS (HK. Tls.)
1930 1929 1928
98,485,990 114,717,334 107,517,682
2.614,117 2,426,727 3,433,780
5,173,756 5,501,593 5,823,055
9,037 7,839 4,000
6,083,012 7,037,951 6,204,272
310,201 635,828 103,279
2,480,633 2,471,226 2,261,350
10,241,302 21,591,656 13,509,018
887 290 1,068,642 1,034,095
34,727,721 29,703,478 16,262,558
1.636,535 321,950 232,776
3.279,591 1,315,730 1,560,163
195,385 401,710 194,301
683,174 4,881,722 5,365,681
435,099 192,319 §9,720
306,428 435,297 62,332
6,180,483 9,993,626 6,763,611
76,700 150,391 546,495
2,553 15,492 273,044
9,134,347 34,919,553 17,118,664
182,943,354 237,801,064 188,359,876
IMPORTS )
1930 1929 1928
75,930,994 83,261,487 66,070,082
1,895,392 1,532,542 1,118,872
9,134,333 11,394,824 9,043,592
1,189 855 1,780,334 2,904,618
426,729 408,107 315,483
371,089 682,777 139.483
159,800 202,657 117,863
9,890,456 9,320,656 6,155,367
802,609 £99,269 2,126,032
1,243,510 922,847 624,685
2,842,759 4,962,532 3,182,469
11,498,871 7,650,403 6,146,190
373,303 147,733 162,634
596,505 1,459,372 532,037
142,782 124,71 109,574
760,653 3,239,305 394,922
18,395,060 ' 22,247,085 17,695,208
104,005 561 920
262,156 30,060 —
286,785 9,565 37,999
521,510 900,165 168,213
136,829,156 151,176,992 117,046,243
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concerning Mmanchuria, in oraer 10 protect the interests of the
S.M.R,, that China before its restoration agrees that any parallel
line or any branch line which may injure the interests of that
railway shall not be laid, and this treaty is today still effective.

China does not regard this agreement as a regular treaty,
but Japan's protest against the plan of laying the paraliel line
between Fakumen and Shinmintun was based on this agreement
and the Chinese Governnvent had at last to accept it. Then again,
when she tried to cooperate with an American concern to build
the Chinchow-Aigun Railway, the Sino-Japanese agreement pro-
_hibiting parallel lines was very effective, and China herself had
to.recognize the validity of this agreement. Thé building of the
Ta-tung line, Shen-hai line, and Ki-hai line is clearly in violation
of the treaty concerning Japan’s special rights.

J Railway Problems

(1) Ta-tung line: This line connects the Ssupingkai-Taonan
Railway and the Peiping-Mukden line. It is a main line together
with the Taonan Angangchi, Ssupingkai-Taonan, and Cheng-
chiatun-Tungliao lines parallel to the S.M.R. in the west. China,
infringing upon the Sino-Japanese Treaty relating to Manchuria,
planned to build it in 1922, Ignoring Japan’s strong protest,
China went ahead with its construction and completed the work
in December, 1927.

(2) Kirin-Hailung line: This line together with the Mukden-
Hailung line constitutes the main line paraliel to the S.M.R. in
the east. China also promised to lease these lines to Japan in a
note exchanged concerning the four railways in Manchuria and
Mongolia in 1918, but the Chinese authorities began to build the
Kirin-Hailung road in cooperation with the Kirin people without
consulting Japan at all. Ignoring Japan’s note of protest, the
line was opened in August, 1929, and it is now planned to join
the Kirin-Changchun, and the Kirin-Tunhua lines,

(3) The account dispute in the construction expenditure
of the Taonan-Angangchi Railway: The S.M.R. had the contract
for this line, and it was completed in July, 1926, being handed
over to China in December of the same year, but even now the
Chinese authorities refuse to pay the price agreed on.

(4) The question of the adviser to the Taonan-Angangchi
ilway : It has been agreed to have a Japanese adviser to
supervise all the accounts, and his signature was to be affixed
together with that of the chief executive of the railway to all
papers of expenditure, but China has ignored this agreement.

(5) The connection problem of the Peiping-Mukden and
Mukden-Hailung Line: By the Sinc-Japanese agreement concer-
ning the extension of the Peiping-Mukden line, the Mukden-
Hailung and Peiping-Mukden lines are not allowed to be con-
nected ; in spite of this agreement, China connected these two
lines in March, 1927.

(6) The connection problem of the Kirin-Hailung and the
Kirin-Changchun line: After the completion of the Kirin-Hailung
line, ignoring Japan's protest, China sent a request to allow
her to make the freight connection of the Kirin-Changchun and
the Kirin-Hailung lines, but Japan did not consent to it and the
matter was dropped. -

(7) . The construction expenditure problem of the Kirin-
Tunhua line: The construction of this line was contracted for
by the S.M.R. and when completed in October, 1928, it was
handed over to China, but since then three years have passed,
and the construction cost has not been paid. Moreover, China
has not appointed a Japanese chief accountant as agreed.

(8) The loan adjustment problem of the Ssupingkai-Taonan
line: The time limit of the loan adjustment totalling Y 32,000,
000 expired at the end of May, 1926, and Japan demanded the
adjustment, but China did not respond. As the result, the interest
up to May, 1929, amounts to more than ¥ 10,000,000.

Lines Parallel to South Manchuria Railway,
and those Enveloping S.M.R.

(1) - Paralle! railways financed with Chinese capital are as
follows : —

Ta-tung Railway (251.5 kilometers from Tahushan station of
Pei-ning line to Tungliao).

Shen-hai Railway (236.6 kilometers, main line from Shen-
yang to Hailung and aiso branch line from Meihokou to
Hsian).

Ki-hai Railway (205.2 kilometers, from Hailung to Kirin).

Kai-feng Railway (64.4 kilometers, from Kaiyuan to Hsifeng;
this is a light railway).

(2) Enveloping Railways financed by Chinese capital are

as follows :—

Tsi-ang Railway (12.9 kilometers, Angangchi to Tsitsihar).

Hu-hai Railway (220 kilometers, from Sungpu, opposite

Harbin, to Hailun).

Tsi-ku Railway (from Tsitsihar to Kushan).

Tao-s0 Railway (from Tao-an to Solun, under construction).

In regard to the total milage of these railways, the parallel
lines only amount to 757:7 kilometers and with the enveloping
lines added, the total distance is 991 kilometers. Furthermore
it is said that the Chinese plan to envelope the S.M.R. lines
on quite a large scale and the tentative lines already announced
involve 55 lines altogether. With such plans in addition to the
completion of Hulutao harbor, China seems to intend to under-
mine the whole foundation of Japan’s rights and interests in

Manchuria.

U
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Russia free of charge by the Chinese government, and if owned by

private individuals, shall be sold in accordance with the market
price.

The company shall have an absolute right over those lands
and no taxes of any kind shall be levied on any of the company’s
income or wages, etc.” .

Japan has obtained the above right by transfer in accordance
with Articles I of the Sino-Japanese Treaty of 1905 on Manchuria.
The general administrative authority in connection with civil

Manchuria Railway. At present, there are about 91,000 Japanese
and no less than 290,000 Chinese residing in that district.

With the view of maintaining the security of lives and pro-
perty of the Japanese and Chinese residents and of promoting
educational and sanitary institutions, Japan through the South
Manchuria Railway, has spent a huge sum of money for a number
of years. As a result, an ever increasing migration of Chinese
has come over to Manchuria, and industries on modern lines have
sprung up in this region.

Historical Survey of Foreign Concessions

The term * foreign concessions” means the districts set apart
for foreigners’ residence in the principal commercial cities of China.
Although they are parts of Chinese territory, the administrative
authority belongs to the Powers concerned. The most prosperous
and also the oldest foreign concession is the international conces-
sion of Shanghai, which came into existence by the Supplementary
Treaty between Great Britain and China of 1843. This concession
was not acquired by force, but was ceded to Britain from the
standpoint of mutual convenience with a view to making it a for-
eign residential district. More foreign concessions were established
later in other commercial centres, and today there are more than
ten concessions.

Foreign concessions may be divided into two categories : those
belonging exclusively to one country and those under internation-
al control.
the safety zones for foreign residents but also the districts
through which foreign trade has been developing. Moreover, some
Chinese politicians and millionaires, as well as numerous indus-
trialists, businessmen, and laborers have come to reside in foreign
concessions in order to enjoy the security of their lives and pro-
perty. In consequence, the Chitese residents have so increased as
to outnumber the foreign residents.

Present Condition of Foreign Concessions

During the Great War, China succeeded in recovering the
German, Austrian, and Russian settlements and concessions. In
January, 1927, the National Government of the South recovered
the British concessions at Hankow and Kiukiang by force. The
British Government returned its two concessions at Chinkiang
and Amoy in 1929 and 1930 respectively. In March, 1929,
Belgium agreed to relinquish her Tientsin concession. At the end
of 1930, the National Government requested both Japan and
France to return the Hankow concession. The French Minister to
China, Monsieur Welden, is said to have answered that he would
like first to ask for the permission to keep an airplane at the
legation. What he was driving at was this —the time is not yet
ripe for the relinquishment of foreign concessions in a country
where the prevailing condition is so chaotic that a foreign
minister might unexpectedly have to escape by airplane to a place
of safety.

Problems of Foreign Troops Stationed in China

At present, the troops of several Powers are stationed along
the route between the legation quarter at Peiping and the sea-
coast. This practice is based on Articles VII-—IX of the Boxer
Protocol of 1901 ; it ensures not only the communication between
Peiping and the sea-coast, but also the safety of foreigners
residing in Northern China.

Japan is entitled to station 15 soldiers per 1 kilometer along
the South Manchuria Railway lines—that is, about 15,000 soldiers
altogether in Southern Manchuria, in accordance with various
agreements such as the Chinese Eastern Railway Treaty of 1896,
(sometimes called the Casini Treaty) Article V; the Russo-
Japanese Peace Treaty—Supplementary Section, Part I; the
Russo-Japanese Protocol, Article V; and the Supplementary
Agreements, Article II. Great Britain, France, and Japan have
maintained their troops in Shanghai without any treaty stipula-
tions since the May 30 incident of 1926.

These practices, China has contended, have been carried on
in defiance of China’s sovereignty. However, having witnessed
deplorable incidents at Nanking, Hankow, and Tsinan and
having taken into account that China is not yet free from
internal strife, the maintenance of foreign troops is considered
indispensable for safeguarding lives and property of foreigners
and for protecting commerce. China also looks upon foreign
warships freely frequenting the Chinese coast and interior waters
as a practice in defiance of China’s sovereignty. However, the
practice is still considered necessary and it cannot yet be dis-
pensed with, due to the chaotic conditions in China.

In any case, foreign concessions have been not only

“business of the South .Manchurian Sugar many b

olding
up its supply of raw materials.

The North Manchurian Electric
Company in Harbin, one of the most influential Japanese
enterprises in North Monchuria, used to supply -electricity
quite widely in Harbin ang vicinity. But the Chinese have
now established their own electrical works with a _capital of
¥ 4,000,000, in co-oreration with the officials of Kirin Province.
As a result, they have now their own 5,000 kilowatt power
station, and have confiscated the franchise for building a tramcar

engineering, education, and sanitation are entrusted to the Soutffﬁ Tne from the North Manchurian Electric Company and are even

trying to deprive the electric light business of its rights. The

« Chinese authorities also resort to police persecution to force
subscribers to change the source of their electric light supply.
These instances are cited to give an idea of Chinese persecution
to which the;\]apa,nese enterprises are subjected.

R

Interference with the Mining and Forestry Rights

It is definitely stipulated in the Agreement of 1909 on the
five Manchuria problems that the mining industry along the main
lines of the South Manchurian Railway and the Antung-Mukden
Line shall be jointly operated by Japan and China. The Chinese
Mining Act recognizes the right of operating mines by a corpo-
ration jointly’financed by foreigners and Chinese. In spite of
these facts the Chinese authorities unlawfully attempted to deprive
Japan of the legitimate right of mining in Manchuria and Mon-
golia and even lodged a protest against Japan’s right to carry on
the oil shale industry in Fushun, saying that no such right
is stipulated by the treaty. A similar step was taken by the
Chinese authorities in lodging a protest against the coal mining
of the Penhsihu Coal & Iron Works which industry has been
conducted during the past 22 years under the joint management of
the Okura Company and the Mukden authorities by legitimate
contract. Many other mining rights once ceded to the Japanese
have been unlawfully confiscated.

The Japa-China Treaty of 1915 definitely confirms Japan’s
right of engaging in the forestry industry in South Manchuria, but
China ignores this right by resorting to domestic legislation and
other measures. In Kirin, Japanese firms such as the Fuji Paper
Co., Mitsui, Okura and others that have invested a considerable
amount of capital, have been subjected to persecution at the hands
of the Chinese authorities, and have suffered considerable losses.

~ All these industries have been forced to suspend operations.

Violation of the Right of Residence

The residential right in Manchuria and Mongolia was con-
firmed by the treaty of 1915 between Japan and China. This right
of residence, based on the policy of equal opportunity, is open not
only to the Japanese, but also to all other nationalities. In obtain-
ing this right Japan aimed at the opportunity of purchasing raw
materials, trading in merchandise and carrying on economic ac-
tivities in Manchuria and Mongolia.

1f the Japanese and other foreigners could’ reside and travel
freely, engaging in all kinds of industrial and commercial activities
in accordance with the provisions of this agreement, the economic
development of Manchuria would be greatly facilitated. China,
however, has placed all sorts of obstacles in the way. For ex-
ample, the Governor of Mukden requires landlords who rent houses
to the Japanese in the city not to renew the lease when the term
of lease expires. Leases with long terms are required to be revised
and the terins made no longer than two years. On account of
these regulations, the number of the Japanese residing in the city
of Mukden has decreased. There were 130 Japanese families in
Mukden in 1927, but there are now only 23 families. Furthermore,
evacuation of the Japanese was demanded in such places as
Liaoning, Taonan, Nungan, Anta, Fakumen, Taolaichao,
Shihtoutzu, Antung, Maoerhshan, etc. In some of the places men-
tioned above, there is not at present a single Japanese resident.

Examples of Persecutions of Koreans

It was during June, 1931, that China insisted on the removal
of the dam work on the Itung River of Wanpaoshan and forced

* the Korean farmers to sow seeds dry, but Japan insisted that as

the Koreans were not accustomed to sowing seeds dry, it was
impossible to follow this practice. It was also pointed out that
already the seeding time had passed and that wet sowing should
be allowed. This state of things gave rise to the Wanpaoshan

Incident. As a matter of fact, the persecution of the Koreans in
Manchuria by the Chinese autharities has been notorious and
intolerable. At present, though the exact number of the Koreans
in Manchuria cannot be ascertained, it is eslimated at more than
800,000, of which 992 is engaged in agriculture. These Koreans
leased paddyfields from the Chinese land owners, but during the
past few years, the Chinese authorities have prohibited the lease
of land to the Koreans and merely recognized the hire contract.
Thus entirely depriving the Koreans of their rights of independent
farming many secret orders restricting the dwelling of the Koreans
have also been issued, and during the year 1928, deportation
orders were issued in more than four hundred places.
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How Does China Violate the Treaty Rights of Japan ?
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PROBLEMS OF CONSOLIDATING LOANS

Brief History of China’s Foreign Loans

Since the Sino-Japanese War and the Boxer Rebellion, China
has been incessantly subjected to internal strife and commotion,
and the national finance has been extremely distressed. Naturally
the raising of loans was deemed the best measure by both the
central and local Governments for extricating themselves from
financial difficulties.> This policy was recklessly carried out, and
at last the foreign loans accumulated to the huge amount of
2,000,000,000 Yuan. During the year 1923, the Loan Consolidation
Committee was appointed, comprising many financial leaders, both
native and foreign, and also the representatives of the Four
Power Loan Syndicate, in order to effect a thoroughgoing investi-
gation and consolidation of these loans with the officials of the
ChinesesGovernment. However, the difference between the amount
of loans shown by the Chinese Government and that shown by the
creditor countries was too wide and no agreement was reached
in these negotiations.

Later, however, in pursuance of the Nine Power Treaty of the
Washington Conference, the International Conference of Chinese
Customs was convened, and it was definitely recognized that the
imposition of a 232 additional duty on the import duty was to
be made and many Cenferences were held by the interested
countries for discussing the use of the proceeds. Consequently,
during May, 1929, the appendix to the Japan-China Customs Con-
vention was signed, which provided that 5,000,000 Yuan should
annually be transferred from:the above proceeds to the redemp-
tion fund, and, though the payment of the principal and interest
of both domestic and foreign loans, which are secured by the
customs duty, has been effected, this payment being placed under
the control of the Inspector General of the Customs, the re.
maining foreign loans have been deplorably neglected. This is
especially the case with such loans as the so-called Nishihara
Loans; the national Government does not even recognize their
existence, and the Ssu-tao Railway Loan and the Tao-ang Railway
Loan have also been entirely neglected.

Principal Facts of Nishihara Loans

The first Nishihara Loan of Japan was contracted by the
Chinese Government, its Communication Department taking the
principal part during September, 1917, in order to meet pressing
financial needs. This loan, which amounts to ¥20,000,000 was
raised by the Bank of Communications of China through the
intermediation of Mr. Kamezo Nishihara and up to September,
1918, during the short period of one year, loans accumulated to
the large sum of ¥145,000,000. However, due to non-payment
of both the principal and interest, the Japanese banks accepting
these loans were greatly distressed. Consequently, during the
fifty-first session of the Japanese Imperial Diet (1926), the law of
consolidating the Nishihara Loans was passed and the Japanese
Government took over the loans from the banks.

The particulars of the above loans are as follows :—

Ki-hei Forestry Mining Loan ¥ 30,000,000
War Fund Loan ... ¥ 20,000,000
Bank of Communications Loan... ... .. .. .. .. .. ¥ 20,000,000
Two Shantung Railway Loans .. ... ¥ 20,000,000
Four Mongolia and Manchuria Rallway Advances _. ¥ 20,000,000
Flood Relief Loan ... . . ¥ 5,000,000
Telegraph Installation Loan e .. X 20,000,000
Kihui Railway Loan ... ... .. .. .. .. .. .. .. ¥ 10,000,000

Total ... ... . oo ... ... ¥ 145,000,000

In addition to the above, there is a consuderable amount of
“loans excluded from the consofidation programi’due to thie reason
that China does not acknowledge the debts under the pretext
that these loans are not secured by any mortgage.

As the matter stands now, in the First International Con-
ference which was convened during November, 1930, even the
items of loans to be fixed in the consolidation draft had to be
left unsettled and have so remained up to now. At any rate,

Japan has \oaned by (ar a greater amount to China as compared
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TREATIES AND REGULATIONS GOVERNING
FOREIGN ENTERPRISES IN CHINA

Japanese Rights of Industrial Enterprise

The future development of industries in China under Japanese
control was anticipated by the Japanese Government and the
Shimonoseki Treaty was concluded in 1895. Thus the following
clause was inserted in the treaty: --

** Japanese subjects shall be free to engage in all kinds of manufacturing
industries in all the-open cities, towns, and ports of China, and shall be at
liberty to import into China all kinds of machinery, paying only the stipulated
duties thereon.”

** All articles manu‘actured by Japanese subjects in China shall in respect
of inland transit and internal taxes, duties, charges and exactions of all kinds,
and also in respect of warehousing and storage facilities in the interior of
China, stand upon the same footing and enjoy the same prlvﬂ‘eges and ex-
emptions as merchandise imported by Japanese subiects into China.” (Article
vi, part 4)

Again, by the conclusion of the Sino-Japanese Commercial
Treaty in 1896, the following provisions were agreed upon :—

“ Japanese subjects may, with their families, employés, and servants, fre-
quent, reside and carry on trade, industries and manufactures, or pursue any
other lawful vocations in all the ports. cities, and towns of China, which are
now, or may hereafter be, opened to foreign residence and trade. They are at
liberty to proceed to or from any of the open ports with their merchandise and
effects, and within the localities at thote places which have already been, or
may hereafter be, set apart for the use and occupation of foreigners, they are
allowed to rent or purchase houses, rent or lease land, and to build churches,
cemeteries, and hospitals, enjoying in all respects the same privileges and im-
munities as are now, or may hereafter be, granted to the subjects or citizens
of the most favoured nations.”

*“The Japanese Government recognizes the right of the Chinese Govern-
ment to tax with discretion the goods produced by Japanese nationals in
China provided that the said taxes should not be different from or more than
those mposed on the similar goods produced by the Chinese nationals”’
(Supplementary Treaty, Article iii). R

Restriction of Japanese Rights of
Industrial Enterprise

(A) Geographical Restrictions

Although China recognized Jaranese rights of industrial administration
in open ports by the Shimonoseki Treaty of 1905, Great Britain among other
Powers was particularly dissatisfied with the areal limitation placed on the in-
dustrial administration rights. With the view of extending its application to
all parts of China, Great Britain demanded their extension when she concluded
the Anglo-Chinese Revision Treaty in 1902—known as the MacKay Treaty.
The Chinese Government, still clinging to her traditional policy, did not con-
cede to the British demand, and no change has yet been made. China ex-
pressed her intention of prohibiting foreign industrial and manufacturing
undertakings in the marts opened for foreign trade, apart from open ports.
In short, the marts opened for foreign trade are for commercial purposes
only. There are twenty-four marts opened for foreign trade including such
places as Woosung, Tsinwangtao, Santuao and Tsinan (among twenty-four,
nine marts have not been as yet opened).

Within recent years, however, China set a novel example with regard
to Tsingtao (Kiaochow). Due to the existence of foreign-managed industries,
which had previously existed, China treated the said district as an exceptio1
and allowed those industries to remain as before.

(B) Limitation of Japanese Investments

Previous to the MacKay Treaty, any joint-capital business under Chinese
and foreign management had been prohibited. But by the MacKay Treaty
China recognized the right of Chinese to own shares in British companies and
vicz versa. The same principle was recognized regarding Japan in 1903.

According to the present Chinese Corporation Laws, the ‘fundamental
principle is that there should be no distinction with regard to the nationalities
of employees in Chinese companies and of shareholders. Therefore, at first
sight, it looks as if there were no llmitation or r%trlctnon placed on foreign
should Chi . be .outside of -opem
ports, forelgn investment has to come under a limitation somewhat analogous
to the areal limitation as stated above.

Moreover, enterprises or trading concerns and banks of special nations
are subject to various limitations. For instance, the mining industry belongs
to the category of special enterprises. In this industry, the amount of foreign
capital is not allowed to exceed one half of the entire capital. In the case
of iron mining and those mining industries which come under the provisional
regu'ations governing small mines, no foreign capital can be invested. The
same applies to the ﬁshing and salt industry under governmental protection.
F " holders oi the China Merchants S. N. Co -y

bin companies. Bank of China, I3 f Conmununi
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EXTRATERRITORIALITY

(Consular Jurisdiction)

Historical Background of Extraterritoriality

The origin of extraterritoriality —the privilege granted to
foreigners in China of being exempted from the laws of China
and of enjoying the rights and privileges of their respective
countries (also called Consular Jurisdiction System)-—dates back
to the exchange of notes between the British and Chinese delegates
after the conclusion of the treaty of Nanking in 1842.,

Extraterritoriality was granted for the first time by the subse-
quent Anglo-Chinese Supplementary Treaty concluded in 1843.
Since then, the other treaty Powers have, at various times, secur-
ed the same privileges. And it is obvious that the Powers did
not secure extraterritoriality by forceful compulsion.

To the foreigners residing in China, extraterritoriality is a
system by which their lives and property are safeguarded, but
to the Chinese, it is an encroachment on China’s territorial
sovereignty. The Chinese Government has therefore been demand-
ing the abolition of extraterritoriality. In the Sino-British Treaty
of 1902 and Sino-Japanese and Sino-American Treaties of 1903,
it is stipulated that extraterritoriality shall be abolished upon
complete legislative reform on the part of China. Again, at the
Washington Conference of 1922, a resolution was adopted as to
the abolition of extraterritoriality, which resulted in the meeting
of the investigating committee composed of representatives of the
Powers at Peking in December 1925. The result of the com-
mittee meeting reported in July of the following year was the
conclusion that the time was not quite ripe for the immediate
relinquishment of extraterritorial jurisdiction in view of the
unsatisfactory nature of China’s legislation, court and police
systems.

Status of Each Power

Since the establishment of the National Government, par-
ticularly in recent years, China has been earnestly requesting the
Powers to give up their extraterritorial rights.

China has succeeded in having the consular jurisdictions of
Germany, Russia, and a few minor Powers removed. She induced
Austria to promise abolition by the treaty of 1925. Belgium,
Italy, Portugal, Denmark, and Spain realized that the time was not
ripe yet in China for the removal of extraterritoriality at the
Committee meeting of 1926, but the National Government induced
them to accede to the following clause, effective from January
1930 :—

“The citizens of either of the contracting Powers residing
in the other's country shall obey the laws and jurisdictions of
such country,” However, due to the most favoured nation clause,
this has not been put into practice yet.

Similar agreements relating to the abolition of extraterri-
toriality were concluded in April, 1931, between Dr. C. T. Wang,
the Chinese Minister of Foreign Affairs, and the Dutch Minister
and also the Norwegian Minister. But in the case of the Sino-
, Dutch _agreement, it does not bind the Netherlands until other
poWers “récognize It, because of the provisions of the most
© favoured nation clause.

Present Conditions in China

During 1926 the International Committee on the Abolition
of Extraterritoriality made the following recommendatlons to the

! Chlnese Government :—

FOREIGN TRADE & COASTAL TRADE

China’s Foreign Trade Direct Imports (Gross)

1921 1930

Country "HK. Tls. Percentage HK.Tls. Percentage
Japan (including Formosa) ...210,359,237  22,55% 327,164,867  24,63%
US.A. ... ... .. ... .. ..175789,652 18,85% 232,405,941  17,50%
Hongkong ...231,138,080 24,782 218,360,933 16,44 7%
British India. . ... 35,380,635 3,79% 132,168,471 9,95%
Great Britain ...149,935,615  16,07% 108,257,932 8,15%
Germany... ... ... ... .. .. —_— 69,105,357 5,20%

48,360,659 3,64%
28.181,664 2,12%

Dutch Indies... ... ... ... .. — —
French Indo-China ... ... .| —_— —
Belgium and Luxemburg .. —_ —_— 27,456,827 2,07%
Other Countries ... ... 130,247,121 13.96° 136,760 335 10,307

Total ... ... ... .. .. . 932,850,340 - 1,328,231,986

China’s Foreign Trade Direct Exports (Gross)
1921 1930

Country HK. Tls. Percentage HK. Tls. Percentage
Japan (including Formosa) ...172,110,728  28,63% 216,555,242  24,20%
Hongkong ...~ .. 152,875,017  25,43% 158,018,135  17,66%
US.A. .. ... . .. ... .. 89,541,816 14,8%% 131,880,076  14,74%
Great Britain . ... 30,913,956 5,14% €2,609,051 7,00%
Russia and Siberia ... ... 22,865,428 3,80 55,413,027 6,19%

Netherlands ... ... ... ... .. —_— 44,943,678 5,02%
Korea ... ... .. .. .. .. 15097250 2,51% 44,174,507 4,94%
France .. .. .. .. .. ..23945151 3,984 42,699,749 4,77%
Germany.., .., . —_— —_ 23,361,413 2,61%

Turkey, Persia, Egypt, etc. ... 1,276,661 2,88% 22,150,223 2,48%
Singapore, Straits, etc. ... .. 19,461,388  3,24%  10.176800  2,14%
Other Countries ... .._57,168,082 9,50% 73,801,653 825%

Total ... .. ... ... .. ..601,255537 —_— 894,843,594 —_—

China’s Trade with Japan

(Including Formosa, but not Korea)

Year Export to Japan  Import from Japan
917 .0 . 0 . . .. .. 105,773,819 221,666,£91
918 ... ... .. . . . .. .. 163,394,002 238.858,578
W9 . . .. .. 195,006,032 246,940,997
1920 .. 0 . L .. 141927902 229,135,866
1921 .. . L . 172,110,728 210,359,237
1922 .0 . L 0 . 159,754,351 231,428,8t5
1923 ... .. .. . .. .. .. ... .. 198517346 211,024,297
1928 .. . . . . . .. .. ... 201,175,926 234,761,863
1925 .. ... . . . . . .. .. 186,337,037 299,755,611
1926 ... ... .. .. .. .. L. ... =211.740,889 336,909,441
1927 .. . . .. .. .. .. .. .. 2088333810 293,793,760
1928 .. .. . L .. .. 228,602,453 319,293,439
1929 .. . L 256,428,320 323,141,662
1930 .. .. . .. .. ... .. .. .. 216,555,242 327,164,867

Tonnage of Vessels Engaged in the Carrying Trade to
and from Foreign Countries and Between
the Open Ports in China

1921 1930

Country Tonnage Percentage Tonnage Percentage
British ... .. . .. .. 42326445 36,93% 57,246,927 36,79%
Japanese ... ... .. .. ... 31,738,783 21,69% 43 630,705 29,33%
Chinese* ... .. ... ... ... 31,941 21,74% 29,199 170 18,77%
American... e 4,510,901 3,93% 6,490,351 A,17%
German .. .. .. .. .. _ — 4,245,802 2,73%
Norwegian ... ... .. .. —_— —_— 4,218,277 2,T1%
T Duteh o e e — — 8,547,082 3,15%
Other Flags ... ... .. .. 4,251,936 3,71% 5,227,600 3.35%
Total ... ... ... .. .. 114,619544 - 185,605,954 —

* Including Junks entered and cleared at the Maritime Customs.

Coastal Trade Right

Though nothing is mentioned about the coastal trade right of
foreign vessels in the Nanking Treaty of 1842 between Great
Britain and China, the Chines¢ Government gave implicit consent
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Ki-hei Forestry Mining Loan ¥ 30,000,000
War Fund Loan ¥ 20,000,000
Bank of Commumcatrons Loan... cee e e e ¥ 20,000,000
Two Shantung Railway Loans .. ... ¥ 20,000,000
Four Mongolia and Manchuria Rarlway Advances . ¥ 20,000,000
Flood Relief Loan ... . e P ¥ 5,000,000
Telegraph Installation Loan ¥ 20,000,000
Kihui Railway Loan . ¥ 10,000.000

Total ... ... . L T 145,000,000
In addition to the above. there is a consrderable amount of

" loans excluded from the consolidation program due to the reason

that China does not acknowledge the debts under the pretext
that these loans are not secured by any mortgage.

As the matter stands now, in the First Internatienal Con-
ference which was convened during November, 1930, even the
items of loans to be fixed in the consolidation draft had to be
left unsettled and have so remained up to now. At any rate,
Japan has loaned by far a greater amount to China as compared
with other foreign countries, and has indeed a vital concern in
this matter. Such a large amount as represented by the Nishihara
Loans must by all means be consolidated successfully.

Details of the Unsettled Accounts of the Manchuria
and Mongolia Railway Loans

In order to construct railways in Manchuria, China made
huge loans from both the Japanese Government and the South
Manchuria Railway Company. She has not paid either the princi-
pal or the interest. With these railways financed with Japanese
capital, China menaces the S.M.R. ignoring the Japan-China
Agreement, and constructs compgetitive lines and plans the
construction of harbours, etc. The unsettled accounts of the
Manchuria and Mongolia Railway loans, not counting the Kirin-
Changchun railway loan, amount to more than ¥ 160,000,000, the
details of which are as follows :—

Details of Manchuria and Mongolia Amount
Railway Loans Unit: Yen
Ki-hui Railway Provisional Agreement Advance .. 10,000,000
Overdue Interest on above Loan... 3,890,804
Manchuria and Mongolia 4 Rarlways ‘Provisional
Agreement Advance R e e 20,000,000
Overdue Interest on above Loan... 8,490,520
2nd, 3rd, and 4th Interest Payment on Loan for above Ki-hui
Railway, Manchuria and Mongolia 4 Rallway Loans ... 28,055,973
Ssu-tao Railway 6th Short term Loan .., . . 32,000,000
Overdue Interest on above Loan... 12,393 218
Ki-tun Railway Loan... .. 9,158,106
Overdue Interest on above Loan... 1,648,459
Tao-ang Railway Loan . 1,044,496
Overdue Interest on above Loan . 74,589
Outstanding Account of Ki-tun Rarlway 10,767,424
10,989
Tao~ang Railway Outstanding Account e .. 16,316,717
” ' " " 7,600
" 4 » » [ 50,560
Ssu-tao Railway Outstanding Account .. 280,685
Shen-hai Railway Outstanding Account ... L 182,120
Pei-ning Railway ’ e e 8,935
Tsi-ku »» » » I, 5,061
Ssu-cheng ,, Department » - 1,142,000
Ki-tun “ Temporary Paymznt 2,787,508
Ssu-cheng ,, Loan Account . 4,780,000
Total Unsettled Accounts Recelvable ...¥ 163,095,764

China owes in addition ¥1,660,000 for the purchase of Japan’s
military railway between Mukden and Shinmintun in 1905, the
initial loan of ¥ 2,500,000 in 1908 and the 2nd loan of ¥ 4,000,000
in 1917 on account of the Kirin-Changchun loan agreement.

Japan’s Actual Credit Accounts Other than the

Manchuria and Mongolia Loan Credit Accounts
(Uri : ¥1,000—Cutstarding on Jan., 1st, 1¢30)
Amount of

Amount of P Name of
Name of Loan Loan Pn?rf‘rgraelstand Creditor
Boxer Indemnity Account . 113,917 Government
Five Powers Adjustment Loan "
Account ... .. 50,000 46,654 .
World War Partrcxpatlon Loan
Account -, .. 20,000
Tsi-kao Rallway Preparatory
Loan Account. ... ... . 20,000
Ki-hei Forestry and Mmmg Under
Loan Account ... . . 30,000 investigation "
Wire Telegraph boan Agree :
ment Account ... . . 20,000
Bank of Commumcatxons Loan
Account ... . 20,000,

Japan-China Ten M:Ihon Yen
Loan Agreement Account ... 10,000 s Yokohama Specie
{with interest) Bank
Peiping- Su|yuan Line lst Loan
Account ... . 3,000 5,027 Toa Kogyo Co.
(with interest)
Peiping-Suiyuan Line 2nd

Loan Account ... ... .. ... 3,000 6,263 Toa Kogyo Co.
(with interest)
Nan-Hsiin Railway Loan Ac-
count ... . 5,000
Nan-Hsiin Rallway lst Loan
Account ... . . 500
Nan-Hstn Rarlway 2nd Loan 14,011 Toa Kogyo Co.
Account ., . 2,000 )
Nan-Hsiin Rarlway 3rd Loan
Acconnt ... . 2,500
Wire Telegraph Loan Account 20,000 28,665 Exchange Bank of
(with interest) China
Communications Dept. Tele- .
phone Development Loan ... 10,000 10,000 Chunicgr Jitsugyo
0.
Wire Telegraph Development
and Improvement Account ... 15,000 10,000 Toa Kogyo Co,
Shuang-chiao Wireless Station
Construction Loan Account... 5,363 5,363 Mitsui Bussan Co.
Total Loan Account ... ... 350,280
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Limitation of Japanese Investments
Previous to the MacKay Treaty, any joint-capital business under Chinese
and foreign management had been prohibited. But by the MacKay Treaty
China recognized the right of Chinese to own shares in British companies and
vice versa. The same principle was recognized regarding Japan in 1903,
According to-the present Chinese Corporation Laws, the fundamental
principle is that there should be no distinction with regard to the nationalities
of employees in Chinese companies and of shareholders. Therefore, at first
sight, it fooks as if there were no limitation or restriction placed on foreign

investments. But, should Chinese companies be located outside -of -open

ports, foreign investment has to come under a limitation somewhat analogous
to the areal limitation as stated above. .

" Moreover, enterprises or trading concerns and banks of special nations
are subject to various limitations. For instance, the mining industry belongs
to the category of special enterprises. In this industry, the amount of foreign
capital is not allowed 1o exceed one half of the entire capital. In the case
of iron mining and those mining industries which come under the provisional
regu'ations governing small mines, no foreign capital can be invested. The
same applies to the fishing and salt industry under governmental protection.
Foreigners cannot become shareholders of the China Merchants S. N. Co.,
steamship companies, Bank of China, Bank of Communications, and Bank
of Agriculture and Commerce. Nor are they allowed to invest in the Chinese
cotton and textile, woolen, iron, filature, tea, and sugar industries, which
enjoy the privilege of loans from the government for three years in accordance
with the Industrial Loan Act promulgated on January 13 in the third year
of the Chinese Republic (1914).

Incompleteness of Trade Mark Rights in China

In the new Trade Mark Law of China, in force since January
1930, there is no provision for punishing the infringement of trade
mark rights, and such cases come under the criminal laws. The
old trade mark law in force under the Peking Government con-
tained definite clauses for punishment. With especial reference
to counterfeiting or imitation, it provided as follows: * Counter-
feiting or imitating the registered trade mark of another person
with the intention of using it or causing it to be used by others
for the same goods shall be punished with penal servitude for a
term not exceeding one year or with fine not exceeding 500 yuan
together with forfeiture of the articles concerned.”

The new trade mark law is defective in many respects, there
being no such clause as that cited above. The trade mark law is
almost powerless to punish the violators, and it is more liable to
encourage counterfeiting and imitation of trade marks. It is
natural therefore that cheaper articles should be popular among
Chinese merchants whose commercial moral standard is low with
respect to the imitation and counterfeiting of trade marks.

As a result, Japanese sundry goods, refreshing preparations
and toilet goods which can easily be imitated, suffer considerably.
This state of things particularly hampers the sales of Japanese

articles in Tientsin and its vicinity. -

Examples of Abuses of Trade Marks

Some time ago, someone started to sell all over China twisted
yarn of inferior quality bearing the imitated trade mark “ Hinode
Jirushi” (Rising Sun Trade Mark) of the Teikoku Seishi Kaisha
(Imperial Spinning Co., Ltd.) of Osaka, Japan. After an investi-
gation, it was found that the Shanghai Industrial Waxed Wire
Works was responsible. Thus, in March, 1931, the Toa
Company, the general agent for “ Hinode Jirushi” products,
took action against the Shanghai Industrial Waxed Wire Works
on the charge of trade mark counterfeiting— (punishable by
Article 268 of the Chinese Criminal Laws) at the Shanghai Special
District Court. But the court decided the case against the
plaintiff because it could not be interpreted as a case of trade mark
counterfeiting from the viewpoint of the Chinese Criminal Laws.

On April 10, the Nationalist Government suddenly issued

" the following order to the Trade Mark Bureau of the Department

of Business: “ According to the interpretation of the Shanghai
Special District Court, a mere imitation of trade marks does not
constitute sufficient grounds for considering it as counterfeiting.
But if a trade mark registered by another party is imitated with
fraudulent intentions, such case may be regarded as counter-
feiting.”

On April 14, a similar case occurred. Brunner, Mond & Co.
(British) took action on the charge of trade mark counterfeiting
in regard to its metal polish products., Again, the plaintiff lost
the case.

The Shanghai Specnal District Court passed Judgment as
follows: “The evidence is.not sufficient to prove the fraudulent
intention of counterfeiting a trade mark.”

It will thus be seen that in China one can imitate any trade
mark with impunity, though in order to protect the trade mark
rights, other countries have regulations for punishing not only
fraud but also imitation.

China ignores these fundamental principles and allows trade
mark imitation without due discrimination. The registrations in
accordance with the trade mark law offer no protection whatever.
Many Japanese trade marks have thus been abused in China.

" such country,”

NARS, Date /2-/8-9§

However, due to the most favoured nation clause,
this has not been put into practice yet.

Similar agreements relating to the abolition of extraterri-
toriality were concluded in April, 1931, between Dr.C. T. Wang,
the Chinese Minister of Foreign Affairs, and the Dutch Minister
and also the Norwegian Minister. But in the case of the Sino-
Dutch agreement, it does not bind the Netherlands until other
Powers recognize it, because of the provisions of the most
favoured nation clause.

Present Conditions in China

During 1926 the International Committee on the Abolition
of Extraterritoriality made the following recommendations to the

: Chinese Government :—

(A) To complete the compilation of the following codes
and to put them into actual practice.

1. Civil Code. ‘ .

2. Commercial Code including the law concerning Bills,
Marine Affairs, and Insurance.

3. Revised Criminal Law.

4, Banking Law.

5. Bankruptcy Law.

6. Patent Law.

7. Law concerning Land Condemnation.

8. Law concerning Notaries Public.

(B) The Chinese Government shall establish and maintain
a uniform institution regarding the enactment, promulgation
and abolition of laws.

(C) The Chinese Government shall enlarge the new systems
of law courts, prisons, and jails with a view to abolishing the old
provincial courts, prisons, and jails.

But China has not given any attention whatever to these
recommendations, the only accomplishment of the Chinese Govern-
ment along these lines being the promulgation of the revised
criminal law and civil law in part. It is vitally important for the
safety of the life and property of foreigners in China that the
judicial power should be rightfully and fairly exercised. However,
the prevailing condition is that the Chinese judicial officials and
police officers are easily bribed to misapply the law. The military
officers and civil administrators often interfere with the judicial
authorities, and the independence of judicial power scarcely exists

~in China.

Regulations Governing the Foreigners Residing in China

Owing to the slow progress of the negotiation for abolishing
extraterritoriality, China proclaimed in May, 1931, a set of regu-
lations for governing the residence of foreigners in China. Peace
and order are not properly maintained in China, and of course,
no foreigners are subject to the new regulations, of which the
following are the principal provisions:—

1. The term ‘“foreigners” used in these regulations means those who
enjoyed the extraterritorial right on the date of December 31 in the 18th
year of the Republic of China.

2. Foreigners shall be subiect to the jurisdiction of the local Chinese
law courts of all grades.

3. In order to handle civil and criminal cases in which foreigners are
defendants, special law courts shall be established in the local law courts of
Harbin, Mukden, Tientsin, Tsingtao, Shanghai, Hankow, Hsiakao, Chungking,
Minkao, Canton and Kunming and in the high law courts of adjacent districts.

4. The chief judge of the above special court shall be appointed from
among the judges belonging to the respective courts.

5. When a foreigner becomes a defendant in either a civil or criminat
case under jurisdiction other than the law courts provided for in Article 3,
he may apply in writing for adjudication in the court concerned.

6. The special court may nominate several counsellors. The counsellors
shall be appointed from among the local civil officials who are upright in
conduct and are fully competent as judges with expert knowledge of law, but
the rendering of counsel shall not be restricted to Chinese, and foreigners are
also allowed to make application for their own counsel in writing to the
foregoing special law court. However, in no case whatever will foreigners
be allowed to interfere with judicial decision.

7. Restraint, arrest and domiciliary search in the case of foreigners
shall be made in accordance with the law of criminal procedure. When a
foreigner is arrested on the charge of violating the criminal law or other
criminal regulations he shall be tried in the law court, but the hours of
detention shall not exceed 24.

8. (Omitted)

9. In a civil or criminal case involving foreigners, the parties concerned
are allowed to appoint an advocate either Chinese or foreign in accordance
with the legal provisions, but laws and ordinances governing Chinese advocates
shall be likewise applicable to the advocates.

10. Foreigners violating the police re “ulations shall be tried at the law
court or at the police station. In the latter case, the penalty shall be a fine
not exceeding 15 yuan, but the former shall not be subject to this provision.
When the fine is not paid within 5 days in the case of police examination,

the offender shall be detained at the rate of one yuan per day. P

11. The warrant of restraint, arrest and detention shall be issued by
the order of the local administration office.

<

1921 Y

Country Tonnage Percentage Tonnage Percentage
British . 42,326,445 36,93% 57,246,927 36,79%
Japanese ... 31,738,783 27,69% 45 630,705 29,33%
Chinese* ... 31,791,479 27,74% 29,199 170 18,77%
Amzrican... 4,510,901 3,93% 6,490,351 4,17%
German ... ... ... .. .. —_— — 4,245,842 2,73%
Norwegian ... ... ..° .. —_— -— 4,218,277 2,71%
Dutch ... ... .. ... .. —_ -— 3,347,082 2,15%
Other Flags ... .. ... 4,251,936 3,71% 5,227,600 3,35%

Total ... ... .. .. ... 114,619,544 — 155,605,954

* Including Junks entered and cleared at the Maritime Customs.

Coastal Trade Right

Though nothing is mentioned about the coastal trade right of
foreign vessels in the Nanking Treaty of 1842 between Great
Britain and China, the Chinese Government gave implicit consent
to the coastal trade of foreign vessels and their access to ports not
opened to foreign trade. This policy was due to the fact that
foreign vessels were considered safer than the Chinese boats.

In the Anglo-Chinese Treaty of 1858, the sailing and trading
of foreign vessels between the ports not opened to foreign trade

f were prohibited, but it did not provide any restriction of the

coastal trade, which was regarded as the foreigners’ vested right.
However, the abuses in connection with the taxing of goods
transported were such that the Chinese Government promulgated
the coasting trade law in 1861 for the first time. This was the
offlcial recognition of the right of foreign vessels to engage in
coastal trade. The tax system was adjusted incidentally at the
same time. But it was not until China’s treaty with Denmark
was concluded in 1863 that the right came to be recognized by
a treaty. It has since become a general practice to have a
similar provision in treaties with other countries. It will thus
be seen that the coastal trade right really started from usage or
custom rather than from a treaty or foreign compulsion. In a
country like China, where navigation is in a primitive stage and
internal strife and piracy prevail, the permission granted to
foreigners to engage in coastal trade has contributed much to
the safety and convenience of commerce and communication in
China.

China’s Attitude Toward Coastal Trade

The Chinese people seem to regard the coastal trade as a
measure of economic invasion on the part of the Powers, or else
regard it as one of the chief causes for the undeveloged shipping
business in China. In their recent demand concerning the revision
of unequal treaties, the Chinese insisted on prohibiting the coastal
trade by foreign vessels. In carrying out this aim, the Communica-
tions Department of the Chinese Government directed the Shanghai
Shipping Association to use Chinese vessels exclusively. It is also
strictly prohibited the hoisting of foreign flags on Chinese vessels.
China aims at bringing every possible pressure t%;ear upon the
coastal trade of foreign vessels. But those vesséls which China
possesses at present are all of smaller and older types, and are
of course inferior by far to those of Japan and Great Britain. And
as to the number of vessels, no remarkabie increase has been
made on account of China’s repeated internal troubles.

According to the statistics at the close of 1930, there were
3,220 vessels registered at the Maritime Customs as sailing be-
tween open ports and ports not opened to foreign trade in
accordance with the regulations for Inland Waters Navigation.
Of the above figures, 2,627 were Chinese, and 544 were foreign.

Present Condition of Coastal Trade in China

The ships engaged in trading between the open ports of
China may be classified by countries as follows: Of the total,
Japan represents 20 per cent in the number of ships and 27 per
cent in tonnage. Japan and Great Britain combined represent
more than 60 per cent as sholn in the following table. (1930)

Entered Cleared

- Tonn:-e-— Number of Tonnage Number of
Countries (Unit : 1,000 tons) vessels (Unit: 1,000 tons) vessels
Great Britain ... ... 20,172 18,932 20,453 18,971
Japan .. .. .. . 14203 12,013 14,504 12,238
China.. ... ... ... 12485 22,488 12.469 23,299
U.S.A. ... .. ... 1167 2,718 - 1,283 2,741
Norway ... ... ... 1234, 605 1252 592
Germany ... .. ... 1179 296 1,192 295
Netherlands ... .. 665 * 158 866 208
Portugal ... ... .. 346 996 356 1,024
France .. .. .. 216 305 235 315
Denmark ... .. .. 195 T8 220 83
Italy .\ ../ ... .. 148 55 165 58
Swedeny 70 21 61 18
Belgium ¥ ... 41 12 41 12
. ..3 20 25 15
52,154 58,697 53,212 59,869

§

(Printed by Hamada Printing Co., Osaka, Japan)




Manchurian Affair
All Gravure Special
Supplement . . . ...

12 Pages

Imperial Troops by Their Prompt Action Forestall Ravages

@he Bsaka Mainichi

& The Tokpa Nichi Nichi

OSAKA, FRIDAY, NOVEMBER 20, 1931 L S o

Japan in Manchuria

First Publication in
English of Details of
Historical Events in
Manchuria - Mongolia

By Soldier-Bandits; Nippon Determined to
Protect Her Rights at All Costs

At the

Helm

Baron Kijuro Shidehara
Foreign Minister

Baron Reijiro Wakatsuki
Premier

» ¥, Shid .
General Jiro Minami
War Minister

Causes of Manchurian Affair in Nutshell: Shqrt,

Concise Survey of Si

tuation That Forced

: lapar to Self Protective Action

Late on the night of September 18, 1931, a number
of soldiers under the command of Major-General Wang
1-tei of the First Division of the Northeastern Army,
generally regarded as the pick of the troops under
Chang Hsueh-liang, attempted to destroy the track of
the South Manchuria Railway a few miles north of
Mukden. The tmperial Railway Guards were then com-
pelled to take forcible action to stop the outrage, ending
in the sweeping out of all the undesirable, uisturbing
and rowdy soldier-bandits from Mukden and its adjoin-
ing territory along the S.M.R. lines. This constitutes
what is called the Manchurian affair.

Because of the rapidity with which the Imperial
troops carried out these self protective measures, some
of the Powers seem to regard the action of the Japanese
with picion as if exceeding that of self-protection.
The real nature of whole affair is not so simple as it
wight appear to others.

The Immediate Cause

The Chinese officials and civilians of late were united
in their efforts to carry on an anti-Japanese campaign.
They incited mobs at all possible opportunities with the
apparent intention of trampling upon the rights that
Japan possessed in Manchuria and Mongolie. Their at-
titade was one of provocative challenge.

It became a commonplace event for Chinese regular
troops to try to pick quarrels with the Japanese soldiers
guarding the Manchuria Railway lines, while mounted
bandits attacked the region along the S.M.R. lines with
an alarming freq y. The Chi officials as well as
soldiers were either powerless to cope with the mounted
bandits or connived at their maraoding. Then occurred
the murder of Major Nakamura and his pdrty by the
Chinese regulars in a Mongolian town.

The ceaseless exclusion activities by Chinese against
Chosenese farmers in the interior of North Manchuria
eventually provoked the large scale anti-Japanese move-
ment now known as the Wanpaoshan case where a large
number of Chosenese were ruthlessly driven out of their
legitimate land holdings.

The feeling between the Japanese and Chinese na-
tionals was brought to the white heat of hate and
suspicion; there was reason to fear that the situation
might burst out in fiery indignation on the part of the
Jap The i diate and direct cause of the Man-
churian affair was the deliberate destruction of the
S.M.R. tracks by the regular Chinese soldiers, but it
would be correct to state that the smouldering anger
of the Japanese duc to the Chinese arrogance leaped
into flame at the challenge of the Chinese. That the
responsibility for the whole affair rests with China
should be plain.

Distant Causes

The actual nature of the whole Manchuria affair will
not be clear to any one unless he is well informed as
to the illegal actions by the Chinese which may be said
to constitute the distance cause. The situation in Man.
churia, as has been elsewhere emphasized, is vital to
Japan’s national existence. Japan holds there special
rights and privileges obtained after two wars in which
she staked everything and she must see that order and
peace are maintained there at all costs.

China has not only deliberately ignored the interna-
tional treaties, but has been attempting to render them
scraps of paper. China has disregarded Japan's rights
and has bgen assuming an uncompromising attitude in
carrying on an insulting anti-Japanese campaign. To
mention some of the mnost prominent issues started by
the Chinese:

1. The campaign for the restoration of Ryojun and

Dairen.
2. The denial of Japan's right to station troops in
Manchuria and North China.

3. The so-called railway question.

4. The quesiion of the Japanese right to lease land.

5. The question of Chosenese in Manchuria.

Against Railway Rights

What has excited the strongest antagonism on the
part of the Japanese against Chinese is the Chinese
attempt to strangle the S.M.R.'s business by laying rival
roads parallel to the”S.M.R. lines, in open violation of
the Sino-dJapanese treaties.

There have also been the Chientao agreement in which
the Japanese right to invest in the proposed Kirin-Kainei
line was formally recognized, the revision of the agree-
went in which Japan gave the sum of ¥10,000,000 to
China as a prepazatory expenditure, and the formal
asgreement concluded between Macom' Chang Tso-lin

and Mr. Jotaro Yamamoto, then the Governor of the
S.M.R.; all these steps were taken in order to layathe
Ririn-Kuinei Railway line . . . but the work has never
heen begun.

Meanwhile China has been active in planning =ival
lines to the S.M.R. on an elaborate seale to force the
S.M.K. out of business.  This is popularly known in
Japan as the Chinese scheme of surrounding the S.M.R.
With. Tahu as the starting point, China built a branch
of the Peiping-Mukden line; the branch line goes from
Tahu to Tunglino via Sinfitun and Changwu, in entire
disregard of Japan’s interests,

Japan lodged a vigorous protest against the line, bhut
China, as usunl, ignored the protest and completed the
line. The branch connected with the Taonan-Ang.angchi
road, thus muking a perfect comnpeting system against
the S.M.R. line on the west side.

China also has built the Mukden-Hailung line and
extending further to Kirin from Hailung, presented an-
other rival line on the east side of the S.M.R. By these
two rival lines China planned to sandwich the S.M.R. line
between the east and west rival lines and bring strong
pressure on Japan’s ecoromic interests. All these rail-
ways were constructed by China in absolute disregard of
Japan's rights or Japan’s protests. .

Right to Lease Land

Japanese nationals have the right to lease the land
necessary for the pursuit of legitimnate business in South
Manchuria where they may build houses or begin farm-
ing enterprises. China, however, on one pretext or an-
other, has never consented to adhere to the stipulation
(in Article 2 of the treaty regarding South Manchuria
and Kastern Mongolia) covering this. This was the
hasic plan on the part of China to prevent the Japanese
from acquiring an econowic foothold in Manchuria.

There are about 1,000,000 Chosenese in Manchuria,
the majority of whom are engaged in agriculture. They
have been hard at their pioneer work, suffering from the
never-ending extortion of the Chinese officials and from
the overbearing arrogance of the landowners.. Many of
them have been deprived of even their legitimate live-
lihood because of these combined attacks by the Chinese.
Fearing the per t extension of the ec ic power
of the Chosenese, the Chinese have taken advantage of
the fact that these Chosenese live mostly in remote parts
of the interior and have been making continual efforts
to drive them out either by illegal arrests or by forcible
expulsion. These Chosenese may rightly be described as
wandering along the life and death line.

300 Issues Unsettled

In addition to these problems already mentioned,
there are nearly 300 problems awaiting solution, or
rather legitimate action on the part of the Chinese. In
all these problems, the Imperial Government has never
failed to urge the Chinese authorities, both local and
central, to speed up their solution, but the Chinese have
been delaying this solution apparently on purpose; in
fact, the Chinese seem more anxious to find excuses for
not solving them than otherwise.

China’s sole efforts centre on the thought of how
Japan may be driven out of Manchuria. China never
hesitates to resort to any means of questionable charac-
ter to that end. She has ignored treaties and disregard-
ed international faith in her attempts to succeed. These
Chinese actions have unavoidably widened the gap be-
tween the two countries in their friendly relations, have
created suspicion on both sides, nurtured hatred, and
brought ahout a tense situation, fraught with imminent
danger.

The garrison of the Imperial troops stationed in the
I.eased Territory of Kuantung facing this critical situa-
tion, took aggressive action for the purpose of eradicat.
ing the disturbing elements. This cannot be other than
purely an action of self-protection. Else what_js it?

It is not difficult to imagine what the Chinese soldiers
on the strength of the enormity of their number, might
have done—the Chinese soldiers who have been thus
maintaining an attitude of provocative challenge to the
Japanese—situated as they were in an atmosphere where
the ennmity of hoth nations had become ’whitc hat, had
they found that the Imperiai troops would remain
passive. The mere thought of it would make even the
most unimaginative shudder,

The Imperial troops, outnumibered to the extent of
one to 20, had to operate with lightning speed, occupy
all strategical points, drive these elements from their
base of operations and afford them no chance to rally.
This is the reason that the Imperial troops cleared
Mukden and its vicinity of alliChinese troops in a single
night; the subsequent operations against the Chinese are
simply a natural sequence of this principle in action.

N

What
Is
China’

Editorial, Oct. 14, 1931, Appearing
in the Osaka Mainichi & Tokyo
Nichi Nichi, Englsh Edition

A time there was in America when

.| the press and politicians were wont
i|to call China a “Sister Republic in

Orient” and the people did not think
it absurd. This was the time when
the world’s illusion about China was
at its climax. Of course, even then
sane critics like the late Lord Bryce
and Mr. J. O. P. Bland liughed at
regarding China as a “Requblic™ in
the sense the United States is a Re-
public.

.Suhsequenr growth of interest in
affairs of the Orien: gradually led
Awericans and EFurepeans to view
Chimit in a more realistic light. ‘A
greater number of \mericans had the
chance of personally visiting their

“Sister Republic,” the hotbed of
epidensios HOE Y teves.  nned
Dandits. The Wicain-

quietly
dropped the word “Sister™; only the
Chinese now make the liberal use of
it in their propaganda in America:
they cry out, “Can you afford to pee-
mit your ‘Sister Republic' to be raped
b the mionstrous Japan®"

Fortunately mo-t of the American
people have ce.set to be arvused by
such hackneyed sensutiounlisnhvthe_;'~
have scen the true picture of China.
They have realized that there are re-
publics and republics and that these
can differ as heaven differs from
earth.  As far as the American peo-
ple are concerned it would be futile
for the Chinese 1o attempt to present
their country otherwise than what it
is—a disorderly conglomeration of
huge masses of discontented human
beings covering a vast undeveloped
territory.

For one reason or another the Eu-
ropeans lag behind the Americans in
their knowledge of China. This is
evident even from the attitude of the
League's Council toward the present
Sino-Japanese friction. ‘The Coun-
cil is apparently heing influenced by
the Chinese statements and represen-
tations. Before taking thesc grandi-
loquent persuasicns at their face
value, has the Council stopped to
question:  What is Chinar—what
authority have tnese statements back
of them?

There is a hint that the League's
authorities are taking but a telescopic
view of the remote China and are
confusing it with their preconception
of a State derived from their con-
tact with the advanced governments
of Europe. [n.deed, the Chinese dele-
gate repeatedly mentions “My Gov-
ernment™ as if his was a government
in the establish-d sense of the term.
But what is the Chinese Government
—is there one to be so called?

There are in China as many “gov-
ernments” as there are ambitious
generals and warlords. These squat
on different territories and with their
cligues “govern” their own spheres
of influence. Some warlords are
richer and moye powerful than others
and these naturally retain a larger
number of triops and hold more ex-
tensive terrii-ry under their control.
General Chiang Kai-shek, General
Chang Hsuen-lisng, General Yen Hsi-
shan, and General Feng Yu-hsiang
are among the more powerful of the
warlords.

Not only are there numerous “gov-
ernments” in China, but these keep
on constantiy contesting for domin-
ance. The League of Nations ap-
parently regards the Nanking Fac-
tion with confidence and deals with
it as if it were a responsible govern-
ment. It does not realize that in so
doing it is but dealing with a clique
of headstroug young men to whom
the real me«ning of a government is
unknown. Due to courtesy and con-
venience Japan has given it a re-
cognition, ,.qt with full cognisance
of its invalidity. For instance, she
does not, as the League seems to do,
take its emnty pledges and “declara-
tions st face value. Distance’often
removes an object’s ugly realities.

The idea of sending a commission
to China is a plausible one, provided
that jts object is to investigate the
nature of , the so-called “Chinese
Governmen ' and to see if it has
any sense «f responsibility—if it can
be trustec us the governments of
other nations can be trusted.  The
study of this basic principl.e, in our
opinion, 1w ust be the starting point
of the 1engue’s meddiing with Far

THE EVIDENCE—The Patience With Which the Officers And Men of the Imperial
Railway Guards Along the South Manchuria Railway Stood the Constant Pin-Pricking
Provocation of the Chinese Regulars Finally Emboldened This Armed Horde on the Night
of September 18, 1931, to Destroy the Track of the S.M.R. at a Point a Few Miles North
of Mukden. Shown in the Picture Are Pieces of Broken Rails And Ties Gathered From

the Destroyed Section With the Gun And Caps Left on the Spot by the Chinese Soldiers.

Eastern utfnirs:

S

Japan Has Made Manchuna Oasis

Of Peace m Lawless China;
Will Keep 1t So

Japan does not want her borderland disturbed, nor will Japan tolerate a permanent
coercive situation close by. This, in short, is the primary and only motive that has
prompted Japan to turn her attention to Manchuria, When China planned aggressive
measures in Chosen, Japan was forced to take up arms against her. The Sino-Japanese
War was thus provoked by China. -

The war ended in a great victory for Japan, but she was compelled to give up the
fruit of the victory, the Liaotung Peninsula which she had obtained from China, because
of the intervention by three Powess, Russia, France, and Germany. Japan, as a result,
scquired practically no rights in Manchuria.

The ringleader of the intervention, Russia, soon after forcing Japan to return the
Linotung Peninsula to China, began laying the Chinese Eastern Railway, connecting
Ryojun (Port Arthur) and Dairen, and leased the territory of Kuantung that embraces
these two key points. Further, Russia built at Ryojun fortresses on a gigantic scale and
trained the guns at the heart of Japan. Manchuria, like the Maritime Province, was
apparently destined to be swallowed by Tsarist Russia.

Russia, in the meantime, extended her greedy claws to Chosen. Japan fought China
in order to maintain in Chosen the peace that is vital to Japan’s interests. Japan was
again forced to rise against the aggressive encroachment of Russia. Then followed the
Russo-Japanese War.

China at that time expected the defeat of Japan, and had entered info a secret de-
fensive and offensive alliance with Russia. Japan knew nothing of this. The war, con-
trary to the belief of China, ended in Japan’s victory. The majority of the rights pos-
sessed by Russia in South Manchuria conseguently were turned over te Japan and this
has helped China to preserve the integrity of her territery.

The risks faced and the sacrifices made by Japan for the purpose of perpetuating
peace in the Far East were not visibly appreciated by China. The Sino-Japanese rela-
tions thereafter were not always smooth. Tsarist Russia fell, but the situation was not
improved. Manchuria was subjected to constant disturbances. The territory had, in
fact, innate elements detrimental to permanent tranquillity in this part of the world.

Conditions Vastly Changed

Within the extent of the concessional rights obtained from both Russia and China,
Japan steadily carried out economic and cultural measures and invested well nigh ¥16,-
000,000,000, changing the conditions in the land to a marked degree. Where Japan’s
influence has been felt, the life in the territory has become orderly and peaceful; com-
merce and industry have become thriving. Fully 1,200,000 Japanese live in Manchuria
and Mongolia, carrying on legitimate business that is contributing much toward the fur-
ther improvement of the conditions in Manchuria all round. Manchuria today has be-
come the only oasis of peace and order in the wide, bandit-infested, civil war-ridden
China.

The situation in Manchuria and Mongolia has a vital bearing on Japan’s national
existence. When every pacific and legitimate means of persuasion to make China ob-
serve the sanctity of international treaties has not only failed, but when every such
courteous attempt to this end is flouted with arrogance, is answered with insulting vio-
lation of treaties, and what rights Japan holds are abeut to be trampled upon, the limit
of patience is reached.

No self respecting nation will see her rights and privileges deliberately ignored, her
nationals subjected to all sorts of torment by lawless elements, their lives and property
exposed to constant danger. There is a point beyond which endurance cannot go. Japan
has reached the final limit in dealing with China. The limit has been passed. There is no
other way left for Japan but to take self protective measures, and Japan does not in-
tend to stop halfway in carrying these measures out.
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These Are Rights Guaranteed by China in Treaties
But Deliberately Violated by Her

Knowledge of Their History And Nature Is Paramount Requisite to
Understanding of Manchurian Situation

Japanese Rights the Fruit of Noble Sacrifices

The special interests of Japan in Manchuria are
no other than the results of Nippon’s sacrifice of
100,000 lives and hundreds of millions of yen. These
rights must then be called the precious fruit of

Japanese blood and sweat.

Furthermore, these nights are all legitimate ones,
firmly protected by several treaties and agreements.
Japan is entitied openly to claim them internationally,
in accordance with the clear and distinct clauses of
these pacts.

Following are the treaties and contracts which
endorse the legitimacy of the vital Japanese interests
in Manchunia:

1. The Russo-Japanese Treaty of Peace, and b4
its Supplementary Agreement, signed in Ports- {
mouth, 1905. !

2. The Sino-Japanese Treaty Regarding $
Manchuria, and its Supplementary Agreement, 3
signed in Peking in 1905. <

3. The Sino-Japanese Agreement Regarding ¢
Manchurian Questions, signed in Peking in 1909. ¢

4. The Sino-Japanese Agreement on the
China-Korean Boundary, signed in Peking, 1909,

5. The Sino-Japanese Treaty Respecting
South Manchuria And Eastern Inner Mongolia,
signed in Peking, 1915, ¢

6. The varous Sino-Japanese agreements
and contracts regarding the railways in Manchuria

and Mongolia: 3

2) The Preliminary Loan Contract for the
Kirin-Kainei Railway, signed in 1918.

b) The Revision of the Loan Contract for
the Kirin- Railway, signod in 1917.

¢} The Exchange of Notes Regarding
Five Railways in Manchuria and Mongolia,
signed in 1913.

d) The Memorandum on Four Railways
in M ia and Mongolia, and the Preli-
minary Loan Contract for Four Railways in
Manchuria and Mongolia, signed in 1718.

e € The Contract of the Kirin-Tunhua
g R-ilway Counstruction. signed in October, 1925.
o T Emteucts £ the Kirimaindi and

the Clx**Jchun-Dairen lways’ Cunstruction,

M May, 1928.

Taking all the above mentioned treaties and codes
into consideration, the most important and significant
of them all are the Russo-Japanese Treaty of Peace
of 1905 and the Sino-Japanese Treaty Respecting
South Manchuria And Eastern Inner Mongolia of
1915,

That is to say, the nghts pertaining to the man-
agement of the South Manchuria Railway and the
Jease of Kuantung Province—which form the most
essential part of the vital Japanese interests in Man-
churia and Mongolia, were acquired by Japan from
Russia as the result of their peace treaty.

These rights were further duly recognized by the
Chinese Government in the Ching dynasty through
the Sino-Japanese Treaty Regarding Manchuria and
its Supplementary Agreement in 1905. Then came
the Sino-Japanese Treaty Respecting South Manchuria
Aod Eastern Inner Mongolia of 1915, which extended
the term of the Japanese legitimate rights, thus mak-
ing Nippon’s indispensable interests in Manchuria and
Mongolia secure and well established.

Lease of Kuantung

The lease of Kuantung Province by Japan was
effected according to Chapter 5 of the Russo-Japanese
Treaty of Peace in 1905, with the consent of the Chinese
Government.

The chapter in question said:

“The Imperial Russian Gover t tr s and as-
signs to the Imperial Government of Japan, with the
consent of the Government of China, the lease of
Port Arthur, Talien, and adjacent territory and ter-
ritorial waters, and all rights, privileges, and concessions
connected with or forming part of such lease, and it also
transfers and assigns to the Imperial Government of
Japan all public works and properties in the territory
affected by the shove-mentioned lease.

Consent of China

“The two high contracting parties mutually engage
to obtain the consent of the Chinese Government men-
tioned in the foregoing stipulation.

“The Imperial Government of Japan on its part un-

dertakes that the proprietary rights of Russian subjects
in the territory above referred to shall be perfectly

These rights to lease Kuantung Province had been
secured by Chapter 8 of the Sino-Russian Treaty on the
Lease of the Liaotung Peninsula in 1898. According to
the chapter, the termm of the lease began on March 27
of the same year, to last for 25 ycars. The chapter
further provided that any extension of the term should
be made after the negotiations between the parties con-
cerned upon its expiration on March 27, 1928,

These same rights were’ transferred and assigved to
Japan by Russia and later in 1915, Japan and China
concluded the Treaty Respecting South Manchuria and
Fastern Inner Mongolia of 1915, Chapter 1 of which
held that the term of the lease should be extended to 99
years from the original date, 1898. That is, the term
will expire in 1997. Thus Japan is justified in leasing
Kuaniung Province for 66 years to come.

Chapter 1 of the treaty of 1915 said:

““I'he high contracting parties mutually agree to ex-
tend the'terin of the lease of Port Arthur and Dairen,
and the term relating to the South Manchuria Railway
and the Antung-Mukden Railway, to a period of 99 years
respectively.”

Gateway to Manchuria

is & parrow part of the Liaotung Peninsula’s southern
tip, made up of the two ports of Ryojun and Dairen
and some hinterland. Although its area is not lyrge,
the province is an important gateway to South Man-
churia and is also the point from which Japan’s Man-
churian and Mongolian policies are guided.

Viewed from political, econoniie, and strategic stand-
points, the Japuanese lease of the province must be pro-
tected at any cost as long as Nippon halds essential in-
terests in Manchuria. Unfortunately, this lease of the
wrovince is the only one of the Japanese rights main-
tnined intact from Chinese interferenee

In addition to the lease of the province, the right to
establish a neutral district in the region north of the
leased territory is being recognized by China. The first
step in this recognition was made in May, 1898, when
Russia and China signed an additional treaty in Peking.
Chapter 2 of that pact held that Russia was authorized
to designate the district embodying the mouth of the
River Kaichow on the west coast of the Liaotung Pemin-
sula, north of Hsiuyencheng, and the mouth of the River
Tayuan, as a neutral zone. ' -

This right was duly assigned to Japan by Russia, and
the former is entitled to refuse the entry of Chinese
troops in this particular zone, as well as to reject China’s
opening any part of the zone's east and west coasts for
trade with other countries, or her allowing any third
party to build railways, or engage in mining or other
industries »nd commerce in the sgme district.

. .

Garrison Right
Russia and Japan reserved rights, in the supple-
mentary agreement of the Russo-Japanese Treaty of
Teace, to station troops along the railway zone of the
Chinese Eastern Railway and the South Mahchuria
Railway, respectively, at the rate of not more than 15
ruen per each kilometre of the line, in order to safe-
guard their respective railways.
The Japanese troops now active in Manchuria are
stationed there by virtue of this very agreement.
The South Manchuria Railway is about 1,100 kilo.
metres in length. It means that Japan may station
officers and men to the maximum limit of 16,650 along
the S.M.R., as provided in the foregoing agrecment.
The Japanese railway guards in Manchuria are made
up of the Independent Corps with its headquarters at
hungchunglin and also of the South Manchuria Division.

The present force, even after the outbreak of the recent
incident, has not been increased to the treaty maximom.

Russians Evacuate

Russia evacuated her entire railway guard force a
few years ago. The Chinese Eastern Railway, therefore,
is now being guarded by Chinese troops. This is why
China has frequently approached Japan with the re-
quest, based on Article 2 of the Sino-Japanese Treaty
Regarding Manchuria, that Japan, too, should withdraw
her railway guards now that the Russians have
evacuated.

. The Japanese guards, however, are stationed within
the railway zone which is entirely under the Japanese
administration where any Japanese subjects, troops or
otherwise, may reside. Consequently, the Chinese have
no right to make such a request.

Moreover, Japan may follow the Russian example
only “when order bas been perfectly -established in Man-
churia and the Chinese authorities have become able
fully to protect the lives and property of foreigners in
Manchuria,” as is provided in the latter half of the
same article upon which the Chinese request is based.

In the present circumstances, when the lives and
property of the Japanese subjects residing in Manchuria
are exposed to constant danger, and especially when
such an incident as the Chi bombing of the South
Manchuria Railway, leading to the outbreak of the pre-
sent emergency, is liable to occur, it is only natural that
the right to station guards should be firmly preserved
as a special privilege of Japan.

The proposed reorganization of the Imperial Army
reflects, the foregoing necessity, for it includes the

Geographically, Kuantung Province, as is well known, |

guards in Manchuria. At present, troops are sent from
home divisions to Manchuria o assume guard duty
there for a certain period and are then relieved by other
guards from home divisions, This system, however, is
going to be changed in such a manner that ne troops
need be sent from the home divisions annually as they
are now. :

Order And Administrative lmp}ovemﬁntt

While negotiations on the Supplementary Agreement
of the Sino-Japanese Treaty Regarding Manchuria wete
pending in 1805, the original Japanese proposal included
two articles which, in substance, were as follows:

“Article 1. As s00on as the Russian and Jupanese
troops are withdrawn from Manchuria by virtue of
Article 8 of the Russo-Japanese Treaty of Peace,
the Chinese Government should organize an ad-
ministrative organ which will be able to maintain
peace and order in the districts from which the said
troops have withdrawn,

“Article 2. The Chinese Government should
establish a good administration in Manchuria and
start administrative improvements with the object
in view of giving proper and effective protection to
the lives and property of foreign rvesidents in
Manchuria.”

The Chinese delegate, however, expressed the hope
that these articles would be elimpinated from the Jap-
anese propusal on the ground t)mt they wmoanted to
interference with the Chinese domestic administration.

It was explained by the Japanese delegate, however,
that these articles were by no means intended to inter-
fere with the Chi d stic adwministration, but that
they were meant for the perfection of the administration
in Manchuria in such o manner as to guarantce seeurity
in the future; it was also explained that the reformation,
which would mean the routing out of whatever cuuses
of future international complications there might be in
Manchuria, was a proposal that was as beneficial to
China as it was important to Japan's national welfare.

respected.”

change of the present system of stationing the railway

Compromise Made

A conpromise was made in the end, however, by
which' the foregoing two articles were combined into one
in the form of a Chinrse statement to be issued by
China spontancously and be recorded in the annals of
the negotiation proceedings. The gist of the statement
is as follows:

“The Chinese pienipotentiary delegate declares that
the Chisese Government, following the evacuation of the
Japanese and Russian troops, will earry out under the
“sovereign rights of China perfect administrative manage-
ment in oraer to maintain peace and order. Further-
more, cforts will be made under the same sovereign
rights to “evelop industry, to remove all evils, and to
carry out effective all round readjustments so that all
the native and foreign residents in Manchuria may at-
tnin ‘weltare in their lives and business undertakings

under thc™bLrer-tlon ©f the Chinese Government. As
regards the ical measures to materialize the said
readjustment, however, the Chinese Government will
take whatever steps it sees fit and propeg”

° The foregoing statement is contained in a secret
document, but Japan has regarded it as a kind of agree-
sment with binding force and China, too, has recognized
it as such.

Japan May Protest

In case, therefore, the Chinese Government does not
act properly in maintaining peace and order in Man-
churia and fails to give effective protection to the Jap-
anese and foreign residents and their business under-
takings, leading to the creation of a situation which is
contrary to the original intentions, Japan, on the basis
of the foregoing Chinese statement, may draw the at-
tention of the Chinese Government to that fact and
then request that government to carry out administra-
tive improvements.

The Chinese statement, furthermore, proves on the
other hand that Japan may act to guarantee the per-
petuation of peace and order ‘and to protect the lives
and property of the Japanese and foreign residents in
Manchuria in case the Chinese Government fails to act
effectively to insure such safety. And, such an action
on the part of Japan will not signify interference with
the Chi d tic administration. This privilege,
then, assumes important significance as one of Japan’s
special treaty rights in Manchuria.

Included among the instances in the past when the
said privilege of Japan was exercised by virtue of the
foregoing secret Chinese statement are:

Th} issuing of « warning by Japan to the representa-
tive of the Mukden and Peking Governments concerning
the preservation of Japan’s treaty rights in Manchuria
and Mongolia at the time when the second Mukden.
Chihli War threatened to break in Qctober, 1924.

The issuing of a warning by the Commander of the
Japanese troops in the leased territory of Kuantung as

—
>

The Military Nerve Centye:
The headquarters of the Kuan-
tung Garrison whence the orders
and instructions for

operations are issued.

military

rcgards the Chinesé protection of the Japanese residents
in Manchuria as well as the Chinese appreciation of
Japan's treaty rights, to the Mukden and to General
Kuo Sung-ling’s forces at the time of their tlash.

And again in 1928, when the Nationalists went on
the expedition against the Northern factions and there
were indications of Manchuria being involved in the
turmoil, the Japanese Governmient sent # memorandum
similar in nature to the foregoing warnings to both the
Northern and Southern Governments.

Management of SM.R.

The lease of Kuantung Province and the management
of the South Munchuria Railway are to Japan’s interest
in Manchuria what wheels are to a cart. Precisely like
the lease of the Province, the control and management
of the railway is the most vital part of these interests.
The importance of the railway’s position in Japanese
Manchuria policies and the significance of the railway’s
economie activities in Manchuria are so great that no
elucidation is here required.

The South Manchuria Railway, including its line be-

tween Antung and Mukden, has its own Railway Zone
with an area of 17 square ri.

Chapter 6 of the Russo-Japanese Treaty of Peace of
1903 says:

**The Imperial Russian Government engages to trans-
fer and assign to the Imperial Government of Japan,
without compensation and with the consent of the Chi-
nese Government, the railway between Changchun
(Kuanchengtse) and Port Arthur and all its branches,
together with all rights, privileges, and properties apper-
tuining thereto in that region, as well as all coal mines
in the said region belonging to or worked for the bene-
fit of the railway.

“The two high contracting parties mutually cugage
to obtain the consent of the Government of China wen-
tioned in the foregoing stipulation.”

Extent of Railway

The railway consists of its main line 438 miles Jong,
from. Dairen to Changchun, which is Manchuria’s main
artery of traffic; in addition there are the Mukden-
Antung branch line, 161 miles long, the Ryojun line, the
Yingkou line, the Yentai line, the Hunyu line, the
Fushun line, and Piaoehrtung line. The extent of these
branch lines combined reaches about 700 miles.

The railway management also has its own land hold-
ings in Mukden and Changch

As provided in Chapters 5 and 6 of the Russo-
Chinese Treaty signed at Berlin in 1896 concerning the
construction of the Chinese Eastern Railway, Japan also
has the ahsolute and exclusive right of administration
with the limit of the South Manchuria Railway Zone.

The right in question includes such privileges as the
exemptioh from taxdtion of I immovable property such
as the telegraphy system, and zlso the exemption from
customs duty and taxes of all the materials concerning
the South Manchuria Railway's business management.

‘T'his means that the reiation hetween China and the
S.M.R.’s railway zone is precisely like that between the
Kuantung Leased Territory and China, although the
Railway Zone is outside Kuantung Province.

The business term of the South Manchuria Railway
was decided in the original agreement as 80 years, start-
ing from the date of its being opened to trafic. This
agreement held that the entire business of the railway,
together with its property should be returned without
compensation to China after this lapse of time.

The agreement also provided that China was entitled
to repurchase the railway 36 years after the opening of
operation, by redeeming the entire amount of the invest-
ed capital and the debts and interest connected with the

railway.
Term Lengthened

T! & -term, again, was extended by the Sino-Japanese
Treaty Respecting South Manchuria and Eastern Inner
Mongolia of 1915, which extended both the term of
Kuantung Province lease and the business term of the
railway company by 99 vears. Thus, the South Man-
churia Railway under the Japanese management can
rightfully maintain its business until 2002, or 71 years
hence.

At the same time, China’s right to repurchase the
railwny as defined in the original agreement was declar-
ed null and void by a note attached to the Treaty of
1915.

Besides its main business of railroading, the South
Manchurin Railway also engages in various lines of in-
Jdustry such as mining, maritime transportation, harbour
building, iron founding, electricity, hotel management,
oil-shale production, and several other enterprises.

The capital of the company, which amounted to
¥200,000,000 at the time of its incorporation in 1906,
reaches more than double that amount, today, or ¥440,~

(Continued on Page 4)
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Japan'’s
F.conomic
Risks in

Manchuria

Japan in almost monopolizing in-
vestments in Manchuria, her total in-
vestments having now reached ¥1,-
500,000, while -the combined amount
of other countries' investment in
Manchuria is only ¥550,000,000. Of
the combined amount, a great part
is Russian investments, her share
being 84 per cebt., as she invested
in the Chinese Eastern Railway and’
other business in connection with the
Railway.

Naturally other: foreign countries’
share is very small. Details as to
country are as follows:  DBritain
¥39,650,000, the United States ¥26,-
000,000, France ¥21,000,000, Sweden
¥1,000,000, and Denmark ¥1,000,000,
‘Thus Japan’s investments in Man.
churia are incowmparably large and
consequently Japan has a great con-
cern in Manchurian affairs and she
becomes anxious when her treaty
rights and interests are threatened by
the Chinese outrages, especially in
view of the fact that more than 100,-
000 Tives were lost and ¥2,000,000,
000 was spent to drive Russia out
of Manchuria as Japan has staked
her national existence twice in order
to preserve the neutrality of Man-
churia against the aggressor.

Division of Investments
Japan’s investments in Manchuria
may be divided into three items, that
is to say, investments by granting
loans ¥249,000,000, investments in
enterprises conducted by other cor-
porations ¥1,140,000,000, and invest-
ments in enterprises conducted by in-
dividuals.
iThe greatest item in Jagan’s in-
vestments is the South Maunchuria
Railway Company, which has many
subsidiary businesses  througkout
South Manchuria along the railwhg
lines. According to the survey com- ~
ducted on March 31, 1931, invest-
ments in the South Manchuria Rail-
way Company amount to avoroxi-
mately ¥742,000,000.

A rough division of investments in
the Company is shown in the follow-
ing table:

Investments

Item {Unit Yen)

Railways .......... 270,000,000

Railway factories .. 6,500,000

. Harbour works .... 83,000,000
Fushun Qil - shale

Factory ......... 8,800,000

Anshan lron Works 28,000,

Fertilizer factory .. 50,000

Local utility works 180,000,000

Miscellaneous works 52,000,000

Thus investments in the South
Manchuria Railway Company alone
are an enormous amount and any
threat to wreck the foundation of
the Company has a serious effect
upon Japan.

Foreign C see’ I °
Among the investments in Man.
churia by foreign countries, the rail-
way is also the most important item,
their combined investments ameunt-
ing to ¥430,000,000. Next comes
trading, with investments amounting
to ¥42,000,000; followed by banking
¥28,000,000, manufacturing ¥16,000,-
000, and mining ¥15,000,000. Their
combined investments in miscellane-
ous enterprises amount to ¥29,-
000,000.

Britain has been holding deben-
tures of the South Manchuria Rail-
way Company to the amount of ap-
proximately ¥39,000,000. This should
be considered as indirect investments
in Manchuria.

International Competition

The international competition in
making investments in Manchuria has
become keener than ever, following
the development of industries there.
Rumours have been current that
Britain and the United States were
going to invest in the Chinese mining
industry, while Germany was plan-
ning to invest in the Chinese railways
in Manchuria. .

Japan, however, has a_geographical
advantage, compa with other
forcign countries. Foreign coun-
tries, therefore, will not be able to
compete with Japan in making in-
vestments in Manchuria and they will
not dare engage in competition with
Japan, because they will find it dif-
ficult to protect their interests in
Manchuria, which are constantly af-
fected by the Chinese outrages.

Some Chinese Know Situation

Some Chinese know that it is un-
wise to stand against the Japan-
ese activity in  Manchuria and
Chinn and a further cooperation
should be effected in order to pro-
mote the prosperity of Manchuria
and China, but a majority of the
Chinese people do not know the ac-
tual situation and they are instigat-
ed by some to conduct the anti-Jap-
anese agitation partly at the ‘expense
of the Chinese themselves.

They will, however, come to know
the actual situation soomer or later
and they will find that cooperation
with Japan is imperative. Meantime
Japan will have to protect her
threatened treaty rights and interests

in Mancharia and China at any cost.
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Where Handful of Imperial Troops Is Fighting Against Greatest Odds
To Protect Lives And Property of Japanese Nationals And to Free
Territory From Menace of Roaming Chinese Soldier-Vandals

\. Manchuli —

R 76 Zntll \\ . )
S — . O
_ Hailar Mient ) /
\ / Hailin
\ Z O

\ /" HEILUNG | KIANG

4 N\
\, AS
\
\
S \
\. \
N\’ N
) ’
\
\\
\\‘
.
1
—— - 4
1
. . . s
Line Built by Japan Capital
)
J
————— ’h
Chinese Eastern Railway o \
4 & :-
« ’ o L
Chinese Railway S o }
Pl Tunghya Pt
[, (‘ Chih-Tung Ry. O Chutsuchieh'l’/{\\z‘ (/
Chinese Projected Line ., Laotoukou e
H A Lungchingtsun i
’l N '1'
V4 Pl P \
N / AN
/
— ’: ‘t<'Lj &2
3
¢ - o B
¢ § o
’ o
3 ?‘d e
5 | o] g
& ,
Iy [ ° 0
." ’ 5
] ’ o2
: / g2
{ CHAHAR 3
AN C;lihfeng b e
. /4 o
\\‘ Il' // 2 ? 3
BE S
H ’ / & ? =4
- / 7 Jaz
o"' S // [l et
,l 'l / , ! g o 2
VA T TE  &\ \ ek
/ 0 Hulutao 290 Tashihchiao Y ‘,\3’,;\
= Yinglkew = 2
= K¢ e
: =1
“m
2

~ Pictures

<G
Mobs Kept Out

A typical harbed wire defence
along the horders of the Japanese
settlement and the Chinese quarters
in,Mukden, soon after the Chinese
outbreak on the night of Septem-
her 18, 1931

e
Called to Duty

Members of the civilian volunteer
corps in Mukden called to emer-
geney duty, ready with arms. In
the.earlier part of the critical situa-
tion, these volunteers helpe. the
military authorities a great deal in
keeping all suspicious and undesir-
able Chinese elements out” of the
Japanese quarters and ir, maintain-
ing pence and order in the local

community. S
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Carries Out

China Is Only Country in
{ World Where Government

' Anti-Foreign Movement as
Perversion of Diplomacy

Systematic

riRmnion: The members of the

family of a Chosenese farmer in
the interier of Kirm Province,
driven out of their home by roam-
caped with their lives and are seen
ing their joy at their mira-

How China Tramples Upon Rights
Of Japan in Manchuria

casion of Sino-Japanese ncgotiations
at Peking, subsequent to the war.

In spite of the indubious hinding
power of this pledge, China began

culous reasion. The picrure was
taken by a staff photographer of
the Osaka Mainichi, near Kirin
LCity. at 3 pm., October 16, 1931.

J

construction work on the Tahush
Tsunglino Railway, a line that cer-
tainly is parallel to S.M.R. in 1922,

Railway, and a byaweh from the Iat-

Once a Peaceful Home: The
of a Ch farmer m

Kirin destroyed by the Chinese |

TS.

i Apan
_ed a poin“where she could no longer

The blowing-up of the South Man-
churia Railway track on the night of
September 18 by the Mukdenite
troops, while it undoubtedly was seri-
ous enough affair in itself, was not the
sole factor that prompted Japan to
take pessession of nearly all the bar-
racks of the Muokdenites, even though
Japan's military action is not for

in which the Chinese steadfastly balk-
ed at Japan's just dues.’

This nation, far from being war-
fike, and baving always had deep
sympathy for the worthy aspirations
of China, her necighbouring nation,
which has much to learn from Japan
in every way, has striven hard to
bringkthe ?ntstunding issues to an

keeps.

The reason why the Kuantung gar-
rison hnd to take drastic measures
was much more deep rooted than that.
Nor did it come by accident. It was
the anfriendly and warlike attitude
of the Mukden authorities during the
past five years that subsequently pav-
ed the way for the present Man-
churian unrest.

It was the fixed poliey of the Muk- |
den aupthorities during this period to
drive Japan gradunlly out of Mam-
churia. Had Japan allowed herself
to be driven out step by step by the
Chii in Manchufia, the world
would not have seen the so-called
Manchurian incident.

In point of truth, Japan up to the

break of the incident had been
retreating little by Littie almost every
day, but, just as there™is a limit. to
mag’s nati and so is thé™>~tent

o reach-
give way an inch.

The Sino-Japanese treaty of com-
merce, governing relations of the two
countries in a geweral way, does not
suffice to record and clarify various
rights and interests vested in Japan
in consequence of the Russo-Japanese
war.

It need scarcely be said here that
these vested rights and interests cost
Japan billions of yen and 200,000
lives to realize. That is not all. The
Chientno ngreement and the treaty
of 1915 gave Japan additional rights
and interests. Was Japan content to
let China infringe pn Japan’s treaty
rights? A thousand times, no!

Japan’s national sentiments always
keenly concerned over the vested
rights in Manchuria, have of late
come to turn greater attention than
ever before to the countless instances

Japan's efforts for peaceful settle-
ment—repeated written or verba
warnings—served only to make China
hold Japan lightly in her estimation.
Figuring that Japan, bound by the
League of Nations covenants, the
Kellogg Pact and the Nine Power
Pact, would be unable to make a firm
stand on the Manchurian situation,
i deliberately ignored Japan’s
rights in Manchuria with alarming
persistency.

That, in a nutshell, is what has
eventually cubwinated in the recent
muddle, which was accentuated by
the explosi on September 18 on
the S.M.R. track by the Mukdenite
troops. Heretofore whenever Japan’s
rights were violated and trifled with,
Jupan lodged verhal or written pro-
tests with the Chinese authorities,
most of which protests were ignored.

The Consulate-Genernl of Japan at
Mukden is said to hold an enormous

1 9 te deshiny Wi

of Japan's future. These Jpending
issues, if roughly divided, can
classified as (1) Railway Problems,
(2) Land Questions, (3)

of Choscnese Settlers. (4) Hiegal
Taxations, and (5) Miscellaneous.

Railway Problems

By far the greatest cancer in Man-
churin is the problem of rvailway
troubles, of which none can exceed
in importance China’s criminal dis-
regard of Japan’s priority right—
China has been treaty-hound not to
baild any lines, parallel to the S.M.R.

In December, 1905, shortly after
the termination of the Russo-Japa-
nese war, China solemnly pledged she
“would not build parallel lines to
S.M.R. or branches thereof that might
jeopardize the S.M.R. prior to the
eventual surrender by Japan of the
S.M.R. to the Government of China.”
This declaration was inade on the oc-

and which was completed in October,
1927. Japan vigorously protested
against. this during the construetion
work, but without avail.

The Kirin-Hailino Railway which
was completed in 1929 is the second
instance where S.MR’s anti-perallet
line right was ignored. China was
supposed to build in cosperation with
Japan a line from Hailiao to Kaiyuwan
of which Japan had priority right.

1] Yet, China not only failed to co-

operate with Japan but linked the
new line with the Mukden-Hailiao
Railway, which was a downright in-
fringement of treaty rights. Repeat-
ed protests on this matter were fruit-
less.
Kirin-Kainei Railway

The right to build the Kirin-Kainei
Railway is the third case in which
the Chinese authorities have made the
iron-elad ) a mere serap of
paper. This line, purporting to Rnk
Changchun, the northern terninus of
the S.M.R. with Kainei, Chosen’s
northernmost seaport on the Sea of
Japan const, via Kirin, has been
secufed - by Japan by successive
treaties and agrecements.

First, by the Kirin-Changchyn rail-
way agreement of 1907; second, by
the Chientao agreement of 1909; third

th |BY the Kirin-Kainei raitway loun pre-

e of
bundreds of nnsolved issuesy gome of
- death
be

liminary agréement of 1918; fourth,
by the contract of 1827 entered into
by the Iate General Chang Tso-lin,
Mukden wirlord and Mr. Kumetaro
Yamamoto, then governor of the
SMR

In addition to that, at the “signing
of the 1918 preliminary railway loan
agreement, a sum of ¥F1,000,000 was
advanced to the Mukdenites bY Japan.
In spite of all these, the total of what
has heen accomplished to date is the
section between Kirin and Tunghua,
over which traffic has been opened.
Needless to say, Japan's continuous
demand for a showdown, has always
been ignored by China.

Four Manelr.urh-Mongorn

Lines

Speaking of the 18918 preliminary
railway lonn agreewent despite the
fact that another sum of ¥20,000,-
000 was advanced by Japan at that
time for right to build the Kaiyuan-
Kirin  Railway, the Changchun-
Taonan Railway, the Taonan-Jehol

Japan’s Rights Explained

Management of S.M.R.
(Centinned From Page 2)
MO,000.  The scope of its eponomic activities is increans-
ing year after yeur, and it is a world-known fact that

the company in itself is a colossal
Manchuria.

Most Shareholders Japanese

The notable part of the railway

tions is that its shareholders must be either the Govern-
mients or individuials of either Japan or China. In
reality, the shares are practically monopelized by the

Japanese.

There is an episnde worth being mentioned here re-
garding the Japanese resolution not to include others in

emment or
arranged.”

financial force in

company's regula-

Japanese authorities in charge will ¢
sioners to be appointed by the Chinete Government.
Rates of freight on bel

private

Broad Gauge Lime Built
In April, 1907,

pany fonnally received its main Jine and the Mukden-
Antung Railway from the Imperial Army’s management,

tracting parties. During the time the line is under the
control of the Jupanese, Chinese troops, arms, and pro-
visions will be transported according to the terms of the
Chinese Eastern Railway Treaty.

“In effecting the transformation of

the railway, the
1 with i

ter to a seaport, not one of the four
lines has so far built.

On the contrary, China built by
her own hands the Kirin-Hailung
Railway, which forms a part of ene
of the propased lines that runs paral-
lel with the SM.R., which goes to
show that China is guilty of double

infri t of agr o

Of course as Japan subsequently
turned her right to build the Taonan-
Jehol Raitway and a branch from
that line to a seaport outlet over to
a consortium, she has no claim on
outsiders. But since China does not
recognise the consortium, Japan has
the preferential right to press China
for exceution of the contract.

Five New Railway Claims

In the five new Manchuria-Mon-
goliz railway concessions to which
Japan and China are the contract-
ing parties, is incloded the Kirin-
Kainei Railway. Besides there are
the Changehun-Talai Railway, the
Kirin-Wuchang line, the Taonan-
Solunlin line, the Yenki-Hailin line,
the right of which was secured by
the agreement of May, 1928. The
fact remains that the contract or no
part thereof has since been executed.

Taonan-Angangchi Railway

The Ta n%hi ilwry
was ly:-iltﬂ?}!tﬂ S.MK. at l}::lwn__
quest of the Chinese and turned over
to them late in 1926, with the un~
derstanding that in the event of the
Mukden authorities failing to pay the
contracted cost wholly or in part
within six months after delivery, the
LS. M.R. would share the management
and operation of the rond.

China not only failed to settle the
account to date, but has not even
paid the interest an the construction
cost. Despite the fact that the con-
tract calls for the clarifying of the
financial status of the road to credi-
tors, and for the hiring of a Japa-
nese adviser, China has shown no in-
clination to live up to the contract,
und has since been operating the line
of her own accord.

Kirin-Tunhua Question

The Kirin-Tunhua line forms the
part of the pro Kirin Kainei
Railway, built by the $.M.R. and was
opened for trafic in October, 1928.
In this case also, China has been
faithless throughout, refusing to pay
the construction cost of ¥18,000,000
or any part thereof, but running the
line built by the S.M.R. for nothing.
Furthermore, China has failed to hire

c

ing to the Chi

ging Gov-
individuals will he

speciaily

the South Manchuria Railway Com.

The actual

and the pany w
ment to transform
track 4 feet 8.5 inches wide within three years.

reconstruction,
considerably dwe to the slow progress of the company’s

dered by the J

as ) Jar Govern-
the light railway into a broad gauge

was delayed

9,

however,

& Jay chief accountant for the
line, as per coutract.

China is honour-bound not to con-
nect the Peiping-Mukden Railway
with the Mukden-Hailung line, so
long us the former crosses the S.M.R.
line at Mukden, it being und d
by the agreement of 1909, the ex-
tention of the Peipi wkden line
shall terminate near the walled city
of Mukden.

Yet, in spite of repeated protests
from Japan China wilfully vielated
the contract by linking the two lines
without Japan’s consent or without a

All Grief Sukkm: A

group of Chosenese refugees whose pasents, brothers, sisters

13,

1 .lby('L

and other rel
in escaping.

Chinese Civilization:

- subject.

A pair of leg wwons found on a

y —

They themselves barely
They were terrified almost to the point of insanity.

succeeded

P

e Civil osenese confined in the
prison in Kirin City. The Chosenese committed no offence other than being a Japanese N

mubual  alteration of the original

contract.

Szepingkai-Taonan Line

The Szepingkai-Taonan Railway
was built on the loan advanced by
Japan and was cowmpleted in 1917,
China likewise defaulted in the pay-
ment of principal ns well as interest,
the latter alone having since accumu-
lated to ¥10,000,000. Although China
subsequently converted the loan to
one of, short term, she neither made
the p:}'ment due nor complied with
the renewal p ings.

Japan by virtue of the Sino-Japa-
nese Treaty of 1915 has secured the
right for her nationels to iease jand
in the republic of China. Article 2,
dealing with South Manchuria and
castern Inner Mongolia, provides that
Japanese subjects may lease land in
the south Manchuria, necessary for
erecting industrin}l and commercial
structures and for engaging in agri-
culture.

One of the official documents ex-
changed between the two powers
then, dearly defines that by “lcnse-
bold” is meant a term of 30 years
with an option for indefinite renew-
al, which means practically the per-
manent possession of land.

The treaty then stipulated that the
high contracting party to the contract
must confer with district authorities
in regard to the actual execution of

ties immediately after the treaty went
into effect, hegan, negotintmg with
the Mukden authorities, only to find
the latter wtterly insincere.

Sixteen years have since elapsed,
during which time Japan pressed
China countless times without avail.
In sadddition te this, the Mukden au-
thorities not only refused to accom-
moduate the Japanese nationals in
securing land, but did everything to
hinder the Jay from leasing tl
land, by issuing adverse instructions
to the district officials.

Oppression of Chosenese

More than 1,000,000 Chosenese are
estimnated to live in Manchuria, of
whom 300,000 live in the Chientao
district. By far the greatest majori-
ty of them are working in the paddy
fields. Since the Chinese do not take
very kindly to rice farming, a vast
area of arable land has for some time
been left uncultivated.

Chosen being thickly populated,
what is more natural than for the
Chosenese to go seck their fortune
in Manchuria which is sparsely popu-
lated. | h as the Chi tand-
fords desire to have their tracts till-
ed by the Chosenese, who ure desir-
ous of settling in Manchuria, the live-
and-let-live principle onght to be vin-
dicated in Manchuria under ordinary
circumstances. But is it?

The reason why Japan is anxious
for her nationals to secure leasehold

the contract. The Japanese authori-

in Manchuria is primarily for the pur-
pose of facilitating the Chesenese set-

the South Manchurin Railway shareholders’ list.

Immediately after the Russo-Japanese War, Mr.
Harriman, a United States railway king, visited Japan
and tried with high enthusinsm to persuade the Japanese
Government to assign the S.M.R. to the management ot
the United States. The Government leaders gradually
inclined to fuvour the proposal of the Americtn railway
magnate and both parties were about to sign a contract.

At this juncture, Foreign Minister Komura of Japan
returned home from the Russo-Japanese Pence Con-
ference. Japan’s peace delegate declared thut the trans-
fer of the South Manchuria Railway to America would
be a serious hindrance in establishing a far-reaching
policy by Nippon. Mr. Harriman vigorously protested,
but Minister Kommura maintained his insistence, on the
legal ground that the nationals of any third party are
not entitled to beconme shareholders in the railway. The
first attitude of the Foreign Minister was hased on his
consideration of Japan’s vital interests in Manchuria,

Mukden-Antung Line

The Mukden-Antung Railway is next to the SM.R.’s
main line in importance. It links Manchuria with
Chosen and is & trunk line of connnunications between
Furope and the Far East. The origin of this road was
a light railway hurriedly built by the Japanese Army
during the RussoJapanese War. This line was handed
aver to Japan by China according to the Sino-Japanese
Treaty Relating to Manchurin of 1905, Chapter 6 of
which states the details of the ngreement as follows:

“The Chinese Government agree to the military rail-
way constructed between Antungcheng and Mukden be-
ing transformed into a line for the transmission of the
merchandise of all nationals and conducted by the Jap-
anese Govermuent. ‘The term during which the railway
will he conducted hy the Japanese to be 18 years from
the date on which the transformation of the line is com-
pleted.

“Upon the expiry of the term, the railway will be sold
tn the Chinese Goverginent, its value being decided by

negotintions with the Chinese Government and also dif-
ficulties encountered an the technieal side of the work.

The reconstruction at Iast hegan in August, 1909,
The work was finished in October, 1921, after spending
approsimately ¥23,000,000. The raflway has since been
under the control of the S.M.R. company.

The term of the Mukden-Antung Railway which was
fixed as 13 years in the Treaty of 1905 was further ex-
tended to 99 years from that date in the Sino-Japanese
Treaty Respecting South Manchuria nnd Eastern Inner
Mongolia of 1915, that is, till 2004 or 73 years hence.

Unlawful Competition

It is to be extremely regreited that the agreeirent
between Japan and China to the effect that the latter
will not construct railway lines parallel with the South
Manchuria Railway seems only nominal at present.

The burning issue of China’s unlawful building of
such lines, competing with the $.M.R., is casting a dark
shadow upon the railway company’s management. Jupan
kas a legitimate right to demand that China does not
Iny such railways, but this vested right is being ignored
by the Chinese.

Chapter 3 of the secret protocol attached to the
Sino-Jupanese Treaty Regarding Manchurin signed in
1905 snys that the Chinese Government promises not te
construct, hefore the restoration of the S.M.R. from
Japan, any railway which is near or paraliel to the
former or which may affect the foriner's business
interest.

Although this wns a secret agreement, it still remains
strictly in force. Once, indeed, the application of the
protocol checked China’s attemspt to build an illegal
railway.

In July, 1907, the Chinese Goverr,ment planned a new

two experts, one to ‘he appointed by each of the con-

line between Hsinwintun and Pakumen, violating the

.

above mentioned agreement. The Imperial Government
reminded Chinn of the latter’s promise, but she ignored
Japan’s protest and signed a railway construction con-
tract with a certain British engineering company.

Japan lost no time in filing u strong protest with
China, as well as in negotiating with the British Govern-
ment. Nippon then finajly succeeded in making Britain
withdraw the contract to huild the railway for China.

Manchurian Treaty

Two years later, or in September, 1909, Jaupan and
China signed the Treaty Regarding Manchurinn Ques-
tions, Chapter 1 of which held as follows:

“The Government of China engages that in the event
of its undertaking to construct n railway between Hsin-
mintun and Fukumen it shall arrange previously with
the Government of Japan.”

Chapter 2 said, “The Government of China recognizes
that the railway between Tashichao and Yingkou is a
hranch line of the South Manchuria Railway, and it is
ngreed that the said branch line shall be delivered up
to China simultancously with the South Manchurin Rail-
way upon the expiration of the term of the concession
for the main line. The Chinese Government further
agrees to the extension of the said braneh line to the
port of Yingkon.”

In October, 1909, China concluded a preliminary
agreement with American financiers to build a railway
between Chinchow and Aihun, but this plan, together
with the propostion for the neutrality of Manchurian
railways initinted by U.5. Secretary of State Knox, were
kept from being materializing due to the joint opposition
of Japan and Russia.

Pact Violated

Japan's demand that no country should build o eail
way that would hinder the profit of the South Manchurin

Jine thus has been a legitimate right, but the Mukden

Government under the lendership of General Chang Tso-
lin violated this agr t twice, ely, in the con-
struction of the Tahushan-Tungliao railway apd the
Mukden-Hailung railway respectively.

‘The former railway runs from Tahushan on the
Peiping-Ningpe line, to Tungliao, a distance of 156 mites.

tlers desiring te cultivate paddy fiekls.
Yet, the Chinese :nithorities, skepti-
cal of the real purpose of the Cho-
senese, have - heen and are doing
everything they ecan to recognize the
leasehold rights, in which they are
vested by the treaty.

How the Chosehese are maltreat-
ed by the Chinese is fairly well known
along the S.M.R. zone or near where
there are Japanese consulates, but it

he |is dificult to imagine the extent to

which the Chosenese are oppressed
in the remote districts, outside the
Jupanese authoerities’ sphere of jn-
fluence.

Listed below are smine of many in-
stances where the Chosenese were
victimized by the oppressing Chinese:

Aprily 1927, Mukden authorities
ordered the closing of the primary
school for Chosenese children in one
corner of the Fengtien Province and
four months later 2 similar cuse was

reported.
Augnst, 1927, the governor of
Fengtien Province issued a decree

forbidding the Chonsenese to cultivate
rice, excepting where-they were pos-
sessors of written permits.

QOctober, 1928, the governor of
Kirin Province ordered the banish-
ment of all Chosenese who were not
naturalized, while the governor of
Fengtien Province issued a proclama-
tion demanding compulsory naturali-
zation of the Chosenese.

November, 1927, the governor of
Kirin Province issued another decree,
by which he prevented the Chosenese
frem leasing land for rice culture.

November, 1927, the governor of
Fengtien Province issued a clandes-
tine decree, and ordered the Chosenese
to be driven out of the provinece be-
tween November, 1927, and January,
1928.

March, 1928, 12 Chosenese families
in one corner of the eastern Inner
golin were driven out by the Chi-

The construction began in 1925 and was P 3 atfM

the end of 1927. The nirin line of this railway is in
tended to absorb the freight from North Manchuria and
Fast Mongolia, ns well as that of several adjoining lines
such as the Ssupingkai-Taonan Railway, the Taonan-
Angangchi Railway, and the Peiping-Ningpo Railway,
and with the aid of the great harbour of Hulutao in
Lienshan Bay upon the latter’'s completion, to eclipse the
influence of the South Manchuria Railway and the port
of Dairen.

The Japanese Government and the South Manchuria

nese troops by force and the 78 acre
tract under cultivation was confiscat-
ed and divided among the Chinese
settlers from Shantung Province.

February, 1929, a Chosenese set-
tler, Kan by name, and his family of
18, were forced to retreat from along
the line of the Eastern Chinese Rail-
way to Changchun, because of per
sistent illegal demands for money and

Railway deemed this a deliberate violation of the Sino-
Japanese agreement and filed a series of protests against
the Mukden warlord, who, however, ignored the objec-
tion and had his own way, completing his projected

road.
Promise Broken

The Mukden-Hailung Railway’s construction started
over the 155 mile distance between the two cities in
1925, and was finished in May, 1929, China broke her
promise with the South Manchuria Railway, to connect
that line with the latter’s tracks and linked it with the
Peiping-Ningpo Railway. China insists that she obtain-
ed the S.M.R.’s understanding before the line’s construc-
tion, but this is distinctly a case of violating the Sino-
Japanese agreement regarding the protection of the
Sonth Manchuria Railway.

The Kirin-Hailung Railway was opened to trafic by
China, defving the strong protest of Japan on the
ground that it was a line parallel with the South Man-
churin Raidbway and that it was constructed with a loan
provided by Nippon. The opening took place in May,

(Continsed on Next Page)

¢ posed on him by the Chi-
nese authorities.

March, 1929, 58 Chosenese farmers
residing at Tienchangtai district, had
to return to Chosen because of the
persistent oppression hy the Chinese
authorities who insisted n}‘ evacoation
of land and withdrawal from the
country. They hrought pressure to
bear upon landlords.

There were countless instances
where the Chinese authorities and
people by maltreating the Chosenese
settlers from every conceivable angle,
made Manchuria too hot for the help-
less Chosenese to remain in.

Megal Taxations

So long as Japan enjoy extrater-
ritoriality in China, it stands to rea-
son that China cannot levy on the
Japanese natinnals residing in China
any taxes other than those allowed
by the treaty. Yet China under one

(Continwed on Next Page, Col. 6)
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Blucjackets on Patrol:
lmpenal warships at Shanghai was
section of the International Settleme
ardour of the Chinese patrioteers.

The presence of a squad of men from the

This is by no means the first ime
armed foreign troops had to patrol Shanghai streets for the protection

found necessary in the Japanese
nt of that city to cool down ihe

of the lives and property of their defenceless nationals against ruthless

Chinese ravages.

Yet Nasking Says There Is
picture shows a house damagad by Ch

NO Anti-Japan Movemenl' This
Gover t-incited boy-

cotters in the compound of a Jay

pinning mill, Shanghai

ployed in concerns in which the Chi-
ncse were interested.

8. Withdrawal of Chinese workers
employed by Japanese.

4. No deposits to be made in Jap-
unese banks and non-use of Japanese
paper currency.

As a result, Japan's trade with
China decreused, the marine trans-
portation service shrunk, Japanese
good- for Chima upoﬂ dcpncutcd,
SiwoJ.

So-ealled nntl—.lapanm business soci-
eties have recently been organized in
different parts of China.

Anti-Japanese Boycott And Rise of
Chinese Industry

While the anti-Jupanese boycott
has seriously affected the Japanese
trade with China, it has tended to
encourage the Chinese industry as a
natural consequence. It is not pro-
per to dismiss this as a temporary

were d:slocvltrd and othetwwe Japan
suffered from . extraordinary direct
and indirect effects. Purthcrmon,
some of the Japanese firms in Central
China were obliged to close. There-
after, China’s new policy of econo-
mic severance came to be appliediin
labour disputes with all foreigners
in China. .
Per Machinery

Immediately following the Tsinan

t Ant-J

bemng exposed d hung about his neck;
dxeplacarddescnbeshmasa “traitor” becamehehandled]apanese

in dent, the national federation of
Anti-Japanese Secieties was organiz-
ed under the supervision of the Kuo-
wintang (Nationalist party), exercis-
ing control over the anti-Japaneys
societies throughout China. This
federation was a national institution

Records Show Anti-Foreign Spint
In China Is National Trait

established by the Government wf
China. Al the insidious plans of the

t. The Chinese Govern-
tent 'bas declared complete tarift
autonomy and has established new
high tariff rates, thercby rendering
the imperistion of foreign gonds
very dificult. At the same time, it

while making the protective policy
distinct. As a resuit, the industries
in Cbina have developed extraor.
dinarily. With the anti-Japanese
boycott agitations as the key, vari-
ous kinds of mdﬁ have sprung
up in China like
Between 1928 (nclus."
there appeared T6 large factories in
hanghnl, the capital of each, except-
ing in the case of 1® or more for
which the figure Is not known,
amounting to 8,000,000 vuan,

Tke Pomestic Produet Protection
Society, formcd as & hy-product of

federation were laid by the Kuomi

tang. Consequently, after the or-
ganization of ‘the federation, the ac-
tions of the anti-Jupanese socicties
had a different significance from the
anti-Japanese boycotts and other
agitations against Japan in the past.

nated in the issue created regarding
the use of a river for the irrigation
of rice paddlcs cultivated by the
in Wanpaoshan, North
Manchurm It was accompanied
with the retaliatory riots of the
Chosenese against the Chinese resid-
ing in Chosen. These in turn were
followed by the’ anti-Japanese agita-
tions in the middle of July, that
year, in Shanghai and elsewhere un-
der the direction of the anti-Japanese
societies.

Anti-Japanese Ecomomic Blockade
With referenee to the anti-Jap-
anese agitations, mentioned in Para-
graphs 1 to B8, the causes of such
agitations were political, although the
methods employed were economic,
that is, anti-Japanese boycotts were

1. Tatsu Maru Incident. This oc-
curred in 1908 when Japan protested
to China against the scu.ure of the
Tatsu Maru, a
‘The boycott that lollowed continued
from March to November, the same

2. Antung-Mukden Railway Inci-
dent. This was connected with the
reconstruction by Japan of the rail-
way line between Antung and Muk-
den in Manchuria in 1909. It was
followed by a violent antiJapanese
boyeott movement in Manchuria be-
tween Augnst and October, 1909.

8. Sino-Japanese Treaty Trouble.
-On the occasion of the signing of the
Sino-Japanese tmtv of Mny 1915,
an anti-J At

The new situation may be summed

up as follows:

1. The aim of the National
Federation of Anti-Japanese Societies
was theoretically  anti-imperialism
eonpled with a patriotic movement,
in conducting the agitations against

Japanese. These agitations were not

like those in the past which had been
only temporary and regional in
character.

2. 'The federation was a national
organization conducting its move-
ments in a systematic way unlike the
former fire-cracker agitations.

3. In renlity, these agitations
were not backed by the people in
general, but by a section of mer-
chants and industrialists as well as
by certain wndesirable Chinese who
worked under the cloak of national

was started in }hnkow, wiuch spread
like wildfire throughout China, last-
ing until Oectober, that year.

4. Shantung Problem. Upon re-
ceipt of the news that China’s ease
with reference to the Shantung issue
in the Versailles Peace Conference in
1919 was unfavourable, China start-
ed anti-Japanese agitation on a

started, ing the fiscation and
non-purchase of Japanese goods. In
the anti-Japanese agitation of 1923,
however, the Chinese were not satisfi-
ed with confiscation »nd non-purchase
of Japanese goods. They adopted a
new policy ef severance of economic
relations with Japan, as follows:
1. Prohibition of supplying raw
material to Japanese.

gigantic scale throughout the country

with the National Humilistion Day,| 2- P 1 of all Jap em-
May 17, as the pivot. The agitation .
continued until Decemnber, that year.{1529. Today, the three lines, namely, the Peiping-

5. Agitation for Recovery of
Ryojun (Port Arthar) and Dairen.
This agitation was carried on between
April and August, 1920, with Central
China as the nuocleus. China finally
declared the severance of econowmic
relations with Japan.

6. May 30 incident. Following
what is known as the May 30 inci-
dent, or the Nanking Road incident
in 1825, wherein a number of Chinese
rioters were sbot by pohcc in the
International Se ghai
a strike of nnnonal proportions was
declared in China, anti-foreign boy-
cotts being conducted in every part
of that country.

7. Shantung Incident. 1In 1927,
in view of the loss of Japanese lives
and property in Nanking and Tsinan
caused by the Chinese uprisings, the
Tanaka Government of that time
sent troops to Shantung for the pro-
teetion of the Japanese nationals. In
retaliation, China inaugurated anti-
Japanese boycotts in different parts
of that country.

8. Tsinan Incident. ‘The Tsinan
incident, in which a number of Jap-
nnese were killed, took place follow-
ing the dispatch of Japanese troops
for the protection of the Japanese na-
tionals in Tsinan in 1928. In that

at Sh

connection, the anti-Japanese soci-
eties were organized as per t
instr ts to duct anti-Japanese

agitations as well as boycots.

As an example, the anti-Japanese
society in Peiping was led by the
Kuomintang members, students, and
the commercial guilds in that city.

The National Federation of anti
Japanese Societies was renamed the
National Association for the Abeli-
tion of Unilateral Treaties immediate-
ly upon the solution of the Tsinan
incident at the close of March, 1930.

the anti~J bayeott

called a weeting of the rq\resen!n-
tives of various the
Iat(er part of Apnl. l“l. at \rlnch

Anti-Japanese Campaign
in China Is Marked Every-
where With Insolence And
Wanton Destruction of

Life And Property

o & e o

il te petition the Government to
check foreigners coming to China as
workers.

6. The Foreign Office is requeat—
ed to ask the Governments of foreign
countries te make clear the nation-

ality of foreign goods exported to d on the

prctexl or anether has for some time

How China Violates All Treaties

Page)

id J in {treaty:

China and the location of the fac- v

The Chinese have had the nerve to

rights vested in the Sino-Japanese'

has gncouraged domestic production}]

tories where they were made, with
the understanding that any goeds
may be confiseated if their origin is
not made elear.

‘Anti’ Class at Schools

The National Government of China
a policy of con i
to use anti-Japanese material in text-
books for primary and middle grade
schools throughout China with the
vbject of perpetuating the anti-
| Japanese feeling, until .lap-n shall
have consented to a revision of the
treaty of commerce and navigation,
the return to China of the lease of
the Kuantung leased territory, the
return of the control of the South
Manchuria Railway, the independence
of Chosen, and the return of Taiwan.
Out of 500 chapters containing
anti-foreign articles in the textbooks
of the schools, 320 chapters are de-
voted to anti-Japanese matter.
These articles may be grouped under
the following beads:
1. Japan’s aggressive policy in
China.
2. Japan’s method of invasion of
China. .
3. Japan’s history of invasion of
hima.
4. Japan’s influence in China.
5. What the people of China shall
do to face their problems.
All these articles are written in
plnin and easy styvie. There are any

Yianchuria numerous ilegal tnxes
Since China declured the restora-
tion of tarif awtonomy in 1938, and
since she decided on the abalition of
likin in 1931, China decided to levy
what are called administrative tax
and business tax.  Since likin still

tinning stays in Manchuria, China did every-

thing te tax the Chinese residents in
the S.M.R. szone.

The desire on the part of the Chi-
nese anthorities to tax those at Muk-
den and Antung is, and has always
been, more especiaily pronounced.
Of course the Japanese nationals on
the strength of the treaty stipulations
reject «ll such moves. But here is
where the Chinese authorities’ man-
cuvres come in.

The authorities wait for the Japan-
ese goods, sold to the Chincse mer
chants, to be conveyed outside the
railway zone, where they impose stiff
taxess. In June and July, 198)
hungdreds of Chi
were in waiting outside the S.M.R.
aones of Mukden and Antung.

Needless to say tacties like that
deal a severe blow to the Sino-

trade. Japanese con-
sular and diplomatic corps have time
and again lodged vigorous protests
with China, to little avail
such occhsions the Chinese authorf-
ties usmally made irresponsible andlg
ambiguous replies.  The decreasing

number of other anti-Jay
articles which cannot be readily
enumerated.

The following are samples of anti-
Japanese education:

“Insert proper word in the blank
space in the following sentences:

of the ber of tax collectors was
the only. sign that the Japanese pro-
tests were heard at all.

Recently China showed audacity
enough to establish a maritinie cus-
toms house at Dairen, in Japan’s
leased territory which, due to the re-
ted vig protests, was about

“1. The eountry which is robbi
our country of Manchuria and
lia i

lution was
the establishment uf factones m
China hy forcigners. The society
then addressed s petition to the na-
tional headquarters of the Kuomin-
tang, the Finance Office of the Gov-
ernment, the Industry Office, and the
Foreign Office, to the following
effect:

1. The National Government is
rcqnested to establish a law gavern-
ing the registration and other matters
of fnctories established in. China by
foreigners and at the same time to

“2. The Kirin-Kainei Railway is a
line running between Kirin and——.

to disappear. There were countless
instances where the Chosenese settlers
in the remote sections of Manchuria
were impoverished by exhorbitant

block Japan’s oil shale industry at
Fushun colliery, whieh mdushv bas
n vital bearing on Japans il s'pply
situations, while in other instanees
the Chinese have resorted to tactics
which are dificult to understand.

Several years ago, the Japanese
Foreign Office hought a 25,000 tsubo
tract as a possible site for the future
consular building ot Maotseshan.
Linkiang-hsien. Yet, when the con-
sular efficials were about to open the
new eonsulate on May 29, 1927 the
inhabitants in the neighbourhoed ob
Jected to it,

The resnlt was that the consular
officinls were unable to open up the
new office and had to move to tem-
porary -quarters at Chnnghanpchin.
‘This ¢ late wus establish
the understanding of the central gov-
ernment at Peiping, and the opposi-
tion .of the district authorities and
people is out of all reason,

In October, 1929, seven suldiers of
the fourth infantry company of the
Japanese garrison stationed to guard
the S.M.R. line were fired on by the
Chinese police near Anshun. The
Japanese troops after swift pursuil
captured two offending policemen.
The protest filed by the consulate
proved unavailing so Tar.

There were innumerable cases

all where the} Japanese. .
tacked and even the n were
fired on by bandit- h)re anue sel-
diers without any good reason. The
blowing-up by the Chinese of

the SM.R. track on September 18,
1931 served as the direct forerunner
of the present chaotic situgtion in
Manchuria.

In addition to that, a great many
Chosenese settlers in the Chientao dis
trict were tried by the Chinese courts
and were mlprlsoned in the Chinese
Jails, which constituted downright in-
fringement of the extraterritoriality.
In an extreme case, several Cho-

“3. There is no other way to face
Japan than to take——measures.

“$. The Seuth Manechuria Rail-
wuy Company is a leading instrument
by which—will down China.

“5. Taiwan was originally a ter-
ritory of-
*“6. The influence which Russia
exercised at one time in Manchuria
and Mongolin was destroyed by

Le impossible to

taxation by the Chinese authorities
Cases were s0 numerous that it wounld

them all in a limited space.

The incidents related helow will
give an idea of the extent to which
the Chinese authorities dared to
" Islight, or wilfully ignored, Japan’e

senese criminals arrested by the
Japanese policemen were seised by
the Chinese police. The cnses illus-
trating China’s violation of Japan’s
vested rights were 50 numercus that
volumes would hardly sutfice, whicl
is why the situation has reached the
stage where dispute could no longer
be' settled through diplomatic chan-
nels.

minute!ly describ=

impose heavy production, busi
and dumping taxes.

2. The Industry Office is request-
ed to inke steps for the encourage-
ment of domestic production to
assist in the effective development of
domestic industry,

3. The Finance Office is requested
to reduce or nbolish taxes on domes-
hc pmdnds‘ thereby lightening the

of the domestic manufnc-
turers.

4. The Kvomintang and the Na-
tional Government are requested to
issue orders to the members of the
party and to the Governmient officials
to use ¢ domesuc products and also to
for the
encourn, of the use of domes-|
tic products by the people.

5. The port officials are request-

these two railways are concerned, however, it cannot
be said that Japan’s right pertaining to the construc-
tion thereof has been discarded.

In short, of the five railways in Manchuria and Mon-
golia, only the Ssu-Tao Line has been opened together
with its branch line between Chengchiatur and Tsung-
Kno, a distance of 72 miles. Japan’s investment in this
line amounts to ¥32,000,000, the Yokohama Specic Bank
baving handled ¥5,000,000, and the Soutb Manchuria
Railway Company, ¥37,000,000. In point of fact, the
S.M.R. contracted for the construction of this railway,
conmipleting the work in November, 1923,

The business of this railway is satisfactory, but the
management refuses to renew the loans.

Thus it may be considered that Japan has an estab-
lished right to invest in the Manchuria-Mongolia Five
Railways, but in the face of China’s railway wnolicy and

Mukden Government was unable to meet the obligations,
the S.M.R. expenditures should be considered a Japa-
nese Joan te Chima.

Chine, however, has not paid the S.M.R. expendi-
tures, nor has she recognized these expenditures as =a
legitimate loan from Japan.

Other Railway Rights

Outside of the rights pertaining to the South Man-~
churia Railway, including the Mukden-Antung line,
Japan retains special interests with some other roads,
namely, the Kirin-Kainei Railway, the Kirin-Changchun
Railway, and alse those which are usually known as the
Five Railways of Manchuria and Mengolia.

The forms of Japan’s rights in regard to these Imes

are varied, concerning either y
the undertaking of construction, or the credit for the

'y
gement

Ningpoe Railway, the Mukden-Hailung Railway, and the
Kirin-Hailung Railway are conducting a through trans-
portation service, and challenging the South Manchurix
Railway from the east.

Future Plans

China further plans to connect this line with far-
away cities such as Wuchang, Shansheng and Suiyuan,
forming n great trunk line in the east and, side by side
with the western railway net consisting of the Tahushan-
Tungliao Railway, the Ssupingkai-Taonan Railway, and
the Taonan-Angangthl Railway, to surround the S.M.R.
in all directions, giving a l.nta] blow to the Japanese-
managed railway.

The significance of the Sino-Japanese ugreement for
the protection of the South Manchuria Railway, with the
above situation in view, is infinit he settl t of
this question cannot -be made by a mere protest from
the Japanese Government. It is imperative for Nippon
to take some other effective step that will assure the
well-being of the South Manchuria Railway.

- - - L3
Five Railways in Question
The much talked ahout Manchuria-Mongolin five rail-
ways are the following roads, all of which were named
in the official documents exchanged between China and
Japan in October, 1913:

1. Ssu-Tao Line: Ssupingkai, Chengchi:
Taonan, 194 miles.

2. Kaiyvan-Hailung Line, 120 miles.

3. Changcrhun-Tacnan Line, 180 miles.

4. Taonan-Jeho! Line, 470 miles.

§. Hailung-Kirin Line, 110 nriles.

Of the foregoing five railways, the first three were

to be built with Japanese capital by the Chinese Gov-
t ds the ing two, Japnn was

and

9. W h: 1 The

er , and as reg

“'anpnushnrn incident of 1931 origi-

to be given the priority right in the investment in case

¢

ment.

According to the new memorandum, the Kaiyuvan-
Hailung and Kirin-Hailung Lines were to be grouped
together as one road to be buiit with Japanese money,
and the Taonan-Jehol Railway was also to be buiit by
Japanese investment, instead of Japan’s oblaining a mere
priority right to participate in the international invest-
Furthermore, a new fine was to be built between
a certain point of the Taonan-Jchol Line and Haichiang.

Subsenjuent to the fnregomg memorandum, the Jap-
anese capitalists and thc Chinese representalives had
come to a prel
struction of the said four eailways and "a loan to the
amount of ¥20,000,000 was advanced.

Pue to the outburst of stropg anti-Japanese activi-
ties, however, the contraet has not vet been signed, to
say nothing of the carryving out of the construction of
these railways.

refunded.

Furthermore, China has built the Kirin-Hailung Rail-
way, ignoring Japan’s right guaranteed by the loan.

When the Four Power consortium was organized in
1919, Japan was obliged hy the strong insistence of Bri-
tain and America to yield the Taonan-Jehol Line and
the railway between this line and Huichizng to enter-
prises to be run by the consortium.

China, ncvertheless, did not recognise the
of this consortium. The Powers® :g?ludt tm\.\rd China
has undergone a considerable change since. Sa far as

the Chinese Government was to build them with foreign
money. :

The Ssu-Tao line was partially completed between
Ssupingkai and Chengchiatun, a distance of 53 miles in
November, 1917,
In September, 1918, a new memor..mdum was ex-
changed between China and Japan und the program
concerning the foregoing five rnllunvu was somewhat
changed.

New Contract

as rds the con-

The money advanced hus never been

Right Still Exists :
promotion

due to the change of the times, a new agreement has
been concluded, the outstanding feature of this pact
being that efforts shall be made to develop Manchuria
and Mongolia industriaily by the introduction of vari-
ous new enterprises instead of by mere railway opera-
tion. This is called the New Manchuria-Mongolia Five
Railways agreement.

New Five Railways

A secret agreement was econcluded between Mr.
Yamameoto, former Governor of the South Manchuria
Railway Company, and the late Marshal Chang Tso-lin,
at Peking in May, 1928, as regards the construction of
railways in Manchuria and Mongolia.

As the result, a contract to build the Kirin-Huining
and Changchun-Talai Lines was given to Japan with
the understanding that the construction be commenced
before May, 1929. Due to the sudden death of Mar-
shal Chang, however, nothing has come of this con-
tract so far.

It is also reported that provisional centracts were
also concluded us regards the construction of three rail-
ways, the Kirin-Wuchang, the Taonan-Tsoling, and the
Yenki-Hailin Lines at the time of the Peking negotia-
tions, but nothing is known for certain as the documents
exchanged in those days have not heen published.

Taonan-Angangchi Line

The construction right of the Tuonan-Angangcehi Rail-
way originally belonged to Russia. ‘The Three Eastern
Pfovmccs Government (Mukden), however, has regain-
ed this right, taking adv.mtagc_ of the Soviet declara-
tion abandoning all its concession rights abroad. Sub-
sequently, Chang Tso-lin gave the Sonth Mancharia Rail-
way Company the contract to build this railway at its
own expense.

The Taonan-Angungchi Huilwn_\': 143 miles, was thus
completed in 1926 ut the cost of FIS,000,000. It was
understood that the Mukden Government would refund
the S.M.R. cxpenditures within one vear !ollm\mg the

completion of the construction, and that in case the

loans with which some lines are built.

‘The object of these railway enterprises is the great-.
er development of the rich natural resources in Man-
churia, with the South Manchuria Railway as the centre,
and also to form the main trafic facilities in the in-
dustrialized region.

Nevertheless, these roads also are a. constant source
of problems arising between Japan and China, such as
the so-called Manchurian and Mongolian Railway issue.
Muany thorny questions are lying in the path of the Sino-
Japanese negotiations in regard to this matter.

‘FThe Kirin-Kainei Railway perhaps has the highest
importance among the railways in which Japan is o
terested, after the South Manchuria Railway. Upon
its completion, this line will link Kainei of Chosen with
Kirin, and will also further the maritimc trafic between
such Chosenese ports as Seishin and Ranan with those
on the Japan Sea coast of the mainland, considerably
boosting the Japanese-Manchurian trade.

The Kirin-Kaninei Railway in this respect has a high
economic as well as strategic significance.

Right Secured in 1909

‘The right regarding this Jine was secured by Japan
in September, 195039, from China, when the two coun-
tries agreed that the River Fumen should be the Cho-
senese border. Chapter & of the Sino-Japunese Agree-
ment Regarding the China-Korean Boundary, conclud-
ed at that time, said:

“The Government of China shall undertake to ex-
tend the Kirin-Changchun Railway to the southern
boundary of Yenchi and to connect it at Hoirvong with
a Korean railway, and such extension shall be cffected
upon the same termms as those concerning the Kirin-
Changehun Railway. The date of commencing the work
of the propesed extension. shall he determined by the
Government of China, considering the actual require-
ments of the situation, and upon consultation with the
Government of Japan.”

1t is interpreted that the Kirin-Kainei Railway shall
be placed under the South Manchuria Railway's manage-

(Continwed on Page §)
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Chinese Give Extreme Provocation
To Japanese Railway Guards

people who stay at home. It was
their duty to protect the lives and
property of more than 200,000 Japa-
nese and 1,000,000 Chosenese residing
in Manchuria.
so they had to prepare for Chinese
ceunter-attacks and plundering ban-
dits who are liable to strike at the
Jep nationals at any time. It
will then, suffice to say, that the Ja-
panese soldiers and officers alike
shouldered the heavy responsibility
of defence day and night alnfost with-
out sle

A contingent of the Mukden troops
under Major-General Wang I-tei
blew-up a section of the track of the
South  Manchuria Railway near
Liuhsukao, a few miles north of Muk-
den, at about 10.30 on the night of
September 18, 1981, on the south-
western side of Peitaying.

Not only that, they d fire on
the Imperial railway guards who
were patrolling there. Uwon receipt
of the report of the impending dan-]
ger, thﬁ hcomp
b ir e hibtai

A R

bservance of I’lslﬂ !lsc\phncq

stri

the Imperial soldiers, by taking ad-
vantage of the railway, were able in
each instance to hold the Mukdenites
in bay. Imagine the plight of the

: way. . .-
: The Chinese troops then took refuge
’ " within the Peitaying barracks. The
Japanese company at Hushihtai which
Lad come to the end of its patience.
due to the repeated provocations and

Japanese civilians, had the Japanese
troops been forced to take the de-
fensive role. To become masters of
the situation was the only way out
for the Japanese under the circum-
stances. By that, it was possible for
the Japanese guards to frustrate a
positive campaign of the huge Muk-
den army. In short, the lmperial
troops carried out the best and only
logical strategy in fighting with a
sniall number of soldiers against great

And in order to do{odds

The main force of the Second Divi-
sion, namely, the 16th Infantry Re-
giment stationed at Liaoyang, arriv-
ed at Mukden early in the morming
of September 19. They advanced to
the eastern side of the city and by 8
a.m. drove the Mukdenites outside the
Mukden City Walls. Later, joined
by the A;Ei_llery Regiment at Haicheng
C v i.edestir companies with
16 field guns), the 16th Infantry Re-
giment put a finishing touch by driv-
ing away the Mukdenites at Peita-
ving, which is about 4 miles northeast
of Mukden, by 2.30 in the afterncon.

affronts perpetrated by the Chinese re-
gulars in the past, fired at the mer-
cenary * _«den troops. In order to
avert a counter-attack of the Chinese
troops, our soldiers pursued the flee-
ing Mukdenites into the Peitaying
barracks. Aided by 7,000 regulars
In the barracks, they met the Japan-
ese with a volley which made it im-
perative for the Imperial soldiers to
occupy a part of the barrack to coun-
ter the attack.

At once, the Mukdenites, by means
of latest machine guns and light field
guns, increased their fighting strength
ard the Japanese company then found
itself in a critical candition. First
Lieutenant Noda was seriously in-
jured. C quentl
asked for reinforcements

In the meantime, Licutenant-
General Homnjo, commander of the
Kuantung Garrison who, at Ryejua.
was quictly following the develop-
ment of the conflict since the mid-
night of September 18 came to a de-
cision at about 3 a.m., September 19.
As the result of a conference with his
subordinate officers based on the vari-
ous confidential reports, the Com-
mander-in-chief of the Kuantung Gar-
rison finally resolved to uphold the
dignity of the Japanese army. To
give a sound lesson to the Chinese
troops at Mukden with the main force
e PANY | of the Kuantung Garrison, Lieute-
to the In-| ¢ General Honjo left Ryojun for

Commander Decides on Punit:;ve Stej;

dependent Railway Corps at Mukden.

The Second Battalion led by Lieut-
enant-Colonel Shimamoto, the com:
mander, arrived at the scene of clash
LJir the nick of time. Thus reinforced.
the Japanese troops faced the Peita-
yving forces that heavily outnumbered
them. The report of the outbreak of
the conflict soon reached the Fifih
Battalion of the Independent Rail-
way Corps (C der, Lieut t
Colonel Tadokoro) which was station-
ed at Tichling. Without a moment’s
loss of time, they effected a junction
with the Japanese troops at Peitaying
and helped to drive the Mukdenites
away from the barracks by dawn on
September 19.

This conflict, like the clash at Nan-
ling and Nenkiang later, was one of
the most difficult operations for the
Japanese in Manchuria, and the lasses
the Japanese sustained were also
great. .

Japsnese Troops Act Fast

. As soon as the military clash oc-
curred, the 29th Regiment under
Colonel Hirato which had been sta-
tioned at a place near Mukden
ccmmenced an operation at about
midnight of September 18 with a view
te clearing off about 13,000 Mukdeni-
tes scattered in and around Mukden
for the maintenance of order and
peace within the Mukden city. Simul-
tuneously, Lieutenant-General Tamon.
ccmmander of the Second Division
who had -received the urgent report
at Liaovang, at once ordered his men
to concentrate the main force of the
division near Mukden.

Japanese Soldiers Qutnumbered

The Chinese army under General
Chang Hsueh-liang at that time num-
bered 220,000 without counting 110,-
000 within Mukden, possessing about
216 field guns, while 15,000 with
about 40 guns, were posted around
Mukden. Against this large army,
the Japanese troops numbering only
16,400  were scattered all along
the South Manchuria Railway zone.
In other words, the Japanese were
outnumbered 20 to one and outclassed
in the point of supplv of ammunition
A mowent’s delay in the execution of
defensive measures against such a co-
lossal Mukden aermy  would have
meant complete annihilation of the
Imperial troops, as well as Japanese

and Chosenese non-combatants in
Manchuria.
The hardships of the Japanese

tioops guarding the 1,100 kilometres

Mukden in the same morning.

He requested the Overseas Second
Fleet to attend to the protection of
Yinchow by a part of the fleet and
simultaneously . asked Lieutenant-
General Hayashi, Commander-in-
Chief of Chosen Garrison, for rein-
forcement.

Upon arrival at Mukden at noon
of September 19, Lieutenant-General
Honjo placed a part of his troops at
the Peitaying as guards, and gendar-
mes, assisted by a part of the infan-
trymen, to attend to the policing in
the city. He assembled the rest of
his force at the South Manchuria
Railway zone nearby.

Situation at Changchun

In the direction of Changehun.
there were scattered some 10,000
Chinese soldiers. For an effective de-
fensive measure, the 4th Infantry Re-

N
.

At Changchun and vicinity—Killed,
3 officers and 63 other ranks. Injur-
ed, 3 officers and 73 rank and file.
The number of casualties even in
this early stage alone is far greater
than that of the Japanese sacrifices
during the Tsinan incident, and amply
proves how fierce the clash wus in the
vicinity of Changchun.
Protection- of Nationals

On September 20, a report was re-
ceived in the neighbourhood of
Changchun that the Kirin ariny was
preparing a westward movement. The
Japanese found it imperative to stave
off the advance, lest the lives and pro-
perty of many Chosenese and for-
eigners residing in the locality be
Jjeopardized. In accordance with
strategy under the circumstance, the
wmaie force of the 30th Infantry Re-
giment assisted by one artillery bat-
tulion were rushed to Changchun.
Lieutenant-General  Tamon, Com-
mander-in-Chief of the Second Divi-

sion in person removed his troops
from Mukden to Changchun.

On the other hand, the condition
at Kirin gradually turned from bad
to worse for the Japanese nationals.
Many defenceless Japanese and Cho-
senese houses were attacked by mer-
cenary Chinese. Urgent appeals for
protection made to Lieutenant-Gener-
al Honjo from 991 Japanese residents.
Consequently after careful delibera-

tion of the impending perilous situa-|
tion, the Commander-in-Chief of the |

Kuantung Garrison ordered the mix-
ed brigade under the command of
Lieutenant-General Tamon to pfoceed
to Kirin at 10 am., Scptember 21

This move was for protection of |38
cempatriots as well as the foreigners | 3

and the South Manchuria Railway.

This left insufficient protection of |,

Changchun: hence the reinforcement

in the afternoon of Septewmber 22 by |

the 15th Infantry Brigade.

The mixed brigade of Licutenant-
General: Tamon which arrived at
Kirin entered into Kirin City without
dificulty. As result of a negotiation
of General Hsi Ha, Chief of Genera!
Staff of the Kirin army, Licutenant-
General Tamon had a part of the
Kirin troeps dishanded and removed
the main Kirin force to outside of 20
hi Ri. Both sides, thus, succeed-

g t led by Colonel Oshi went
out to put them under control at 3
a.m., September 19, but_met a stub-
born resistance at the hands of the
Mukdenites who were seeking an op-
portonity for a counter-attack en-
trenched at Kuanchengtse and Nan-
ling. :

Thereupon, the 4th Regiment in
collaboration with the First Battalion
of the Independent Railway Guards
under the ¢ d of Lieutenant-
Colonel Kokawahara, finally repulsed
the opponents after a most severe
tight lasting for several hours. At 11
a.m. the Mukdenites abandoned
Kuanchengtse and subsequently re-
treated from Nanling.

§ By 3 p.m., the Japanese troops

completely occupied the two
places and removed all the ob-
stacles at the northern gate of
the South Manchuria Railypay.
But, fighting against odds, as it
was in all these clashes, the Japa-
nese -could not help making con-
siderable sacrifices.

This was partly due to the fact

that the Japanese had to engage
in fighting at a close range, but
chiefly due to the despicable
trickery of the Chinese soldiers
who fired on the Japanese soldiers
by drawing them out with white
flags.
The number of Jay ies
up to the seizure of Nanling from the
beginning of the military clash.is an-
rounced as follows:

At Mukden and vicinity-—Killed, 2
privates. Injured, 4 officers and 19

were heyond  imagination of those

rank and file.

ed in preventing a clash. Order was
soon restored within Kirin City. As-
sured of the peaceful condition, the
wixed brigade of the Second Division
withdrew to Changchun, leaving be-
hind & small detachment.
Lieutenant-General Tamon entrust-
ed General Hsi Ha to attend to the
task of maintenance of order.

Chientao And Other Localities
In Chientao and vicinity, the at-

mosphere was at once intensified as
soon as the news of the Sino-Japanese

closed. On September 20, Chinese
mobs got loose. Some of them hlew-
up the focomotive shed of the Soutl,
Manchuria Railway at Lungchingtsun,
while at Chutsekai many cases of
dastardly assaults and maltreatment
were perpetrated’ by Chinese on de-
fenceless Japanese. - Fortunately, the
Japanese consulate police officers suc-
ceeded in avoiding any aggravation
of the situation.

Besides Chisntao, a similar distur-
bance was wrought by Chinese against
the Jgpnncsc people in Harbin. For
a while, 4,000 Japanese in Harbin
were endangered owing to vigorous
anti-Japanese measures taken bhv
Chinese sinc the night of September
20. Driven to the wall, the Japanese
residents organired a volunteer corps.
This resolute attitude on the part of
the Japanese to meet the worst of
the situation seems to have subdued
the anti-Japanese demonstration for
a while. Although the buildings of
the Japanese consulate, the Bank of

military clash at Liuhsukao were dis-|"

Kirin Under Japanese Command

paper) were bombed by Chinese, yet
beyond that, no serious damages were
wrought.
Shinmi

At Chenchiatun and Hsinmintun,
the condjtion also became precarious
for the Japanese. Inasmuch as these
places were the key points from the
standpoint of communications and

(Continsed on Next Page)

Legend:

Top, L to R: With this small number
of troops, Japan is to protect the rail-
way zome extending nearly 1,500 kilo-
metres and the lives and property of
1,200,000 Imperial subjects.

A »squad of Japanese troops seeking
out all the roaming defeated Chinese
soldiers before they can commit any mis-
chief, is seen marching through the com-
pound of the North Mausoleum. Mukden.
The entrance to the mausoleum is in the
background.

Middle, L to R: A group of Chinese
clvilian guards, organized by the leading
Chinese merchants in Mukden =zt the
sugwestion of Colonel Dohihara, acting
mayor,-patrolling the Chinese quarters.

Chinese soldiers in the arsenal of the
North n Army. Mukden, are shown
surrendering to Jananese troops. They
had to be covered with machine sguns
meanwhile. This was early on the morn-
ing of September 19.

Bottom: L to R: Chinese religious
workere preparing for the distribution of
free food to the Chinese poor in Mukden.
The plan was proposed by acting Mayor
Dohihara and was welcomed as most
timely, following the practical closure of
all shops and the cutting off of all means
of food supply for the masses immediately
after the outbreak of the emergency.

In view of the fact that order and
pence were being restored and maintain.
ed under the pravisional mayoraity of
Colonel Dohihara, .the Colonel (left)
turned over the authority to Dr. Chao
Chin-po (right) on October 20, Dr. Chao
was the choice of the majority of the
local Chinese.

Cln?scn, Harbin Nichi Nichi (news-

T ——®

Slow to Take Offence, Imperial Troops, Once Aroused, Crush With
~ Swift Action the Pick of Chang’s Army in Single Night

, - -
Japan’s Rights Explained
Right Secured in 1909
(Continsed From Page 5)
ment upon its completion, like the Kirin-Changchun Rail-
way.
A preliminary loan contract for the Kirin-Kainei

Railway was drawn up between the Chinese Government
and a group of Japanese banks, namely, the Japan In-

€ {dustria]l Bank, the Bank of Taiwan, and the Bank of

Chosen, and the trio of banks invested ¥10,000,000 in
the ruilway, on condition that the formal contract would
be signed within six months.

Road Never Completed

‘I'he official contract, however, not merely failed to
be concluded within that perviod, but the railway has
never been completed even to this day, on account of
Chinese prejudice and anti-Japanese movements,

The railway has been built only from Kirin to Tun-
hua, and from Kainei to lLaotoukou. The section be-
tween Kirin and Tunhua, was completed in October,
1928, the construction having been undertaken by the
South Manchurin Railway on the request of the Chi-
nese Government.+

The light railway between Kainei and Laotoukou was
finished in 1924 by the joiat investment of Japan and
Chinn. The question now left is the reconstriction of
this light railway into a wide gauge track and the con-
nection of laotoukou and Tunhua. The completion of
these two parts will lead to the opening of the entire
Kirin-Kainei Railway.

This work of perfecting the long railway was un-
dertaken by the South Manchuria Railway following an
agreement reached hetween former Governor Yamamoto
of the S.M.R. and General Chang Tso-lin in DPeking in
May, 1928

The actual construction, however, never took place
due to the sudden death of the Mukden warlord and
the stubborn Chinese campaign to check the beginning
of the work by the South Manchuria Railway.

Agreement of 1902

The Kirin-Changchun Railway  was planned as a
branch line of the Chinese Fastern Railway following
a preliminary agreement between China and Russia in

1902, As the result of concluding an agrecmment  he-

tween Japan and China in 1907, and it was decided that
China should borrow half of the expense involved from
Japan in case she was to build the <ail\vay at her own
expense.

The details of the Japanese loan were decided in
August, 1909, between the Chinese Government and the
South Manchuria Railway, and ¥2,500,000, half of the
expense for the conmstruction, was duly handed over to
China.

The chief engineer and the chief treasurer were ap-
pointed from among Japanese experts and the construc-

tion was finished in October, 1912, but the business re-

sult of the railway was uifavourable.

Later in 1915, China promised to effect revisions in
the loan contract upon the wish of Japan, in case the
former should allow more advantageous conditions to
foreign capitalists as compared with the present railway
loan contracts between Japan and China.

As the result, the Kirin-Changchun Railway Loan
Contract was signed in (ctober, 1917, the amount be-
ing fixed at ¥6,500,000, on condition that the railway
should be placed under the South Manchuria Railway's
management for 30 vears to come.

The railway today, however, is seriously embar
ed financially, due to the Chinese anti-§.M.R. policies,
and this line, built with the loan from Japan, is still
practically unable to liquidate the principal and interest
of the building expense.

Mining in Manchuria

‘The surface coal mining at Fushun is one of the
n:ost impressive sights in Manchuria.  The thickness of
the coal vein is said to bhe unrivalled in the world. 'The
volume of coal buried underground is estimated to total
1,000,000,000 tons.  ‘These facts alone
realize what an important position the Fushun coal mine
development  occupies  in  relation to  other Japanese
treaty rights in Manchuria and Mongolia.

There were, however, frequent complaints filed by
the Chinese Government with the Japanese Government
immedintely after the Russo-Japianese War as regards
the devetopment of the Fushun aind Yentai coal wmines,
and these constituted the subject of diplomatic intér-
courrse between the two countries,

In Article 3 of the Sino-Japanese Agreement Regard-

(Continued on Next Page)
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ing Manchurian Questions, signed at Peking, September,
1909, it is stipulated as follows:

“Article 3. In regard to coal mines at Fushun and
Yentai, the Governments of Japan and China are agreed
as follows=— .

“

a. The Chinese Government recognizes the right of
the Japanese Government to work the said coal mines.

“b. The Jap Gover t, respecting the full
sovereignty of China, engages to pay to the Chinese
Government a tax on the coal produced in those mines,
the rate of such tax to he separately arranged on the
basis of the lowest tariff for coal produced in any other
part of China.

“c. The Chinese Government agrees that, in the
matter of exportation of the coul produced in the said
mines, the lowest tariff of export duty for the conl of
any other mines shall be applied.

“d. The extent of the said coal mines, as well as
all the detailed regulations, shall be separately arranged
by Commissioners specially appointed for that purpose.”

Japan’s Monopoly

By virtue of the foregoing agreement, the develop-
ment of these two coal mines now belongs to Japan’s
monopoly right and is one of the immportant treaty rights
of Japan.

Just recently, the Finance Office of the National
Gover t of Nanking notified Japan that the duty on
the export of Fushun coal to Japan and elsewhere should
be increased on and after June 1, 1931, but this is
evidently an outrageous attempt to destroy unilaterally
what is provided in Article 3 of the foregoing Sino-
Japanese Agreement Regarding Manchurian Questions.

The Japanese Government has naturally strongly pro.
tested that Nanking’s notice amounts to encroachment
upen Japaa’s important treaty right as well as oppres-
sion of the South Manchuria Railway Company’s enter-
prise.

According to Article 4 of the agreement, Japan may
work ail the mines along the Antung-Mukden Railway
under the joint investinents of Japanese and Chinese
capital, but a protest has heen made by the United
States with the result that this cannot be called an ex-
clusive right of Japan.

Acquires New Rights
By virtue of the Sino-Japanese Treaty Respecting

Japan obtained the right to prospect or work promising
ines in the Province of Fengtien (Mukden), and in !he
southern part of Kirin. The mines concerned are nine
in all, mainly coal mines, not including districts already
prospected or worked.

In practice, however, the local Chinese Government
does not allow the Japanese to prospect or work these
wines, taking advantage of their domestic mining law.
The only exception is the Anshan iron mine which is
now being worked. As regards the few mines now
worked under the joint management of the Japanese and
Chinese, the Penchihu iron mine is the most prominent.

In Article 10 of the Sino-Japanese Treaty Relating
te Manchuria (1905), it is provided:

“The Chinese Government agrees to a joint stock
lumber company of Jay and Chi being formed
with a view to earrying on the business of cutting lum-
her in the forests on the right bank of the Yalu. The
Chinese Government further agrees that the area of
1and where the business will be carried on, the tenn of
charter, the process of formation of the company, and
the articles. of business, will be determined in a special
agreement. The interest in the company of the Japanese
and Chinese shareholders will he equally divided.”

‘Yalu River Sino-Japan Company

On the basis of thiz agreement, the terms and re-
gulations of the Yalu River Sino-Japanese lumber
company were drafted in 1908. The company was then

capital amounting to 3,000,000 yuan was raised in equal
parts by the Japanese and the Chinese. The enterprise
was to continue for a period of 25 years with the under-
standing that the business should be further extended
at the expiration of that term, provided the Chinese
Government considered the company has carried on its
business properly.

So far, the enterprise has been carried on smoothly,
but the initial term of its business expires within a few
years.

In August, 1918, the Chinese Government concluded
a contract with the Chunghua Huiyeh Bank by virtue
of which it obtained a loan through this bank from the
Industrial Bank, the Bank of Taiwan, and the Bank of
Chosen to the amount of ¥30,000,000, offering as
securities the gold mines and forests as well as the in-

(¥ VKiangchiao railway bridge of the

(Continwed From Preceding Page)

hinese forces in those locali-
ties might commence a southward
movement to Mukden.
of the Japanese troops was dispatched
and its presence immediately restored

Dohihara Becomes Mukden Mayor

For n while, the tension relaxed.
Though it was a period of what might
H{be called the lull before a storm, as
g ]} witness the later conflicts at Angangchi
and elsewhere, Japanese military of-
ficers attended to the municipal ad-
ministration temporarily. at Mukden
in lieu of the Chinese officinls.
an action on’ the part of the Japan-
ese troops was unavoidable,
there were no Chinese officials avail-
able, alt having deserted the city at
the outhreak of the military clash.

Colonel Dohihara, commander of
the Special Service Corps at Mukden
assumed the mayoraity.
great efforts in collaboration with
Chinese citizens
maintenance of order.
hara’s administration executed in a
spirit of fairness as befits a Japanese
soldier, was greatly appreciated by
the Mukden Chinese.

To them, groaning under the heavy
burdéns and extortion imposed by
General Chang’s henchmen prior to
the outbreak of the clash, the Japan-
ese administration was nothing shert
Neo wonder, Colonel
Dohihara and his staff were acclaim-
ed by the Chinese as their benefac-
tors. Ovder within the city was gra-
dually restored and from about Sept-
ember 21, the Chinese stores resum-
ed business. Nothing proved so ef-
fective for security of order as the
strict Japanese military discipline.

With further recovery of normalcy

~ |things have not turned out to his

lity of administration without Japan-
ese nid any longer, Calonel Dohihara
returned the city adminigtration back
to Dr. Chao Chin-pai en"October 20.

Chinchow Gets Scare

In the menntime, General
1-fei’s troops that had fied from Pei-
taying finally joined forces with Gen-
eral Chang Hsueh-linng, the Mukden
Warlord at Chinchow after plunder-
ing and robhing everywhere they
went, on the way.
that region became so disquieting to
the South Manchuria Railway zone,
and having ascertained a plan of their
counter-attack on the Japanese, the
connnander of the Japanese troops in
Manchuria sent a few aircraft (11
planes, according to the Mukden dis-
patch to the Mainichi on October 9)
for reconnoitring purpose in that
region on October 8. As soon as the

named the Yalu River Lumber Felling Company. Its|

As conditions in

dropped bombs on the barracks of
the Chinese troops.

Similar incidents occurred at Tahu-
shan and Kaopangtse. Especially at
TFahushan, a flight officer received a
Chinese bullet in the back of his
uniform while reconnoitring.

Besides these outstanding incidents
nbove mentioned, there have been
countless cuses in which Japanese
troops engaged in ‘clashes with strag-
gling banditory Chinese soldiers who
made it their practice to strike at de-
fenceless, Japanese and Chosenese
residents by shacking atrocities, unfit
to describe in print.

Notwithstanding the defensive mea-

the: Chinchow incident appears to
have been broadecast abroad, especial-
lv to the League of Nations like an
example of premeditated aggressive
air raid of the Japanese troops. Any-
one, however, who is likely to believe
such a false report betrays nothing
but a Jack of proper knowledge
of the disorderly Chinese soldiers and
their spokesmen who are better train-
ed in the school of the so-called pro-
paganda than anything else. Staying
far away from Manchuria, it is true
that it is almost impossible for the
members of the League Council to
gain a correct view of the situation;
hence their dificulty in rendering a
fair judpment on the present con-

sure adopted by the Japanese troops,

troversy.

After the Chinchow incident, no
military clash of any noticeahle
magnitude occurred between Chinese
and Jay until Jap troops
began repairing on November 4 the

Taonan-Anganchi Railway. Japanese
were obliged to do so because Gen-
eral Ma Chan-shan, commander of
the Heilungkiang Army at Chichihar
failed to fulfil the Japanese demand
for the repair owing to the fact that
the bridge was demolished about half
a month ago during the internal strife
between the rival Chinese warlords,
in which General Ma was involved.
The Japanese demand was based on
the fact that the said railway was
built by Japanese money and the line
meant a very important tributary

Tientsin Mobs Rise

Though not exactly in the same
sense as in Manchuria, the troops of
the Japanese garrison in Tientsin
were forced to fire at Chinese mobs
when they tried to enter the Japanese
sett] t on Novemb 9. The
cause of the disturbance by the mobs
is attributed to General Chang
Hsueh-liang’s coup d’etat against his
anti-Chang oppenents who are deter-
mined to drive him out of power.
General Feng Yu-hsiang and several
other influential generals are on the
side of the Anti-Changites.

Alarmed by the developments of
the situation, General Chang sudden-
ly took aggressive measures in order
to maintain his position. But, as

liking, his subordinates seem to have
directed their enmity toward the
Japanese settlement, which is now ex-
posed to grave danger of sudden at-
tack by the Mukdenites who are
numibered at nearly 30,000 against
940 Japanese regulars. Indignant at
the glaring lawlessness and utter dis-
regard by the Chinese troops of the
treaty relative to the international
settlements at Tientsin, joint protec-
tion of the international settlements
in Tientsin is being planned among
the Powers' garrison commanders.

&
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Legend:

Top, L to R: A small contingent of
Imperisl troops arrived at Kirin Station,
from Ch h on S b 21, in
double quick time in order to afford the
Chinese soldiers no opportunity to molest
the Japanese vesidents. The Jocal Chinese
commander surrendered part of his arms
and retired to s specified distance. There
was no bloodshed in the district.

The arms given up to the Nipponese
men by the Kirin Chinese troops. The
timely seizure of large quantities of arms
elsewhere and the disarming of Chinese
soldiers whenever possible helped much
towatd idi 214 L4 kti

Middle: A mere handful but resolute,
this smail squad of Japanese troops boldly
advanced to Taonan and emsily occupied
it, ensuring the safety of the lives and
property of the Japanese subjects there.

Bottom: The Japanese volunteer corpe
at Changchun called to emergency duty,
ready to face the worst. Members of the
corps are seen lined up in front of »

Jupanese arrived there, the Chi
troops fired on the planes, and in

J public buildi at 3.30 in the
morning of September 19.

South Manchuria and Fastern Inner Mongolia (1915),

(Camtinmed on Page 8)
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Chinese Wave White Flag; Then Five

South Manchuria Railway is justified
to claim the Taonan-Angangchi Rail-
way. v

On' November 4, a contingent of
about 1,000 Japanese troops came to
blows with General Ma’s forces near
the Kiangchiao Bridge across the
Non River at 2 p.m., and sustained
the heaviest losses since the outbreak
of the Manchurian Incident, on ac-
count of the unpardonable foul play
of the Heilungkiang troops.

Prior to the clash, General Ma had
concentrated 1,500 infantry, 500
cavalry, 1,300 guards and 32 guns
at Tahsing (near the bridge) to op-
pose his rival General Chang Hai-
peng. This force fired on the massed
formation of the Japanese troops
after drawing the Japanese soldiers
close to their camp by hoisting a
white flag to indicaty surrender,

railway for the transportation of rice
and grain to the South Manchuria
Railway.

The troops had to be dispatched
for the work, since the repeated pro-
tests of the Japanese Foreign Office
filed with General Ma by Consul
Shimizu proved of no avail to attain
the end, and moreover, a party of
Chinese railway men and a Japanese
railway advisor had received a ma-
chine gun reception at the hands of
General Ma’s troops when they went
to the bridge in accordance with an
agreement stipulated between Gen-
eral Ma and the Japanese.

To leave the Taonan-Angangchi
Railway out of commission meant a
loss of ¥13,000,000, the cost of con-
struction and ¥4,000,000, the cost of
rolling stock to the South Manchuria
Railway which was built for the Muk-
den Government under General
Chang. The Mukden Government
has not, so far, either refunded the
cost of construction or signed a con-
tract. Under the circumstances, the

kilometres from the bridge in order
to ensure the repair.

The Japanese reinforcement rushed
to the scene of the clash and staged
an -effective counter-attack aided by
airplanes that played a stellar role in
repulsing General Ma’s forces. It was
ir this campaign that -Flight-Lieute-
nant Ohari of the Japn‘fi&'& Air Force
was greeted with a rain 6f bullets
while scouting over the neighbour-
hood of Tahsing and received a bullet
in his thigh. :

Reinforced after a gruelling fight,
tae Nippon troops around Tahsing at
the north of the Non River launched
a general drive on the Heilungkiang
forces and occupied the second posi-
tion of General Ma’s forces at
Tahsing by the morning of November
6. According to the eye-witness,
some Russians clad in Chinese officers’
uniforms were found among Genera’
Ma’s troops. The Heilungkiangites
retreated to Angangchi where they
are awaiting an opportunity to stage
a counter-attack reinforced by the
Harbin army of Heilungkiangites.

women and children, too revolting

shock all humanity.

[ This in ‘Civilized” China

There are hundreds of photographs of the victims of atrocious
tortures inflicted by Chinese soldiers on defenceless Chosenese men,

Such pictures as those showing a Chosenese child, three years
old, with the fingers of his left hand chopped off, a Ch farmers’
Lody mutilated bevond recognition-—such pictures as these of outrages
perpetrated, not by bandits, but by Chinese soldiers in uniform. would

Still' China is enjoying the benefit of the doubt at Geneva and
is accorded the full status of a “civilized” country. J

~\

for reproduction. .

On the contrary, the Japanese
troops who were finally forced to ac-
cept the Chinese challenge at the end
of repeated provocations are guard-
ing the national dignity and the lives
and property of Japanese as well as
FOREIGNERS at the risk of their
own lives and under most trying
conditions.

Many heroic deed were accomplish-
ed by the gatant soldiers. Each
and every one of them is the inenrna-
tion of patriotism  and  Joyalty.
Where an  advance was necessary,
they dared no matter how pitifully
owtnumbered they might be in utter
detiince of death. The rank and file|
of the Japanese troops were so full
of cournge that it is said that at
times, commanders and ofticers rather
had @ hard time to hold them back.
Some of them, for instance, crawl
ed up as near as 50 metres in front
of the opponents and tried to balk
the opponents’ advance with a
machine gun. And when they ran
out of anwnunition, they jumped into
the Mukdenites with sabres and
hayonets. One of them came back
to his company with six bullets in
his hody and breathed his last when
he found himself among his com-
rades. Some of the medical corps
men rescued wounded soldiers under
a rain of bullets, while some met the
opponents’ volleys at Peitaying with
a gun captured from them.
Sergeant Sekito, amid a hail of
bullets, smashed in the gate of the
Peitaying barracks. And no sooner
had the gate been opened, than in
rushed Captain Kawasaki, who made

Japanese Protect All Foreigners

denites. The troops which were sent
to drive away the Mukdenites in the
direction of Chuliho managed to
march more than 28 miles without
any sleep day and night. Were it
not for the matchless sense of
patriotism courage and sagacity of
the Japanese soldiers now fighting
aguninst the sneaky Chinese troops in
the freezing climate, what wonld"
have hecome of the Japanese rights
and legitimate interests acgwired in
Manchuria at a sacrifice of ¥2,000,-
000,000 and 200,000 souls by this
time. It would be ungrateful for
those people who stay at home, if
they ever fail to respect the
guardians of Manchuria, with which
the destiny of Japan is bound up.
180 Japanese Casualties Produced
In the three day engagement
around Tahsing, because of the Chi-
nese foul play, the Japanese troops
suffered casualties of 180 killed and
wounded. One special sergeant-
major and 35 privates were killed,
while seven officers, 15 non-commis-~
sioned officers and 122 rank and file
were wounded. Two flight officers
were also wounded. Three army
planes were damaged by shells. The
Japanese officers wounded - include
Major Konoe, Captain Toya, Cap-
tain Nemoto, Sub-Lieutenant Inaba
and Special Sergeant-Major Musha.
The Heilungkiangites left behind 200
dead including a Russian soldier.
The Japanese and Heilungkiang
troops are now facing each other in
the vicinity of Angangchi, and if
General Ma Cheng-shan means what
he declares, another clash seems to

good use of his sword on the Muk-

be inevitable any moment.
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Japan’s Delegate Faces Strenuous Work at League
Council in Upholding Rights of Empire

Mr. Aristide Briand
French Foreign Minister
Chairman «3f Council

Mr. Prentiss Gilbert

U.S. Consul-General, Geneva
Observer at Council

Col. Henry L. Stimson
Secretary of State, U.S.A.

General Charles G. Dawes
U.S. Ambassador to Britain

A Brief Survey of the League Council Sessions, Cencva.

Delegate Y oshizawa Had

to Fight the Pernicious Inﬂuence of Chinese False Propaganda
And Misconception of the Situation, Due to Lack of Proper
Knowledge @ the Part of Council Members.

At the time when the first dlash
between the Chinese and the Japa-
nese troops occurred at a point on
the South Manchuria Railway, the
Assembly of the League of Nations
was in session at Geneva. The news
came like a bolt from the blue. The
leaders of the League as well as the
delegates of the member States as-
sembled were taken by surprise. The
matter was immediately taken up by
the Council through request of the
Chinese delegate. The Chinese dele-
gate furnished all the data he could
manage to gather and on the basis
of the information so offered, the
Council proposed to pass its judgment
on the question.

The official information from the
Japanese Governinent was somehow
greatly delayed. By the time it
reached the Japanese delegation the
Assembly had already formed its own
opinion of the issue for Chinese edifi-
cation. Once anybody formulates his
notions of a matter it is rather diffi-
cult to correct them. The Japanese
official report presented with full

_ sense of responsibility fell almost
upon deaf ears.
3 The minds which once wcm§

. misled to a belief that Japan was

forcing a war upon China—that

she was conducting an aggression :
upon her neighbouring State—
could not be eradicated. This
wrong impression has persisted
subsequently and even unto this
day in the minds of the League's
authorities and prevents them ¢
from seeing the facts as they are. ¢

For this unfortunate circumstance
the Japanese Government is to blame
in part, in that it failed to present
facts in time. 7The Chinese Govern-
ment also cannot escape censure for
subiitting all sorts of baseless stories
conducive to a derogatory impression
of the Japanese actions in Manchuria.
We cannot, however, get away fram
the impression that men who are in

a pesition to deal with international
questions from an-impartial, detach-
ed point of view should be slightly
more independent and unbiased in
their attitude in considering the
vital questions betwcen China and
Japan.

It is not permissible for the au-
thorities of the League to he guided
in such weighty undertaking by their
abstract prenotions formulated by
the skilful insinuation of one of the
parties in dispute. It is inexcusable
indeed that they should slight the re-
presentations of a Government whose
sense of responsibility is universally
recognized; while placing full confi-
dence in wild stories concocted 1or
convenience by a Government whose
unreliability is a matter of universal
reproach.

The League Council took up the
issue and even seemed at a time to
blunder itself into a serious commit-
ment but was saved by wise guidance
of some of the more prudent mem-
bers. Its activity was finallv confin-
ed to passing a resolution advising
the Governments in dispute to refrain
under any circumstance from taking
steps which might aggravate the deli-
cate situation in Manchuria.

Th= salient features of the resolu-
tion were:

(1) The Council recognired the
importance of the Japanese de-
claration that Japan has no terri-
torial ambitions in Manchuria;

(2) That it noted the statement
of the Japanese Government that
it was withdrawing its troops to
the railway zone in proportion as
the safety of the lives and proper-
ty of its nationals is effectively
assured; '

(3) That it noted the Chinese
representative’s statement that the
Chinese Government would assume
responsibility for the safety of the
lives and property of the Japanese

nationals outside the railway zone

i Incident, September 19,
! Lerroux. Spanish Foreign Minister; Secretary-General Sir Eric Drum-
. mond, Lord Robert Cecil, British Delegate; and Ambassador Yoshizawa
! (marked 0).

Prominent Actors on the International Diplomatic Stage

1931.

Mr. Shigera Yoshida
Ambassador to Itay

The 64th Session of the League Council Taking up
From L to R: centre,

»

Manchunan

Chairman

Mr. @meo Matsudaira
Amlassador to Britain

Both Counsellors to Mr. Yoshizawa at Council

Mr. Kenkichi Yoshizawa
Ambassadar to France
Japan's Delegate to the Council

- *
when the Japanese troops are with-
drawn;

(4) That the Council noted fur-
ther that the Sino-Japanese repre-
sentatives have given assurance
that their respective Governments
will take all necessary steps to pre-
vent any extension of the group
of incidents or any aggravation of
the situation; '

(5) That the Council requests
both Governments te furnish it
with all the information available
relative to the situation in Man-
churia.

Both the Chinese and the Japanese
Governments accepted the memoran-
dum in good spirit. About a week
after the Council had adjourned,
however, there developed an unfore-
seen incident—that of the Japanese
air force bombing the City of Chin-
chow an October 8. The bold action
of the Japanese soldiers completely
scared the Chinese nation.

Dr. Alfred Sze, the Chinese dele-
gate at the League's Council, made
an urgent request, in accordance with
the Article 11 of the l.engue’'s Cove-
nant, for an extraordinary session of
the Council. The Council according-
ly met on October 13 and resumed

the discussion of the Manchurian
question.
Instead of Mr. Lerroux, the

Spanish Foreign Minister who was
to act as the chairman of the Coun-
cil, Mr. Aristide Briand, the French
Foreign Minister and the staunch de-
fender of the f.eague, assumed the
chairmanship with the. general ap-
proval of the Council. Mr. Briand
recilled the resolution of September
30, whereby the Governinents of
China and Japan were advised to re-
frain from taking any steps:to ag-
gravate the situation and to do their
utmost to restore 2 normal state of
peace in the region.

He regretted, however, that the
unfortunate conflict between the
troops of China and Japan occurred
in different places, of which one at
Chinchow was more serious bhecause
of the magnitude and character of
the military operations conducted by
the Japanese. He then called the
Chinese delegate to present the Chi-

nese side of the question.

With an unconcealed show of emo-
tion the Chinese spokecman present-
ed at length the opinion of his Gov-
ernment concerning the whole issue.
He admitted that he was speaking
with an almost lrreprebﬂble sense of
indignation at what in his opinion
was an open act of aggression by
Japan. He told at length what had
happened in Chinchow—how it was
suddenly bombarded and how its iv-
habitants became terror-stricken. (It
may be added here that the Chinese
delegate Dr. Alfred Sze did not know
where the city of Chinchow was
situated and had all information
about the city from Mr. Yoshizawa,
the Japanese delegate).

He then assured that the Chinese
had taken no action whatever that
might provoke the Japanese. Trust-
ing that the authorititative advice of
the Council would induce Japan to
abide by the terms of the memoran-
duny, the Chinese maintained “digni-
fied caliuness” and strived to protect
the Japanese citizens. Great, there-
fore, was the surprise of the Chinese
when the Japanese troops undertook
a further action of aggression against

the *“‘inoffensive” Chinese.
Talks Much, Says Nothmg
The Chinese delegate further
stated:

“The Icague Covenant and the Kel-
logg Pact are the two sheet anchors
to which we have moored our ship
of state. They are also the corner
stones of the world-wide edifice of
peace, and if they crumble, the edi-
fice will collapse. 1Is it likely that the
nations who witnessed this tragic col-
lapse of the Covenant and the Kel-
logg Pact at the first great test with
all its dire consequences throughout
the East—is it likely that those na-
tions will assemble calmly at Geneva
in February to discuss the disarma-
ment?

“If we fail now, when America
offers cooperation, and fail in Feb-
ruary with disarmanient, what chance
bave we for working out some form
of permanent association, some pro-
vision for a conference under the
Kellogg Pact to avert threats to
peace, and if the East is plunged into

a state of turmoil what chance have
we in securing effective cooperation
over the financial and economic crisis
that bears so heavily on the world?”

Yoshizawa Tells Why

In reply to the foregoing char-

gacteristic Chinese oration so high
flown in phraseology and vet con-
taining so little that are real and
concrete, the Japanese delegate,
Ambassador Yoshizawa, review-
ed the history of the Manchurian
problemn and explained why the
course of action which Japan had
pursued was absolutely inevit-
able.

He pointed out that his coun-
try had twice risked her very
existence to avert imminent peril
to Chosen and Manchuria and she
considered this region as closely
bound up with her own destiny.
Japan has no territorial ambition
in Manchuria, but possess there
vital political and economic in-
terests. She is moreover the de-
fender of the principle of the
open door in Manchuria, assur-
ing peace and prosperity to na-
tionals of all countries engaged
in trade activities in the territory.
He mentioned how out of a wilder-

ness Japan created, through tireless
efforts and huge investment, an eco-
nomic empire prosperous, cosmopoli-
tan and peaceful. That the Chinese
are enjoving the full share of the
benefit is fully attested by the fact
that within 20 years of Japanese en-
terprise, the number of Chinese liv-
ing in Manchuria has more than
doubled. Every vear, nearly a mil-
lion Chinese flow im from other im-
poverished parts of their country
where pestilence, local disturbances,
despotic rulers constantly oppress the
inhabitants.

Having developed the neglected
region at such enormous cost, Ambas-
sador Yoshizawa went on, it is only
natural Japan should feel bound to
protect it against the wanton at-
tempts of the Chinese at disturbing
its order, destroying the costly enter-
prises, inflicting danger upon law-

abiding citizens of foreign countries.
It is Japan’s right and duty to pre-

Sir John Simon

British Foreign Secretary
Delegate to the Council

serve order and peace in the region
where she has over ¥2,000,000,000) of
capital invested, where over a million
of her nationals dwell. Seeing the
place enjoving boundless prosperity,
the Chinese wmust evidently have
grown envious; they cominenced vari-
ous plots secret or otherwise having
for their ultimate object the driving
of the Japanese out of Manchuria.
For several years past, Mr.
Yoshizawa explained, the rights
and interests of Japan have been
subjected to innumerable attacks.
After taking over of power by
the Nationalist Government, even
responsible statesmen have open-
Iy allowed themselves to pro-
nounce regrettable words asking
for total suppression of the Jap-
anese rights. in Manchuria. The
attitude of the authorities in the
Northeastern provinces toward
the South Manchuria Railway
Company and the Japanese and
the Chosenese had been singular-
ly provecative for some time
past. The murder of Major ¢
Nakamura by the Chinese troops§
is only an expression of the in-
solent attitude of the Chinese ¢
:penple as o whole toward Japan. ¢
Ambassador Yoshizawa continued
to state that in the face of these pro-
vocations, the Japanese Government
adopted an attitude of moderate con-
ciliation, but it was inevitable that
the national sentiment in Japan
should be aroused and the public
opinion demand a stronger attitude
toward China. At this critical junc-
ture the incident occurred which was
the fatal prelude to the subsequent
Manchurian. trouble.
The. attempts of the Chinese re-
gular soldiers at destroving a section
of the South Manchuria Railway
track compelled the Japanese guards
to take action and engage in battle
with the handits. There was a great
danger of the unfortunate strife be-
ing rapidly aggravated as the news
spread among the Chinese troops.
There was no knowing what might
follow if these troops were left free
to perpetrate their outrages in the
region where Japanese dwell in hun-
dreds of thousands. Plunder, mas-
sacre and incendiarism are their usual
practice when they have the chance
to indulge in license.
Realizing the grave consequences
that were imminent, the headquar-
ters of the Japanese troops mobiliz-

forestall counter attack by the -Chi-
nese soldiers, numerically outnumber-
ing the Japanese forces by 20 to one.
With reference to the bombard-
ment of Chinchow, Ambassador
Yoshizawa explained that it was pure-
ly a defensive measure. He stated
that in order to observe the move-
ments of the Chinese marauding
troops which took refuge in Chin-
chow a number of military airplanes
were dispatched. These airplanes
were suhjected to a heavy fire by
the Chinese and were therefore forc-
ed to defend themselves by dropping
bombs on the Chinese troops.
Armbassador Yoshizawa reiterated
his Government's desire to enter into
direct negotiations with the Chinese
Government for settlement of numer-
ous pending questions and with a
view to prompt restoration of peace
and arder in Manchuria. Instead of
showing a sincere wish to collaborate
with the Japanese Government in this
constructive enterprise, however, the
Chinese have exaggerated their anti-
Japanese movements, boycotting Jap-
anese goods, inciting violence against
the persons and properties of Japa-
nese nationals, etc. He stated that

these acts were clearly provocative

Lord Reading

British Foreign Secretary
(Nm\ rehred)

Dr. Alfred Sze

Chinese Minister to Britain
China’s Delegate to the Council

of war and contrary to the advice

the League Council had given to the

Chinese Government.

He eniphasized the fact that Japan
had heen eager to withdraw her
troops to the railway zone but had
not been able to do so in view of the
ampcndmg danger to her nationals.
He said in conclusion:

i “1 have already declared in the z
name of my Government ihat it ¢
has a firm intention of withdraw-
ing its troops within the railway
zone as the security and the pro-
tection of our nationals are effec-
tively assured. Under the cir-
_cumstance the most essential and
fruitful task of the Council is
to seek first of all the means
calculated to bring about the
moral disarinament’ of the two
nations. 1If the Chinese Govern-
ment makes serious efforts to
check the anti-Japanese agitation
and draws up a common dgree-§
ment with us such a nature

as will permit the re-establish-

ment of normal relations be-
tween the two nations, it will {
greatly contribute to bring ahout
the appeaseiment and relaxation
of the situation and hence prompt
the withdrawal of the troops.”

Following this first and stormy
sitting, the Council held a series of
secret meetings, excluding the Chinese
and the Japanese delegates in which

ed the guard forces and temporarily |
{occupied the strategic points so as to

Japan’s Rights Explained
Yalu River Sino-Japan Company

(Continwed Frem Page 7)

come derived therefrom in Kirin and Heilungkiang
Provinces.

Under the conditions of the contract, it is provided
that the gold mmmg bureau and the afforestation bureau
be newly organired in these provinces and that Japanese
experts he emploved. The period of the loan extending
to 10 yvears has expired, but nothing tangible has come
out of these conditional proposals.

- L d
Judicial Issues

The Japanese consuls exercise jurisdiction over the
lives and property of the Japanese residents in China
by virtue of the consular court rights (extraterritorial-
ity) provided in the Sino-Japanese Treaty of Commerce
and Navigati concluded in 1K896. The jurisdiction,
however, conterns only the Japanese residing in the
open ports in China as this treaty does not permit the
freedom of the Japanese residing, conducting business,
or going to and coming from places other than the open
ports.

Following

the conclusion of the Sino-Japanese

Treaty Regarding South Manchuria and Eastern Inner
Mongolia (1915), generallv known as the 21 Demands
Treaty, however, the Japanese obtained the right to
dwell in the Chinese district in South Manchuria and to
carry on agricultural enterprises under joint manage-
ment with the Chinese in eastern inner Mongolia.

The conclusion of this new treaty naturally gave rise
to the necessity of drafting regulations concerning the
exercise of jurisdiction over the Japanese in places other
than open ports.

The Japanese going to Inner Mongolin have thus
come to share extraterritoriality in the smme way as
those in the open ports as a basic rule where civil law

is concerned.
Peculiar Local Right

What might be considered a peculiar local right in
Manchuria is  the Japanese participation in the court
proceedings in Hsientao when the cases concern the
Chosenesc living there.

According to Article 4 of the Agreement Regarding
the China-Chosen Boundary:

“The Korean (Chosenesc)
agricultural lands within the mixed residence district to
the north of the River 'I'm{vn shall submit to the laws
of China and shall be amenable to the jurisdiction of
the Chinese local officials. Such Chosenese peoaple shall be
accorded by the (huww authorities equal treatwment
with Chinese subjeets, and similarly in the matter of

people residing on the

taxation and all other administrative measures they shall
be plaeed on an equal footing with Chinese subjects.

“All-enses whether civil or criminal, relating to such
Chosenese people shall be heard and decided by the
Chinese authorities in accordance with the laws of
China, and in a just and equitahle manner.

“A Japanese Consular officer, or an official duly
authorized by him, shall be allowed freely to attend the
Court, and previous notice is to be given to the Japn~
nese Consular officers in regard to the hearing of im-
portant cases concerning lives of persons.

“Whenever the Japanese Consular officers find that
decision has been given in disregard of law, they shall
have the right to apply to the Chinese authorities for
+ new trial, to be conducted by officials specially select-
cd, in order to assure a just decision.”

All the foreign post offices that functioned in Unn.l
were closed at the end of December, 1922, as the result
of the \M\qlnngtm\ Conference, and the Japanese post
offices in Manchuria were no exception. It was decided,
by virtue of the Sino-Japan Postal Agreement of
December, 1922, however, that all the Japanese post
offices within thc leased territory of Kuantung as well
as those in the South Manchuria Railway zone would be
permluvd to continue functioning as a tentative measure.
The nght to have Japanese post otfices within the
S.M.R. railway zone is certainly a special privilege en-

joyed tv Japan, though it is nutlnng e\trmrdnmr\ that

the situation within the leased territory should remain
unchanged.

Mention must also be made of the Sino-Japanese
1elegraphic Agreement of 1909 which stipulates that
the Japanese telegraphic system may be connected with
that of the Chinese, and that the Japanese telegraph
office may dispatch or receive telegrams to and from
various parts of China via the Chinese system.

As regards the wireless service, Japan operates such
a service in Dairen and it may be considered, judging
by the Washington Treaty and additional statements,
that Japan has acquired the express agreement of the
Chinese Government thereto.

Other Treaty Rights

In addition to the foregoing, the following may be
cited as Japan’s treaty rights in Manchuria:

1. Japan wmay establish Japanese settlements at
Yingkow, Antung, and Mukden. (Article 8 of the Sino-
Japan Treaty Respecting South Manchurian and Eastern
Inner Mnngﬂlm)

2. The right to request the prutectmn of the tombs
of Japanese officers and men killed in battle as well as
that of the patriotic monuments in Manchuria. (Article
5 of the foregoing Treaty.)

3. Japan's priority rights as regards the Chinese
invitation of foreign advisers to Manchuria. (Japan
wade it clear at the Washington Conference that she
had no intention of firmly insisting upon this treaty
right),

it discussed the plan of inviting|the
American Government to send an oh-
server to the Council. Eventually
it was agreed to extend an invita-
tion to Washington to that effect.
The leaders of the Council did not
apparently suspect that the step the
Council had taken would encounter
the opposition of either the Chinese
or the Japanese Government. Con-
trary to their expectation, the Jap-
anese- Government came out with a
stubborn opposition to the participa-
tion of the American Government in
the deliberntion{cof the League's
supreme organ.

The delegates of Britain, France,
Italy and others who assumed leader-
ship in the passing of the resolution
were surprised by the strong attitude
of Japan. They had imagined that
the inclusion of the United States in
the deliberations on the question
wounld greatly add to the binding
force of the League's decisions, and’
would even lead to the coveted en-
trance of America to the League.

They thought that the United
States being such a powerful country
Japan would never _dare to oppose
the American participation in the
Council, which would surely mean a
serious moral sethack for Japan.
Great, therefore, was their dismay
when Japan “dared” what theyv had
anticipated would be impossible.

Ground of Opposition

The ground of Japan’s opposi-
tion was that the United States
is not a member of the League:
why then should she, alone of
many other States not members
of the l.eague, be invited to sit
on the Council just at this time
when it is to discuss the ques-
tion of Manchuria? Such a step,
it contented, is contrary to the
provisions of the Covenant of the
L.eague. Against this contention
the Council membhers, notably the
British and the French delegates,
argued that the question is «a
matter of simple procedure and
that it was whelly -vithin the
power of the Council to decide
it.

Aroused by the arbitrary procedure
of the Council, the Tokyvo Govern-
ment addrcse.ed a note of protest
strongly pmntlng out the impropriety
of the step the Council proposed to
take. In part the note stated: g

“The Japanese Government has
hitherto faithfully cooperated in the

{Continued on Page 9)
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While

League Learns
From Yoshizawa
New Lessons on
Japan And
Mancharia

(Continwed From Page 8)
enterprises of the League of Nations
and has always made an effort to
enhance the dignity of the League.
Tt holds the opinion that the action
of the League should be strictly jin
accordance with the stipulations of
the Covenant and should be careful
and just. For the League to be in-
fiuenced by the consideration of its
temporary convenience and to disre-
gard the stipulations of the Covenant
cannot be regarded as calculated to
uphold the dignity of the League.

“When the question of inviting the
United States to send an observer to
the League Council was taken up by
the Council, the Japanese representa-
tive expressed his doubts as to whe-
iber the presence of an observer from
a non-member nation would be in
accord with the stipulations of the
Covenant.

“The Council has not completed its
deliberation on these points but the
president in disregard of the Jap-
anesc proposal that the matter be
referred to a committee of legal ex-
perts, ruled that the legal considera-
tion should he deferred until a later
date and at once announced that the
voting on the matter was.in order.

“It has heen pointed out that the
U'nited States being the initiator of
the Treaty for Renundciation of
War should be allowed an oppor-
tunity to voice her sentiment in the
Counctl, in so far as this concerns
the matters pertaining to the
stipulations of the treaty. The
Japanese Government firmly be-
lieves that there is no danger of
the present state of affairs leading

[League Council Considers Steps '1'oward

Good Object Lessons: Left, The bridge on the Non River which the Chinese de-
stroyed and which Japanese troops had to repair under the treacherous fire of a r}'aolley
crowd of uniformed bandits. Right, The steps to the front entrance of the building of

cace, China Goes on Provoking Japan

the Sino- Japanese Culture Society at Harbin after the explasion of a bomb on September
24 set by a Chinese mob. Some seem to expect Japan to look en with folded arms at
this outrageous vandalism on the part of the Chinese.

to war between China and Japan.

" H d

Not only that, the 'l;ﬁyaty for
Renunciation of War i§ onc to

with growing

“The Japanese Government desires

least, mean a coercive method in the
scttlement of the dispute.

mutual freedom of trade and

commerce.

peace and order therein after the
withdrawal of the Japanese troops,

er t in Your Excellency’s remark

that the Resolution adopted by the
Council of the League of Nations on
Sep b r ins in full force
and effect. The Japanese Govern-
ment is determined to carry it out in
the letter and in the spirit, an . it
re-affirms its earnest desire = pro-
ceed to the withdrawal of th. Japa-
nese troops to the railway zome with
the minimum of delay.

But the Resoluti of Sep b
30 consecrated the principle that effec-
tive security must at the same time be
assured for the lives and property
of Japanese subjects; and in the state
of tension which at present unfortu-
nately exists, it is not ible to
hope that the withdrawal of the Jap-
anese forces would immediately give
place to a regime of settled peace
and order under Chinese auspices.

Danger Ahead

Japan and China would simply be
exposed to a speedy recurrence of
untoward incidents. There can be
no security for foreign residents,
where hostile agitation against them
is allowed to proceed, where efficient
protection to them in their peaceful
pursuits is denied by the local au-
thorities, or where their treaty rights
are systematically ignered.

Having regard to the actual con-
ditions in Manchuria, the Japanese
Government has regretfully been
brought to the conclusion that the
dangers involved.in a precipitate re-
call of the Japanese troops could not
be averted by measures of supervi-
sion, such ds are in Your Excellency’s
note under review.

It is pointed out in your note that
the first four points of the five funda-
mental principles mentioned in the
Japanese Declaration of October 26
are virtually embodied in the pro-
position of October 24. Your Ex-
cellency, however, will no doubt per-
ceive that the terms of that proposi-
tion are not sufficiently explicit or
comprehensive to cover the full im-
plications of the four points in ques-
tion.

As regards the fifth point, viz., the
guarantee of respect for Japanese
treaty rights in Manchuria, the terms
of the letter addressed to you on
October 24 by the Chinese repre-
sentative seem to give rise to a doubt
whether it is in the contemplation of
the Chinese Government to call in
question the validity of some of the
treaties constituting the basic embodi-
ment of the relations between Japan

to point out that such aequiescensc

intensity.
by the Chinese Government in the |3

The security of the Japanese na-

and China.
it may he needless to state that

vhich scores of nations, includin o h by
::I:Smcfnbers of the ::cague arﬁ Unfortunately, of late the move- d The taking of measures for the lit desires to open direct negotiation

parties. Is it, then, proper to
allow an American observer alone

tionals is a matter of vital importance
which could not be safely entrusted
to a government whose pledges have

lawless proceedings of their own na-
tionals cannot be regarded as beidg

ment for the recovery of state’s
rights has reached the extremity of
radiealism in China and the anti-Ja

protection of all peaceful enter-
prises by Japanese nationals in
various places in Manchuria.

regarding the withdrawal of the Jap-
anese troops.” The Foreign Office
turned down the Chinese overture for

the Japanése Government could not
for a moment entertain such a con-

to attend the Council session? : ‘ L ws h the u . th ; K
This issue is linble to create a dif- carr(i;ed s0 little weight. Ilf the Chin- 's""ir:'t‘":;";';‘i s‘;ilr::latti:n;cgz:ai‘: ed ip apanese moven:;’nt has been and is| e Defivite observation of the rights direct negotiation. :::‘::::1" ol:ogzngu :;-:“.;dn:;;:rd;
ficult situation.” ese Government was really earnest in i o heing propagated even by means of aequired by Japan through . . d
Virtually ignoring Japan’s reason- |its solicitation of neace, the Japanese JArticle 11 of the Pact of Paris’ textbooks for various grades of the treaties. Situation Worse the whole world than to permit any
e i Power to challenge the binding force

able protest against the deviation
from the rules of the Covenint the
Council proceeded on its own course
of action and extended an invitation

statement specified, it must first of all
stop hostile actions against the Jan-
anese troops, and show sincerity in

to Washington. The American Gov-

ernment accepted the invitation and |foremost importance, Mr. Yoshizawa
appointed Mr. Prentiss Gilbert, the}declared in conclusion, was not the
American Consul-General in Geneva,|question of withdrawal of Japanese
In doing so the[troops meoebilized to preserve peace
State Department took special painsiand order, but was that of effective
to emphasize the point that the{protection of Japanese nationals ex-
American participation was confined |posed to danger of the hostile Chin-
to that part of the Council’s proce-|ese.

as the observer.

dure which has direct bearing upon
the enforcement of the Kellogg Pact.

U.S. Participation

The uestion of the American par-
ticipation in the Council having been
settled for the time being in the way
the League wished, the Council re-
sumed the discussion of the Man-
churian guestion. At the secret meet-
ings held excluding the Japanese and
the Chinese representatives and at-
tended by representatives of 18 count-
ries, including the United States, the
Council adopted four tentative de-
cisions as basic principles to be ob-
served by the parties concerned.
These were,

1. The Japanese troops in
Manchuria should retire to their
original positions as thé first step
for the solution of the question,
prior to direct negotiations ve-
tween China and Japan.

these Powers the Japanese Govern-
ment sent a reply which stated as fol-

ling their provisions. The matter of

In the meantime, the Signatory
Powers of the Kellogg Pact addressed
identical notes to the Tokyo Govern-
ment expressing their deep concern
at the restless situation in Manchuria
and hoping for the prompt and ami-
cable settlement of the dispute. To

OWS?
Protective Measure

“The Japanese Government realizes
as fully as any of the other Signa-
tories of the Pact of Paris the re-
sponsibility * incurred under the pro-
visions of that solemn pact. It has
made it clear on various occasions
that the Japanese railway guards in
teking military measures in  Man-

respecting the treaties and in fulfil. |of October
decisions an’ on the basis of these

decisions

of the Japanese Government that it

Asks For Impossible

The l.eague Council in its session
22 discussed the earlier

formulated a resolution
which, taking note of the declaratign

had no territorial ambitions in China,
that it is prepared to withdraw its
troops as soon as the safety of its
citizens is assured. and that the Chin-
ese Government pledges to carry out
all the necessary measures for this
latter purpose, recommended that
“the Japanese Government begin im-
mediately and nroceed progressively
with the withdrawal of its troops int.,
the railway zone so that the TOTAL
WITHDRAWAIL MAY BE EFFECT-
ED BEFORE THE NEXT MEET-
ING OF THE COUNCIL.”

The Jap delegate d the
draft resolution on the ground that it
Pwas totally impossible to promise the
withdrawal of troops before the sveci-
fied date, since the actual situation in
Manchoria did not warrant such a
Mr. Yoshizawa, how-
ever, was subjected to a series of
sharp questions by other members of
the Council as to the reason why his
Government was unwilling to abide

O tion

]

churia since the night of Sept
18 last have been actuated solely by
the necessity of defending themselves
as well as protecting the South Man-
churia Railway and the lives and pro-

by the “reasonable” request set forth
in the draft resolution.

Mr. Yoshisawa did his best to
clarify the position of his Govern-

schools in China, a {
In utter disrega ot h'st()r\' an
the treaties, China has been resvbrtin;1
to methods destructive to the exisﬁné
treaties with Japan.
Judging by history and the present
chaotic conditions in China, it is a
matter of certainty that the with-
drawal of the Japanese troops to the
South Manchuria Railway zone at this
juncture would crente a situation still
worse.
In order to protect the lives and
property of the Japanese na-
tionals in Manchuria, the Japanese
Government deems that there is no
alternative other than to dispel the
mutual animosity and suspicion bhe
tween the two countries.
Accordingly, the Japanese Govern-
n.ent drafted five basic principles and
presented & dum to the
Chinese Government through the
Chinese Minister in Tokyo on October
9 and also reported to the League
that the Japanese Government was
then ready to commence direct nego-
tiation between China and Japan.
The five basic principles, on whick
Japan wabts to negotiate, are:—
a Mutual renuncistion of any
action and policy of aggression.
b Japan’s respect of the territorial
integrity of China.
c The effecting of a

thorough-
going restriction of the organized

The foregoing basic principles, the
Japamese Government believes, are
compafible with the object and spirit
of the League of Natiods and are the
Wbasis for the realization of perman-
ent peace in the Far East.

The reason why the Japanese Dele-
gate in Geneva did not take up the
particufars of the basic principles as
a subjeet for discussion was that the
Japanese Government, by their verv
nature, deemed them to be the mat-
ters to be discussed and settled direc-
tly between China and Japan.

It is high time that both China

and Japan should strive for the
restoration of amicable relations by
proceeding on the road of mutual con-
ciliation based on the principle of
live and let live. For this purpose,
the Japanese Government is prepared
tc negotiate with China for the con-
clusion of an agreement on the basic
principles stated.

With this, the stormy session of the
Couaneil was closed until November
16. A few days later, however, the
Japanese Government was surprised
to receive a note from the Nanking
Government requesting the delivery
of the occupied zone in accordance
with the resolution adopted by the
Teague ‘Council. Japan had under-
stood and the League itself had
understood that the resolution did not
go into cffect because it failed to ob-
tain the necessarv unanimous vote.

The situation in Manchuria, in the

meantime, has ondergone no improve -
ment. On the contrary, the maraad-
ing Chinese troops have gathered to-
gether at various strategic points and
thence challenged the Japanese troops.
Attacks upon harmless- civilians do-
miciled in the interior of China have
continued and every day has brought
news of the brutal massacres of many
of ‘them, following plunder and in-
cendiarism.
The Heilungkiang forces under the
cotmmmand of General Ma Chan-shan
in particular have offered strong xe-
sistance against the Imperial Army
and from time to time have inflicted
heavy losses upon it. It is alleged
that General Ma has the secret back-
ing of a certain government. Under
the circumstance it is entirely out of
the question for Japan to consider
the withdrawal of her troops from a
regions filled with disorder and con-
fusion.

League Still at it

The League of Nations had not
stopped its activity for the interven-
tion of the Sino-Japanese conflict.
On November 4 Eric Drummond,
Secretary-General of the Lenjue,
conveyed to the Ambassador Youshi-
zawa a note prepared by Monsieur
Briand, the chairman of the Council,
purporting to be the reply to the
Japanese declaration of October 26.
The note stated that independent-

of treaties concluded with all the
solemnity of international wsages.- -
The Japanese Government trusts
that it has made it clear that the
five fundamental principles mention-
ed in the Japanese Declaration of
October 26 are no more than those
that are commonly observed in the
intercourse of ordered communities
with one another. :
Unless and until an arrangement is
reached between Japan and China on
the basis of those principles no meas-
ure of security for the lives and pro-
perty of Japanese subjects sufficient
to enable the withdrawal of the Jap-
anese troops to the Railway Zone can
possibly be .
The Japanese Government believes
that the course of procedure now in-
dicated is in entire agreement with
the Resolution of the Council of Sep-
tember 30. It is far from their
thoughts to insist on the final adjust-
ment of the whole series of pending
questions between Japan and China,
as a condition precedent to the with-
drawal of the troops.

Best Way to Solution

All that they urge upon China for
the present is a frank recognition,
by direct negotiations between the
two parties, of the fundamental prin-
ciples that should govern normal re-
lations between any two nations.
Such an accord will be a long step

2. China should make a pro- < . + s : % < - . h © as "+
R Axe ? perty of Japanese subjects against ment, but his efforts proved in vain. movement intended to arouse|! The Chinese message stated: “As|iy of th Tuti toward replacing t e existing tension
mise to respect the existing trea- 2 lshe wanton attacks by Chinese troops |The Council put the resolution to the mutual animosity and antipathy [the Chinese Government is prepared éou:cil ‘:hir::o;t':i:c;"tfcﬂ" h;‘:mt‘_l:j by a sense of stability between the
ties. and armed bandits. vote with the result that it was sup- amang the two peoples and of the }to accept the delivery of the occupied force, ‘there was still before the |PEOPles of the two nations, whose in-

3. The League Council should
take effective steps for the solu-
tion of the question according to
the provisions of the Kellogg
Pact.

4. World public opinion should
be mobilizred to exercise moral
pressure on the parties involved.
It is evident that the first of these

decisions runs counter to the intention
of the Japanese Government. It later
transpired that this proposal was
strongly urged by the British delega-
tion. The second item was to court
Japan's satisfaction, but it was -
tain that the Chinese would not fc-
quiesce to it. The third item was
intended to give meaping to the Ame-
rican participation in the Council as
well as to aid in the settlement of
the whole Manchurian question. The
fourth item, of course, was to enhance
the League’s dignity and to reenforce
the binding power of its decisions.

Yoshizawa’s Statement

Having reached accord on the fore-
going proposals, the Council an-
nounced that it would discuss them
in full sessions including the delegates
of China and Japan. Prior to the
announced meetings, Delegate Yoshi-
zawa submitted a formal statement
in which he foreshadowed the atti-
tude of his Government vis-a-vis the
new proposals.

In this statement the Delegate ex-
pressed his Government’s satisfaction
with the Chinese promise to guarantee
the security of the lives and property
of the Japanese subjects domiciled in
Manchuria, but pointed out that
Japan could not entirely rely upon
the promises of the Chinese Govern-
ment, which had proved empty on so
many occasions in the past.

For example, the Chinese delegate
had declared that his Go¥ernment bad
issued an order to stop anti-Japanese
agitations throughout the country.
The order’ may have been issued, but

“Nothing is further from the
thoughts of the Japanese Government
than to have recourse to war for the
solution of Japan’s outstanding dif-
ferences with China. It is the Gov-
ernment’s settled aim to compose
those differences by all pacific means.
In the note of the Japanese Minister
of Foreign Affairs to the Chinese
Minister at Tokyo dated October 9,
the Japanese Government has already
declared its. readiness to enter into
negotiations with the responsible re-
presentatives of China for an ad-
Jjustment of the present difficulties.

Same View Held

“It still holds to the same view. So
far as it is concerned, it has no inten-
tion whatever of taking steps that
might hamper any efforts intended to

conflict between Japan and China. On

in various parts of China.

“The P of all ¢
cial intercourse with Japanese at
present practised in China is in
no sense a spontaneous act of in-
dividual Chinese. It is enforced
by anti-Japanese organizations
that have taken the law into their
own hands and are heavily pen-
alizing, even threatening with
capital punishment, any Chinese
who may be found disobeying
their arbitrary decrees.

“Acts of violence levelled
against Japanese residents also
continue unabated in many places
under the jurisdiction of the Gov-
ernment of Nanking. It will be
manifest to all fair observers of
thé actual situation that those
activities of the anti-Japanese or-
ganizations are acquiesced in by
the Chinese Government as a
means to attain the national ends

the fact remained that the same

assure the pacific settlement of the

the other hand, it has repeatedly called
the attention of the Chinese Govern-
ment to the organized hostile agita-
tion against Japan now in progress

ported by 13 votes against one of
Japan. The 13 members who voted
for the resolution were representa-
tives of Poland, Peru, the Irish Free
State, Panama, Guatemala, China.
Jugoslavia, Spain, Germany, Italy,
France, Norway, and Britain.

Unanimous Vote Needed

Inasmuch as a resolution of this
sort requires a unanimous vote in
order to go into effect, Japan’s op-
position barely checked its immediate
enforcement. Nevertheless, the na-
tional opinion in Japan was greatly
aroused over the apparent show of
hostility by the Council against Japan.
The Tokyo Government felt called
upon to issue a public statement and
declare Japan’s position in the Man-
churia question once again.

On October 26—two days after the
Council had adjourned—it issued the
public declaration, the ~ist of which
was as follows:

The League Council's draft re-
solution and Japan’s counter-
proposal relative to the questions per-
taining to the commencement of the
direct Sino-Japanese negotiations and
the withdrawal of the Japanese troops
to the South Manchuria Railway zone,
failed to pags the League Council.
The responsibility for the Man-
churian incident, as repeatedly
declared by Japan, rests with China,
because it was caused by the lack of
discipline 'in the Chinese Army.
The stationing of a small number
of Japanese troops in Manchuria was
and is urgently necessary for the pro-
tection of the lives and property of
the Japanese residents. ’
Nothing is farther from the thought
of the Japanese Government than em-
ploying military force in the settle-
ment of the Sino-Japanese contro-
versy and the stationing of Japan's

similar movement hindering the

territory and undertakes to maintain

A land of houndiess natural re:

world’s Manchuris.

- - .

A safety zome for the Enipire’s

—that is Japan’s Manchuria.

- . -

Russo-Japanese 'War—the

» » .

Once a personal possession of
ruled as a part of China proper, a h
a territory njarly sacrificed to the

- - »

‘When Powers signed the

3 - *

Peace i

acquired spfcial privileges. -
- -

Manchuria must be restored, n

-

trying to hpndeuff Japan.

of China.

troops in Manchuria does not, in the

| World—Manchuria— Japan

tion, lying in the path of competing national aspirations—that is the

existence, a land for which her people have made the greatest patriotic
sacrifice and upon which the nation’s very economic future is staked

The world may be forgetful, but can Japan ever blot from her
memory the Sino-Japanese War—the three-Power intervention—the
Tsar's dream of a new empire—the Sino-Russian secret treaty—the
opportunities
Harriman, Knox, Straight, and Stevens—the British investment in the
Peiping-Mukden Railway—the Soviet influence through the C.E.R.?

protection foy the millions of China’s civil-war ridden people migrating
from the SoTth——thnt is China's Manchuria.

the
Covenant, and the Kellogg Anti-War Pact, was it their aim to undo the
the 20 long jears of development and cultivation in Manchuria brought
about by. Japanese tenacity and perseverance?

Manchuria must be founded upon righteousness.
world stand} for justice, its paramount obligation is to locate a point
of harmonv |between China’s :territorial integrity and Japan's rightfully

on September 18, 1931, but to the condition of peace and security
puarantced}hv the very treaties with which the Powers and China are

"

sources in the outskirts of civiliza-

- »

security, a life line for the national

- .

sought for America by

. .

the Manchu emperors and never
unting ground for roaming bandits,
Tsar, and a haven under Nippon's
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Washington Treaty, the League

» *

If the

» »

ot back to the state of affairs as

Council a valid decision adopted on
September 30, which also retained its
power—a decision in which the Coun-
cil noted the statement of the Jap-
anese Government that it “will con-
tinue as rapidly as possible the with-
drawal of the Japanese army, which
has already been begun, into the rail-
way zone proportionately as the safe-
ty of the lives and property of the
Japanese nationals is effectively as-
sured and it hopes to carrv out this
intention in full as speedily as pos-
sible.”

After expressing the belief that the
Chinese Government would live up
to its pledges of safeguarding the
lives and property of Japanese na-
tionals after the troops are with-
drawn, the note concluded by saying
that the Japanese attitude is a viola-
tion of Article 10 of the Covenant
of the l.eague of Nations and Arti-
cle 2 of the Paris Pact. It stated
that the Chinese Government must
not be forced to agree to any terms
under the pressure of military oc-
cupation and that the Council look-
ed confidently to the members of the
League of Nations and the United
States not te suffer the Covenant of
the League and the Pact of Paris and
the Nine Power Treaty of Washing-
ton to be trampled under foot.

The note was rather serious in its
implication and in the concluding re-
marks. The Japanese Government
accordingly sent a reply to the note
of Mr. Briand dated November 7.
The reply in part read as follows:
Having referred to Tokyo your
communication under acknowledg-
ment, I am now charged to assure
you that my government has sub-
mitted it to their most serious con-
sideration, and that they highly ap-
preciate vour sympathetic concern in
the present situation in the interests
of international peace and good un-
derstanding.
am

terest it is to be on the best of terms.
One important fact which Jaganese
cannot overlook in the Leagues in-
terference in the Manchuria issue is
the element of international politics
involved in it. The Chinese have al-
ways been known for their extraordi-
nary talents in conducting propa-
ganda ‘and intrigues in politics and
diplomacy. The interference of the
Ieague in the Manchurian question
afforded a rare opportunity to the
Chinese to utilize their diplomatic
tactics to the fullest of their ability.
They not  only skilfully conducted
propaganda to misrepresent Japanese
motives, but they managed to enlist
the tacit support of certain Govern-
ments.
The country which gladly permit-
ted itself to be influenced by the Chi-
nese manceuvres has been Great Bri-
tain. The British motive in being
thus easily swayed by the Chinese in-
sinuations and throwing her mighty
influence on to the side of China is
not known. Rumour has it that the
British representative in China has
entered into an agreement with Gen-
eral Chiang Kai-shek in which Chiang
has promised certain special privi-
leges to Britain as the reward for
friendly eonsiderations.
Of course the British Ambassador
in Tokyo declared that the rumour
was entirely baseless. On the other
hand, some of the British papers have
been loud in condemning Downing
Street for being unduly friendly to
the Chinese at the price of provok-
ing hostile sentiment of the Japanese
nation. While it is not Ccertain to
what extent this supposition is true,
it would he a regrettable thing in-
deed, if taking advantage of the
Sino-Japanese dispute, any third
party tried to mould the situation
to its own benefit. It was through
such attempts that serious interna-
tional troubles have occurred in the
past. The League of Nations with

instructed to convey |its mission to maintain the peace of

J

|

|

the entire concurrence of my Gov-

(Continued on Page 1m)
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In China Lawlessness Is Law, Mob Rule Is Rule—

And Even Common Decency

Chinese Boycott

(Comtinwed From Page 16)
Japanese including children and aged
people were murdered at Kowloon, the
British territory opposite Hongkong

The outlook developed from bad to]

worse.

Wubu
(Japanese population; 72)
The photograph of HM. the

Emperor was removed from the local
consulate to the Japanese gunboati
Ujt in view of the threatening de-
velopments.

Chungching

(Japanese population; 10% includ-
ing one Chosenese)

With the accelerating of the anti-
Japanese enthusiasm, the local Chi-
nese showed signs of attempting to
restore the Japanese settlement to
China by force. The Japanese stea-
mer Unyo Maru was sent to this
city in order to carry the Japanese
refugees to safety.

Tangshan
(Japanese population; 82, including
six Chosenese)

Changli
(Japanese population; 17)

Hsuanchiao

(Japanese population: about 30)

All the Japanese residents in Tang-
shan and Changli Jeft these places for
ecither Chinwangtao or Tientsin,
while all the Japanese women in
Hsuanchino left for Peiping.

Tsinan

(Japanese population; 3,038, in-
ciuding 2,990 Japanese and 93 Chose-
nese)

The Chinese newspapers here car-
ried false stories, stating that the
Japanese troops had occupied Hsien-
ese navy was planning to lghd blue-
jackets at Tangkn and Tsingtao. The
Chi public hoisted flags at half
mast and all the theatres were closed
on September 23 by way of express-
ing mourning.

Japan Hard at Work to Enlighten World

With Real, Uncoloured Facts on Manchuria

(Continmed From Page 9)

the world cannot very well overlook
such surreptitious attempts if these
were ever made, in fact.

That the League has manifestly
shown itself to be excessive friendly
toward China while taking a suspici-
ous attitude toward Japan has been
the cause of no small regret to the
Japanese nation. The League’s secre-
tariat, supposed to maintain an ab-
solutely detached viewpoint in inter-
national questions, has seemingly
allowed itself to be influenced by its
sentiment or prejudice.

More recently it exaggerated its
pro-Chinese attitude and has come to
busy itself with the broadcasting of
Chinese propaganda dope. Sonie of
the influential members of the Secre-
tariat headed by Dr. Reich n stay

warning notes addressed from the
Secretarint, largely based upon the
propaganda reports emanating from
Chinese sources, the Japanese Gov-
ernment decided to send a note of
strong protest. Foreign Minister,
Baron Shidehara, on November 9 sent
instructions to the Japanese dele-
gates, Ambassador Yoshizawa and
Minister Sawada, to protest against
some of the thoughtless actions of
the members of the Secretariat as
well as of Mr. Briand, the chairman
of the Council. The protest which
the delegates addressed to the League
read in part as follows:

“The Chinese, however,

facts, not only giving their re-
ports to the newspapers but also
ding them out in the style of

in Nanking and assists the Chinese
in the manufacturing of “reports”
contrived to deceive the people large-
Iv ignorant of the facts involved in
the Manchuria question. Sir Eric
Drummond, Secretary-General, being
a British subject naturally sympa-
thies with the Chinese and has been
doing all within his power to turn
the tide of affairs to the Chinese ad-
vantage.

At last wearied by the flood of

Amoy
(Japanese population; 7,855, includ-
ing 358 Japanese, 21 Chosenese, and
7,476 Taiwanese)

Swatow

(Japanese population; 603, includ-
ing 179 Japanese, one Chosenese, and
423 Taiwanese)

The anti-Japanese sentiment grew
conspicuous developing for the worse
rapidly, thereby creating poignant
uncertainty among the Japanese re-

sidents in these places.

formal notes addressed from time
to time to the secretariat of the
League of Nations and to thei
® membher nations of the Council.
The League secretariat and thei
president of the Council, without
ascertaining the truth or falsity%
:
*

have
conducted propaganda falsifying

of the Chinese reports have ac-

cepted them, making them the

basis for discussions in the
4 League Council.

“Not only that, Mr. Aristide
¢ Briand, even during the recess
¢+ of the Council, has sent frequent
:notes of protest to the Japanese
& Government “on the basis of the
: Chinese  propaganda  reports.

This is disregarding the diploma-
Xtic USAgES.

“This attitude of the League gives
rise to the suspicion that the League
is purposely continuing an unfriend-
lv attitude toward the Japanese Gov-
ernment. This the Japanese Govern-
nment regrets exceedingly and it can-
not but declare that the acceptance
by the lLeague of such unverified re-

perts will only contribute toward im-

il S4B

No Greater Right

-Mnnchnrin may belong to China
. .

But who took it back.
From the 'l';ar? .
Who sacriﬁc.ed 200,000 heroes
That the mn.p of the ;’ar East
Should be w;«at it is t:nhy?
Manchuria n.nay belon; to China
But not its .prosperity.
Pence and‘u.rder -

. .
The nation which owns
Over 1,000 r:uilcs of r:lilwa)
And is forcc.d to prot:ct it
With her m:n tl'(mps..

L4 .
And has built for China
Four more :runk Iine.s
Without get:ing bnck.n cent
Oof the‘:nmnc.y luaned.
And has inv.ested )
More than ;2,000,000,.000
In her own .undcrtnkil-ngs
And has full'y a millh:n subjects
Residing in .the terri!.ory
Suffering fr;m the w:rlord’s
Misgovemm{nl_ .

-
Has a right to police ~
- .

Manchuria
. L]
If there ever was a right
- -
Of self-defence
‘r

pairing the dignity o the League of
Nations. The Japamese Government
herewith calls the mttention of the
League Council to this matter.”

“Since the Manchurian incident,
the Japanese Govermument has always
maintained i carefud and strictly just
attitude und has coiMinued to inform
the secretariat of thge 1.engue of Na-
tions and the Goveri.nments of the na-
tions with which Jéipan is in treaty
relations that Japazy has throughout
acted in accordancey with the recog-
nized diplomatic usiages and has noti-
fied them of the f acts of the cuse,
thereby showing th } sincerity of.the
Japanese Governme pt.

T.ht League Coujacil had to meet
again on Novembe r 16 in order to
continue its deliber"tion of the Man-
churia  question. 4 The object of
supreme interest o wd importance to
Japan is: what dispogsition it will pro-
pose to give to thisjydifficolt problem?

Is Cast to Winds

Manchuria is not part of China.

Strange as this remark may
sound, the contention is well sup-
ported by substantial evidence and
irrefutable historical facts, ac-
cording to the opinion of Mr. Ni-
ichi Yano, Dr. Litt,, of Kyoto Im.
perial University, one of the best
known authorities on  Oriental
(especially Chinese) history.

In view of the revival, and pos-
sible suecess, of the campaign for
an independent Manchuria and
Mongolia, a campaign which was
often attempted and has quite as
often failed’ up to now, the views
herein stated by so prominent an
autbority as Dr. Yano why Man-
churia and Mongolia are entitled
to be independent of so-called
China should be of timely interest.

What the learned scholar de-
clares should prove a revelation to
the Western people as it should to
a majority of the Japanese as
well.—Editor..

Historically, the greatest majority
of the Chinese had no clear concep-
tion as to the relations between
China proper and Manchuria and
Mongolia. In fact, they did not real-
ize what the relation was. They
never knew that Manchuria was not
governed by China in the sense we
understand the term. Manchuria was
a special territory under the direct
control of the Ching (the last)
dynasty, reserved for the Banner-
men of Manchuria. As such, it was
placed under special regulations, un-
der special administration, with the
sole purpose of benefit for these
Banner-men. In the days of the
Ching dynasty Manchuria (and Mon.
golin as well) was a territory of the
Ching Emperors but was not ter-
ritorv of China.

Subtle Distinction

This subtle distinction is a vital
point in distinguishing the peculiar
pasition of Manchuria and Mongolia.
When a Ching Ewmperor administer-
ed over Mongolia, he did so as
Bogdo Setzen Khan (the Great Em-
peror of Mongolia). The Chinese, as
a rule, were harred from this Im-
perial reservation. It was a land

rise ahove prejudice, and strictly
abide by an impartial attitude, which
is the essential condition for an equit-
able solution of any international
dispute. It is also hoped that instead
of being absorbed in abstract prin-
ciples, and desk theories, which is un-
becoming to this body of experienc-
ed statesmen, the Council should at-
tempt to grasp the realities of the
situation in the light of the interna-
tional position actually prevailing.
Should it do so, it will see the jus-
tice of Japan's claims in Manchuria
and realize the injustice of the tradi-
tional Chinese method of forcing their
own way regardless of the unreason-
ableness or impropriety of their at-
titude. For the sake of internation-
al peace and welfare it is essential
that the ‘world realizes once and for
all the viciousness of the Chinese
diplomatic method, of which Britain
and some other countries have had
even more bitter experiences than
Japan., To realize this is at once
to learn that it is o great mistake
to condemn the Japanese military ac-
tion as wrong, which is the only effec-
tive means of dealing with the cun-
ning Chinese, while leaving unques-
tioned the un:crupulous trickery
which is the cause of it.

Mr. Shigeru Yoshida, Ambassador
to Italy, and Mr. Tsuneo Matsudaira,
Ambassador to Britain, on November
12 were both appointed counsellors
to Ambassador Yoshizawa to assist
him at the Council session.

General Charles G. Dawes, US.
Ambassador to Britain, on November
}1 was named American observer at

It is the sincere } gope of the Japa-
nese people first vof all that it will

s 0

the Council during its session in Paris.

Why Manchuria Should Be Independent

Noted Scholar Shows That China Really Has No
Historical Ground For Claiming Country as Her Own

By Ni-ichi Yano, Dr. Litt.

Professor at Kyoto Imperial University

ner-men was one great fact through-
out the Ching dynasty.

Foreign travellers of these days,
from the 18th century toward the
19th century, all recognized Man-
churia as a territory sui generis. The
Jesuit missionary Verbiest of Bel-
gium at the beginning of the Ching
dvnastv, or also the Jesuit missionary
Gerbillion of France who was a
favourite of the Ching dynasty and
accompanied an Emperor to
churia on a tour, or Rinzo
Mamiya, a noted Japanese explorer
who went as far as to the Amur
River early in the 19th century, re-
cognized that Manchuria was a land
for Manchurians and controlled by
Manchurians and designated as such
in their hooks.

Manchuria was called East Tartary
at first. Since the days of the Ming
dynasty (preceding ~the Ching dy-
nasty), Mongolians were called Tar

specially reserved for Manchurian
Banner-men and what Chinese there
were, were permitted under some ex-
traordinary circurstances.

These Banner-men, the ruling ari-
stocrats of the Jand, were skilled in
martial arts: they were expert riders
and skilled in archery, and depended
on fishing and hunting for-a living.
They had no knowledge about agri-
culture, industry or c ce. Up
to the time of the downfall of the
Ching dynasty, these Banner-men
were prohibited to engage in any
sort of commercial enterprise.

During the days of the Ching Em-
perors, the Imperial authority ex-
tended over Manchuria and Mon-
golia. Especially was this so when
Russia, in carrving out her Eastern
policy, made her presence acutely
felt by the Chinese. In order to be
prepared against any aggressive in-
vasion of the Russians, it hecame
necessary to send large numbers of
Chinese experts and workers pertain-
ing to land and water defence about
the Manchurian borders.

By these military necessities, Man-
churia in those days saw an unpre-
cedented influx of the Chinese and
consequent development of the land
in many ways. These Chinese includ-
ed many who went there to work as
servants to these Banner-men. FEx-
cept for such special occasions, the
land was closed to outsiders. That
Manchuria was reserved for the Ban-
®

v

Legend:

Top: L to R: Gift of “sake,” 55 bar-
rels in all, presented to the fighting
men of the Japanese Army in Man-
churia by the Osaka Mainichi and the
Tokyo Nichi Nichi, through the envoys.
The picture shows the gift arriving be-

fore the headquarters of the garrison
commander.
Lieut.-G 1 Honjo, o of

the Kuantung Garrison. is receiving a
message of good will and cheer from
bome, conveyed by two special envoys,
Mr. Kanichi Narasaki of the Osaka Mail-
nichi and Dr. Kenji Abe of the Tokyo
Nichi Nichi, dispatched by the Osaka
Maninichi. The envogs visited all key
points where the Imperial troops were
engaged in the work of clearing the
ecountry of Chinese marauders, offering
them a message of appreciation from'
the nation. |

Middle, L to R: The funeral service in
honour of those who were killd in action
in defence of Japan's rigbts in Man- '
churia. The rites were held in Nishi '
Koen (park) at Changchun, October 4, |
1931, ;
A Chinese officer was found dead after
heroically fighting against the Japanes.
The body was abendoned by the Chinese
soldiers, but was buried by the Japanese |\
with all military honours and a post was
erected, as here shown, to mark the
grave.

Bottom: In the absence of civic func-
tions following the outbreak of the
Chinese hostilities against the Japanese
at Mukden, the Japanese Red Croes
Hoepital, under the management of the
provisional Mayor Colonel Dohihare,
sent out a motorcar fitted with neces-
sary medical equipment to give relief to
the suffering natives. |

tars and there was no  distinction
between Manchurih and Mongolia.
What is called todayv Manchuria,
situated east of Mongolia, was
popularly known as FEast Tartary.
The differentiation bhetween the
Manchurians ard Mongolians accord-
ing to ethnological characteristics be-
longs to a much later date.

in 1820 the famous French scholar
Klaproth visited Peiping (then Pe-
king) with a Russian mission. In a
hook he published the same yvear he
described the region as “das T.and
der Mandschus” (the land of Aan-
choos). About the middle of the
19th century, the English people for
the first time used the term Man-
churia, the German Mandschurie.
From about that time the Japanese
began calling the country Mansha
(Manchuria).

The name was applied by these
people after it was fully recognized
that it was a land inhabited and gov-
erned by the Manchurians.

The Chinese as a whale in those
days were ignorant of this fact. At
the Sino-Japanese War peace fton-
ference held at Shimonoseki, when
Japan demanded the ceding of the
Liaotung peninsula, the chief peace
delegate from China, Li Hung-chang,
made a vigorous objection to the de-
mand. His objection, as is plainly
shown in a memoir left by the late
Count Mutsu, one of the peace dele-
gates at the conference and then the
Foreign Minister, was not raised be-
cause the territory formed an indi-
yisible and basic part of China, but
because the Peninsula was the land
whence came the reigning house of
the Ching dynasty, and was most
sacred to the ruling Imperial family,
having the mausoleums of its ances-
tors and being the place, where the
Imperial fathers had fought heroic
hattles. An agreement to slice the
territorv would incur the mest vehe-
ment censure from the Emperor who
would never consent to the proposal
at all, declared Li.

'Not Known Abroad

This delicate distinction of Man-
churia and Mongolia as private ter-
ritories of the Imperial family of the
Ching dynasty and not parts of what
had been known as China, is not
known to the Western people. In
tracing the reasons that have caused
Manchuria and Mengolia to appear
te be territories of China, we find
certain circumstances that have made
this state of affairs inevitable.

It was the Ching dynasty, rising
in Manchuria, that conquered and
governed China: it was the Emperors
of Manchuria who ruled over China.
The Western people called the ruler
the Ewmperor of China and termed
all the territory under his control
China without making any distinction
in the case of Manchuria, Mongolia,
and Tibet.

Referring to all these lands as the
Chinese Empire, the Western people
regarded Manchuria as part of this
Empire. It was so designated in their

(Centinued on Page 12)
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AEF—EMAFH B-RERGER

Japan Not to Look on With Folded Arms While Fruit
Of Her Efforts Is Looted by Bandits

Should Any Nation Be

Treaties as Long

Draw Sword? That Is Absence
Of War, Not Real Peace

Allowed to Violate
as She Does Not

In the issue involving the conflict of races, the fate
of nations, and the peace of the Far East—in the issues
‘on which the eyes of the world are now fixed—the
Japanese nation is one, united in the belief that she
is just in her claims, undivided in the conviction that
whatever errors she may have committed in trivial af-

fairs, she is fundamentglly right.

We are aware that we are in the international lime-
light and that we stand at the crossroads of our destiny
May we assure our friends—and our enemies, for that
matter—that the aspersions that have been hurled at
us are not true; that we entertain the hope that in
duc time we shall be adjudged not guilty by the tribunal
of the world.

Why are we so confident of ourselves? The reason
i1s plain. Despite all appearances to the contrary, ter-
ritorial aggression is not our object. = When Chinese
alarmists spread news to give colour to that idea, we
wonder if they are not feeling uneasy in their minds
because they know that Manchuria does not belong to
their country by any merit of theirs, nor of their fathers.
and that if it had not been wrested from Russia by
Japanese arms and given over to them, that vast region
which until a generation ago was considered to lie out-
side the Imperial Domain of China, would not be form-
ing an integral part of the so-called Chinese Republic.
When one’s promises are violated and the reckoning
comes, it is easy to get the sympathy and help of others
by raising a hue and cry, and our neighbour has trained
her voice for centuries to do this. .

Troops For Protection

But in the present crisis Japan has retterated that
she sent troops to Manchuria and has retained them
there in order to protect her people and their property
from armed attacks. Hence it is not with any ternitorial
ambitions that she has resorted to force, and even in
this resorting to force she has not declared war..

Our contention with China can be reduced to a
few simple queries:

(1) Does she recognize the treaties she has signed
or not?

(2) If she does, will she respect the rights of
aliens obtained by the treaties?
(3) Does she exercise the primary duty of a state

to protect the rights of aliens—net to men-
tion her dwn people?

What Western nation is not familiar with the license
with which the sanctity of treaties has been violated by
the present Government of China? Surely our memory
is not too short to recall the many uprisings sanctioned
by the Government for the purpose of repudiating
treaties. Such events do not belong to the dead past

tad

r He Speaks to the World

Animated by the sense of loyalty to his country
and of service to the cause of Justice and Fair Play,
Mr. Hikoichi Motoyama, President of the Osaka
Mainichi and Tokyo Nichi Nichi, has issued a state-
ment, appearing on this page, justifying the cause of
his country in Manchuria. His views challenge false
propagandists and ring with, conviction.

~ He issued a similar statement to the American
people on October 27, in response to a request from
the Scripps-Howard Newspapers, and now speaks to
the world, determined that Facts shall be made
known and firm in his belief that Truth will even-)

peated. Only a few facts can be p 1 in d_lis

cursory survey of China’s constant breaches of p
and her refusal to abide by open contract.

Huge Loan From Japan

China contracted a huge loan from Japan, for the
avowed purpose of building railways in Manchuria and
Mongolia. The sum, long due and still unpaid, amounts
to ¥160,000,000, including hoth capital and interest.
Besides this is the sum of ¥350,000.000 which she owes
16 various Japanese companies, not to mention the so-
called Nishihara loans which amount to ¥145,000,000.
It may be asking too much to demand the return of
money from a country which, notwithstanding the fact
that it is in arrears to‘the League of Nations to the
amount of ¥3,500,000, yet enjoys a seat in its Council!

It may be said that other nations have shared the
same experience, and though this fact does not justify
China’s neglect of her duty and brings into glaring
light her utter lack of a sense of responsibility, we
may wait for the time when she will have put her
house in order. We have waited, we are waiting, and
we shall wait—trusting that the time may come when
she will find that honesty is at least a good policy.

But in Meantime?

But what shall we say in the meantime, during which
she adds insult to injury by denying those rights which
were legally granted to Japanese residents—such as
freedom of residence, the liberty to lease or purchase
land, the power to engage in forestry or mming? The
Chinese have gone so far as to obstruct the operations
of spinning mills and electric companies owned by
Jupanese. The boycott now generally practised through-
out China is organized and is encouraged by the auth-
orities, notwithstanding their declaration that it is a
manifestation of voluntary and patriotic sentiment
against our people.

Most of the obstructions have taken place in Man-
churia, which but a generation ago was an unknown
wilderness, regarded only ‘as an outpost where bandits
roamed and brigandage had free play. It is this same
Manchuria which Japan, after taking it from Russia,
has made to blossom like a.rose. After Japanese
rule—and this exercised only partially, because of the
presence of native authorities—the population grew
frém 5 to 30 million thanks to the internal peace main-
tained by a handful of Japanese troops—somie 15,000
stationed along 700 miles of the railway.

Manchuria Alone Peaceful -

All the while the rest of China was rent asunder
by warlords, Manchuria alone remained in peace, and
thither flocked the unfortunate victims of war as well
as of flood and famine. To say that the immigrants
are Chi only em 1 the fact that they find

Manchuria Railway amd other enterprises about
¥1,500,000,000 in Japanese capital is mvested, a large
proportion of which falls into Thinese “hands as wages.
A mere glance at the newly planted forests, at the im-
proved sorghum crops, at the high standard of living
in South Mamchuria—not to mention the enormous
growth in trade—will convince the most casual ob-
server of what Japan has contributed to the making
of that region, - Is it any wonder then that the Japanese
should regard it as their handiwork? The greater wonder
is that they have newer claimed territorial rights in it.

Then precisely in these places where their brothers’
blood was spilled to save them from the Russian
giasp, and where they themselves opened the new fields
ot peaceful activities, the Chinese stride in, not oniy
to stop further development, but to rob the Japanese
of their hard won rights by enacting unreasonable laws,
by refusing justice through inciting the populace to
acts of violence, by unfair competition, by spreading

tematic anti-foreign teaching in schools—mn short, by
every possible means which no law of God or man
will sanction.

Where Is Sovereign State?

Where can we appeal for redress? China says she
is a sovereign state, a jural state. But where is the
scvereign hody responsible for peace” and order?
Where is the legal protection to be sought? The
sovereignty of the Nanking Government is contested
by the Cantonese and warlords.

But, seeking safety in makeshifts and relying on
the conflicting interests of different nations, China has
manceuvred her relations with our country with studied
insolence. Our people residing in China have been
persecuted, our military guards insulted, our diplomat;
derided. Whoever accuses Japan of aggression on
account of the sudden action taken by our troops at
Mukden must look beneath the surface of this parti-
cular incident, and find running there a subterranean
stream of exasperation and provocation. And until

Heartily Sick
Of Extortion,
Chinese Seek
Better Ruler

Heartily sick of continued extor-
tion, the Chinese in Manchuria lost
no time in declaring, themselves free
from the iron shatkles of General
Chang Hsueh-liang, now a man with-
out a country, and established a pro-
visional administrative organ, ab-
lutely independent of Jaj in-
fluence, soon after the outbreak of
the Manchurian incident.

The provisional organ steadily de-
loped 1 state organ

into a regul

this stream is discovered the present ensis is unintel
ligible. Incidents are momentary sparks flying from
a deep, burning sense of wrong. Or, to continue the
figura used above, they are only the sudden overflowings
from the pent-up flood of resentment.

Little Difficulty in Learning Truth

Are the League of Nations and its State members
informed of all this? M. Briand might have repeated
the question once posed in Washington, “What is
China?” He would have had little difficulty in finding
out that it was hardly a state. If it is a state at all,
it is an abnormal one and must be treated as such. He
and his colleagues must by this time have learned how
unreliable were the reports furnished to them by the
Chinese delegates.  Judgments based upon incorrect
information are as unienable and dangerous as are con-
clusions drawn from false premises.

With all our respect for the League of Nations, we
are afraid that by unduly taking China into its protect-
ing arms, it may be teaching the world that disregard
for treaty rights is excusable; further, that any be-
haviour, however discourteous, exasperating, and pro-
vocative on the part of one nation to another, 1s allow-
able, as long as the sword is not drawn nor a gun fired
By thus stressing upon peace, the League may divorce
justice from it. Peace under such conditions is merely
the absence of war and not real peace.

Deluge of Bandits

Moreover, do the gentlemen of the Council of the
League know that the withdrawal of Japanese troops
will invite into evacuated regi a deluge of bandit
as devastating as the flood of the Yellow River?
Should this happen, Japan may be forced to declare
war on China. In that event the Council will present
the strange spectacle of bringing about a war which
could have been averted by the step Japan has proposed
—namely direct and immediate negotiations with China.

It i1s not always that we, the people of the Sunrise
Empire, agree with our Government, but in the main
issues regarding the Manchurian question, the whole
nation is in perfect accord, regardless of political par-
ties or philosophical schools. We stand .united behind
our Government, and indeed we stand undivided in
the front rank of public opinion, believing that the
justice of our canse will be recognized by the world
and that thereby lasting peace will be secured to the
Far East.

which may be buried in oblivion.

They are going on
now and unless checked in due time, they will be re-

security under Pax J;ponica, Their very livelihood
depends largely on Japanese enterprses.

In the South

false reports, by organizing hostile movements, by sys-

Hikoichi Motoyama

Wbky Manchuria Should Be Independent

By Dr. Ni-ichi Yano

(Contineed Frem Page I1)

books and dipl tic doc s,
The mistake was natural, even justi-
fiable, for these foreigners. It was
not to he expected that the Chinese
would correct the mistake, either. It
was properly the duty as well as re-
sponsibility of the Japanese authori-
ties and scholars to clear up the
errcr, not for the sake of Japan but
rather for the benefit of the world
and of scholarly pursuits.

Mistake Accepted

The Japanese authorities and
scholars failed to realize the serious
importance of this mission. Instead,
they swallowed half-haked the diplo-
macy and knowledge of the West,
and accepted the mistake without a
murmur. They employed the term in
books and diplomatic documents In
the same way that it was wrongly
used abroad. It would have been
strange indeed if the notion had not
generally been created that Man-
churia and Mongolia were parts of
China after the persistent hammer-
ing in of this mistaken idea by offi-
cials and scholars.

This misconception as to the his-
torical and legal status of Manchuria
and Mongolia, does not alter the fact
that these territories did not consti-
tute part of the Chinese territory,
however. The statement that Man-
churin and Mongolia are territories
of China is not hased upon the fact
that these regions really are Chinese
territories, but is based upon the mis-
understanding and ignorance of the
‘Western people and upon the uncon-
ditional acceptance of this misunder-
standing and ignorance by the Jap-
anese officials and scholars.

In the reign of the Ching dynasty,
the Chinese themselves did not con-
sider that Manchuria was part of
their territory. As our undeniable
proof of this fact, I cun point to the
hook entitled, “Manchu Kao Luei”
(Historic  Sketech of Manchuria)
written by a_Chinese named Kung
Chai toward the end of the nine-
teenth century.

The author in this book ealls Man-
churia “Manchy,” adding, “Manchu is
situated to the northeast of Peking

and is the cradle of the Manchu Em-
perors’ regime.”  Frgin this deserip-
tion, we have enough evidence that

cognized Manchuria as the territory
of the Manchu sovereigns. ,

Briefly, the name Manchuria ‘itself
meant that it was the land under the
Manchu Emperors’ control,

I want to analyze the independent
nature of Manchuria from two im-
portant angles—the fact that it is
not a Chinese territory, and the fact
that Japan has vital interests there.

The fundamental reason why 1
claim the independence of Manchuria

claims its rights in Manchuria, and
Jupan’s attitude is an aggression
against China’s sovereignty and a dis-
play of militarism. i

Which is a righteous insistence,
and which is an unreasonable claim?

A happy state of mutual existence
and mutual benefit between Japan
and China is always hoped for
by the Fmpire. It, however, can
never be expected unless the two na-
tions understand and feel gratified at
each other.

Here 1 want to point out three
important reasons why Manchuria
should be independent.

It should be pointed out firstly that
it is due solely to Japan’'s efforts in

the Chinese ean now live safely and
prosper in that region.

In additiow, Japan undertook pains-
taking cfforls to maintain peace and
order, promote trafic facilities and
industry, and bwild hospitals, schools
and other cultural institutions in
Manchuria after the Russo-Japanese
War. Nippon truly deserves the
sincere thanks of the Chinese in this
respect.

Soil Itself Not Wanted

If the Chinese have such a feeling
in themselves, why should Japan
claim the soil of Manchuria? If
Ching recognizes the fact that the

recapturing Manchuria from Russia,
staking its national destiny so that

Empire possesses justified rights to
shield its essential interests concern-

ing its national defence and economic
existence, and refrains from resorting
to any act such as leading a third
party’s power into Manchuria to
encroach upon Japan’s vital interests,
Japan will welcome an increase of
the Chinese in Manchuria, It will
mean an increase of the buyers of
Nippon products and the subsequent
growth of the Empire’s raw material
production.

Chine’s inconstancy and insincerity
increased upeon aanexing Manchuria,
the dynasty of which lost its status
as & separate entity from China.
China’s claim that Manchuria is ab-
solutely its own terl;itory means 2 de-

i ble i

territory only by denying Japan’s in-
terests. China, therefore, had to use
some “catcl, word” for doing so. Her
slogan was “Japan’s insistence is an
infringement upon our sovereignty
and a disclosure of Imperialism.”
And she further had to endeavour to
undermine the FEmpire's equitable
rights to shield not merely its im-
portant interests but other vested
rights in full accordance with the
Sino-Japanese treaties in Manchuria.

Confuses World's Judgment

As the result, China extei'nall_v
created a confusion in the world’s
unerring judgments concerning the

nial of Japan's p ghts |y

themselves.

Manchuria can be China'’s comp

thus is because our Empire p
ses in Manchuria a basic vital inter-

est which concerns Japan’s national
Adef. i i

e and ec e

Even though Manchuria was a land
specially reserved for the Manchuri-
ans in the reign of the Chang dynas-
ty and therefore was not China's ter.
ritory, it is distinctly part of China
today as Manchuria is supposed to
have been annexed upon the abdica-
tion of the last Emperor of Ching.
Some people think so. The Emperor
had been ruling Manchuria, but he
never had a right unconditionally to
give away his soil, which Japan re-
turned after taking it back from
Russia at a costly sacrifice for its
own national defence and economic
existence.

While admitting that the Manchu-
rian Government once abandoned its
territory to Russia, never is entitled
to throw it away again at random,
if it ever thinks of Japan.

The annexation of Manchuria was
made under the condition of a courte-
ous treatment of the Ching Imperial
Family by China. It was promised
by the Chinese Government that the
title of the Emperor Ching shall stay,
and that an annual subsidy of 4,000,-
000 taels shall be paid to the Im.
perial Household.

Promise Broken

This promise, however, was never
fulfilled by China. Not only that, its
government expelled the Emperor
Ching from his palace. It is an act
of sheer robbery.
Manchuria even with this past mis-
deed?

Here comcs an important quegstion.
Japan insists on protecting its indis-
pensable interests with an unsepara-
hle relation with its national defence
and economic being in Manchuria.
China declares that Manchuria is its

Can China clainiy

fiom Tokyo to Ujina.

League or No League, We Mean Business: Japan - b
of putting.a definite end to the insolence of China, once and for all. This determination was clearly de-
monstrated ‘on November 15 when lusty cheers burst from thousands of throats all along the railway
It was well after midnight on that date (ieally the small hours of November
16) when the trains carrying the departing troops bound for Manchuria to relieve the sorely taxed Rail-
way Guards passed through Osaka Those who could not get inside the railway station, lined along the
track, waving flags and lanterns for hours. The last train passed through Osaka at nearly 6 o'dock on
the morning of November 16. The picture shows the scene at Osaka Station.

the b of finishing the job

territory, that it is an interference

the Chinese people  themselves re-

with its territorial right that Jipan

Ch relations, and inter-
R nally urged its own people’s anti-
t e govern-

ment encouraged the people to des-
pise, hate and insult Japan and
the Japanese. Japan stood in a dis-
advantageous position, and China
gained an advantage by that much,
getting applause of the world’s
spectators with its “grandstand play.”
The “stage effect” of China’s pro-
paganda was one hundred per’ cent.,
with the musical accompaniment of
anti-Jay log and exaggera-
tion of trifles. If the Chinese them-
selves believe this to he a success,
thevy are making a serious mistake.
Aside from the question if she re-
cognizes Japan's rights or otherwise,
China will never he able to build a
real secure foundation of a State
which must he based on morality.

Must Have Farsightedness

It is lamentable for China herself
that she is secretly struggling to
shake hands with Russia as g mere
counter-movement against Japan, for-
getting to uphold the far-reaching
nolicy to guarantee its territorial in-
tegrity. She can only blame her own
infidelity for the difficulty in huild-
ing up a strong unified country. The
Chinese should realize how heavy a
loss it is for them not te support a
saner view of the international re-
1ations, forever sticking to their near-
sightedness in seeking benefits only
within their reach.

Suppose a power like the former
Ching dynasty ' rises in Manchuria
again and the land is placed under
an independent status from China in
some form, such situation will pre-
cisely renlize its mistake in the past
and begin to give due attention to
Japan's reasonable demands.

In consequence of this situation,
China will have a real opportunity,
it any, to found a State the condition
of which will be final and complete.
Thus, the independent status of Man-
churin will be beneficial both to China
and Japan.

Secondly, China, due to its dis-
orderly status, is being constantly ex-

and on the marning of November 14,
1931, the leaders of the region held
a formal conference to establish an
independent state with the three pro-
vinces of Liaoning (erstwhile Muk-
den), Heilungkian (or Amur) and
Kirin, and Mongolia.

The conference informallv decided
to call the new state Ming-Kuan. Its
flag will he vellow with a red dragon
rampant in the centre. In one corner
will be five white stars, indicating a
union of five racial groups.

There is no denying that the
natives are drawing a sigh of relief
now that the robber-warlords have
heen driven far enough away to pre-
vent them from doing any mischief.
They are secretly hoping for the per-
manent presence of the Imoperial
troops and openly defying, inside the
Japanese railway zone, the arrogance
of the bandit chiefs.

Tt mav be added here that in spite
of the Government organized anti-
Japanese agitation and the destruc-
tion of Japanese property in China,
there has not been a single case in
which a Chinese living in Japan has
been insulted by Japanese, much less
molested.

It may also be added that among
the Chinese school teachers en-
couraging children to foster the senti-
ment of hatred in their innocent
minds against Japanese, there are
hundreds who are ardent admirers of
Yapan and staunch friends of the
Yapanese.. These Chinese teachers.
hv particular vehemence in their anti-
Tapanese agitation, ars concealing
their real feelings in order to protect
themselves from the cruel promoters
of the agitation.

nosed to the imminent danzer of he-
ecaming an ideal nurserv for Soviet
Russia te sow the seed of radicalism.
This confusion can easilv be extended
to Moanchuria when Manchuria is
part of China.

If Manchuria stands on an in-
dependent position from China, it will
he a harrier to Soviet Russia’s “red”
rronasanda in the War East. as
Poland. Finland and Rumania form
another stronzhold te guard West
Furone from the same danger. If so,
it will mean an enhanced benefit not
merely for China, but. for Japan as
well as the whole world.

Thirdlv and lastlv, T want to make
a few remarks recarding the fate of
Mongolia. Though QOuter Mongolia
is leeallv China’s territory, it is part
of Soviet Russia in reality. Russia is
waiting, with just as great patience
as that described by a favourite Jap-
anese expression, “to await the fall of
a ripe persimmon.” She is awaiting
that the Mongolians themselves pass
a resolution to join the U.S.S.R.

Not in Sympathy With China

Inner Mongolia cannot part with
China now, as that district is directly
adjoining the Chinese horder, but In-
ner Mongolia, too, hné,m\t even a bit
of symnathy with China like Outer
Mongolia.

Tn the Chinese history, the Mon-
golians are the only race free from
infatuation with China’s culture.
After ruling China for some 100
vears, the Mongolians returned to
their Mongolia as China’s enemy as
ever, without earrving any “souvenir”
of the Chinese civilization. The Mon-
golians are not interested in, nor are
in sympathy with, China’s culture at
all.

With such in view, the Mongolians
cannot hope to eventually- merge with
Manchuria, as long as the latter is
Chinese territorv. On the other hand,
it is also impossible for thein to shake
hands with Quter Mongolia. So they
have no alternative but to sit and
wait for the grasp of Russia’s hands.

1f Manchuria becomes independent
from China, the Mongolians will will-
ingly side with the former. and the
“barrier” I have mentioned will be
that much stronger. So much the
better.

For World’'s Welfare

Thus, the independence of Manchu-
rin will bring about a very favourahle
result not only to Japan, but China
and also the rest of the world.

I must add here that Japan should
never put her hand either directly or
otherwise to the independence move-
ment in Manchuria. If the Empire
has a connection in whatever form
with this campaign, the movement
will be carried out to no effect.
Nippon's justified interests in Man-
churia will then he seen by the world
as unlawful, and moreover the in-
dependence movement itself would
end in a fiasco.

Japan must maintain a “wait and
see” poliey s far as Manchuria’s in-
dependent drive is concerned.
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LIANCHURIA SITUATION: -

Interference with American Interests.

n3a/4

Among American interests which have been adversely
) affected, either by direct interference or otherwise,
by Japan's military and other activities in lianchuria
since september 18, we find the following firms and
organizat;ons:

7Anq§;éon, lleyer and Company,

/aStaydarg 01l sompany, -

s srazar, ederal Incorporated,

vhe J. B. G8&le Company,

¢llcDganell and Gorman,

3Chiqgse ngineering and Development Company,
/ Aeropeautical and “ngineering Company,
m*Autgﬁ;tic Telephones of China, #ed. Inec.,

0192/¥6°S6L

// Texg® Compeny,

9 Sev nthvbay Adventists Ilission,

7 TQy Natlonal City 3Bank,

¢ Redio ybrporation of America,

/% The United Press and O+her Hews Services.

G/

One of our first grievances is in connection with
communications. This relates principally to telegraphic -
AN

and wireless communications. The transmission both of

private snd of oﬁgﬁcial communications has been, so far

as our interests are concerned, adversely affected.

The principal hardships to which Americen firms ang..

organizations have been subjected arise. out of the

¢losing of Chinese Government bureaus which had

a

purchased
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purchased materisls and the taking over of electric light
plants, motor cars, airplanes and other items in which
American firms have interest and the closing of banks and
interference of various sorts with the operation‘of banks
and transaction of banking business in which American
firms have interest.
The attached despatch from llukden gives a résumé of

some of the immediate effects upon American interests in
the Iukden consular district. y ~

Illustrative of the types of interference are the

following:

(a) On the night of September 18, the Chinese radio
station et Ifuxden was put out of commission. Notwith-
standing assurances which have been given us from 1time
to time, this ststion has not yet been reopened. This
station constitutes one terminus of several radio circuits,
one of which is with the .tadio Corporation of America.

The suspended operation of this circuit occasigns loss
to the tadio Corporation and any other firms which may
be interested in the operation of that circuit.

(b} On sSeptember 22, tlhie Chinese Electric Light Plant

at Antung wes closed and it apparently remeins closed. An
American firm has a substantial financial interest in thet
plant, based on outstanding accounts for equibment supplied.

The closing of the plant has resulted in the American firm

-not receiving monthly peyments due it.
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(c) The business of the National City Benk has been
interfered with at various points and in various manners.
The Bank has been forbidden to remit certain funds
deposited with it and has been prevented from collecting

different funds due it.

(d) An airplane, the property of an American Pfirm,

was seized-at the Chinese aerodrome at llukden on Septem-
ber 19, and in spite of efforts of American officials has
not been restored to its owners and has not even been
located.

It goes without saying that there is no legal warrant
for interference with foreign (or even with Chinese) com-
mercial and financial interests. e are unable to perceive
adequate reason for interference with radio and telegraphic
cormunications, interference vith the legitimate operations
of banking institutions, clesing of public service utilities,
detention of American property, or several other types of

interference which have been reported to us,

FE: SKH/ 2P
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,733' On January 18, 1915, the Japanese Hinister at Tokyo
presented to President Yuan Shih-kal twenty-one demands.

Very soon thereafter the American Minister at
Peking informed the Department of the text of ‘hese
demands.

On Februsry 9, the American Ambassador in Tokyo com-
municated the text of a memorandum from the Japanese
Foreign Cffice purporting to give the substance of the
demends and making the demends numbering all twelve.

The Japanese Ambassador in Washington told Secretary
of State Bryan that it was not true that twenty-one demands
hed been presented and thet only twelve demsnds had been
presented.

On rebruary 15, lr. E., T. /illiams, then chief of
the Division of Far Eastern Affairs, wrote & memorandum
expleining the above.

On the face of this memorandum lir. Bryan wrote:

"I think they are mistaken -~ I trust
the Japanese Ambassador™,

4

The facts were that twenty-one demands had been pr

sented {on January 18).

G/2 019e/v6°C6L
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Cn May 7, Japén delivered to China an ultimétum

demanding immediste compliance by China with fifteen

of the twenty-one demands.
On May 13, the American Government sent to the
Japsnese and the Chinese Governments an identical note

stating thet this Govermment would not recognize treaties --

ete,
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ITANCHURIA SITUATION

Action by Other Govermnments
Problem of Pesce in the Far Fast.

Reference: DBritish Government's Press Statement, Jan. 9.

It is reasonable to infer that the British Government
does not intend (now, at least) to object to the method by
which Japan has attained her present position in South lan-
churia or to the fact that she has the sald pcsition. The
implication is that Great Britain is officially concerned
only with regard to the principle of equal opportunity and
the "opgn door" and will seek only for confirmation by the
Japanese Government of statements made recently by Japan's
representative at Geneva and by the Japanese Prime lMinister.

(NOTE: I feel that the British Government hes gotten
"pehind you", but in somewhat the menner in which I ven-
tured to forecast that it would, namely, & very long way
behind.)

“evertheless, for what may appear inadequacy of sction
on the British Government‘s part, there are "extemuating
circumstances™:

.=
Pirst, it could hardly be expected that, without ngi

Mm3aa/ 4

G/2 O19E/P6°26L

had some time to think the matter over, the British Governt .

ment would take & position equaling in

substance
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substance that which the American Government took on

the January 7 note. If it sent a far less strong note,

the discrepancy in tone would be remarked and inferences
would be drawn therefrom some of which at least would
not he correct. To save themselves embarrassment as
well as to avoid weakening the effect of your note, the
safest way out for the British Government was to avoid,
for the moment at least, sending any note.

Second, the British Government can scarcely afford
to take as strong & position as we can take either with
regard to llanchuria and the Nine-Power Treaty or with
regard to the Xellogg-Briand Pact. The British Govern-
ment is faced with great difficulties in India. It is
faced with greater masterial hazards in China than are
we., It is embarrassed in its relations with France.

It is obliged to consult (more or less) the Dominions.
Its freedom of action is more or less curtailed by
virtue of its membership in the League "as indicated by
various recent references, official and unofficial™.

Third, the British Poreign Office may very readily
feel that it has recently contributed more than have we
toward the defense of common interests in the rar East
by virtue of the fact that it has definitely served notice
on the Chinese Govermment thet it will not tolerate &
unilatersl abrogation of extraterritoriel rights =-- which

action




;

DECLASSIFIED: E.O. 11652, Sec. 3(E) and 5(D) or (E)
Depart,ment of Sfﬁte letter, August 10, 1972
By Miskim ©O. Mz:{s.,,\ NARS, Date /2-/3-7¢

IS ‘- -3 -

action we have not duplicated. {(NOTE: We have in-
structed our Minister to act in that sense if and when
& real threat of such action on China's part develops.)

Pourth, the British Government and the British
public remember -- with fondness in some quarters ~--
the Anglo-Jepasnese alliance and are by no means con-
vinced that it might not be to Great Britain's best
interest still to have & '"best friend” in the ¥ar Zast --
with the feeling that Japan would be the most worth
while such friend.

Pifth, the British Government probably has reason
to be apprehensive with regard to ¥ranco-Japanese friend-
ship and would be likely to be very wary about driving
Japan into the arms (any more completely than already)
of Prsance. -

I think that we should at all times and on every
step of the way assume that no other power, acting
individually and on its own responsibility, will take
a"strong" position in this matter either on the basis
of the Nine-PYower Treaty or of the Kellogg-uriand Pacf.
Only where they are acting collectively, as inlthe
Council of the League, will the other powers give‘indica-
tion that they strongly disapprove of Japan's action.

I stil1l urge that we make it our endeavor to avoid get-
ting so far ahead of the others as to make it a fact or

make it appear that we are willing to play a lone role

in

——
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in regard to the two problems, (&) of Manchuria and
(b) of enforcing the terms of the Zellogg Pact.

Iy principal official concern is, of course, with
regard to what happens in conmnection with American
interests, rights and activities in and with relation
to the far Fast, Ye are dealing with situations and
developments there for which two countries, China and
Japan, are primerily responsible. China is at fault
fundamentelly in that, being inclined to "pacifism",
being "unprepared", and being politically disorgenized,
her resources arouse covetousness and her actions invite
disciplining and despoiling. Japan is at fault funds-
mentally in that, being inclined toward "imperialism",
being organized on the lines of military feudalism, and
with her parlismentary system of government still in a
backward state of evolution, her needs drive her toward
acquisitiveness and her natural inclination is to use
force rather than to rely on the possibilities of success
by methods of persuasion.

Without attempting to go into details, it is my

feeling that -- in fhe present stage of development of

the world's peace machinery and of the governmental

systems and mental characteristics of these nations --

China

S L NS 1<
=
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China, Japan and ussia being what they are and being

where they sre, the maintenance (during the nexf twenty-

five years at least) of peace in the Far Rast by any

other process than that of compulsion (by the rest of the
world) is out of the gquestion., If, then, we choose to
insist strongly that the principles of the pesce treaties
must there {(as elsewhere) be observed, we should be pre-
pared to back up our insistence with every legitimate
weapon; and, conversely, if we do not intend to back up
our insistence, we should avoid going very far ahesd of
the other powers in our enunciation of it.

I hope there will never be a war betwesn Japan and
the United States. But there is always (as yet) the
possibility that such a war may come. There are two
courses by which we can in the greatest degree diminish
the chances: {a) by not standing conspicuously ahead
of the other powers in advocacy of principles which Japan
does not propuse to allow to stand between her and her
"destiny"; (b) or by alweys being more strong on the ses

than is Japan.

o

)

PE: SKH/ 2P




o5, \‘ . . y 1
DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(D) or (E) e T
Department of State letter, August 10, 1972 ‘
By_MULom u4t fswn _ NARS, Date_/2-/8-3§

COPY SLS \H ﬂf brA\

N 7D
FNT BUCTIVED N TMENT OF STATE
K] APR ; - ‘932 ? —_—

%, mmwsﬁl\l OF FAR EASTERN AFFAIRS

Il"f{ i et

=

January 21, 1932.

. L71S
b!® / VMANCHURIA SITUATION M
~
The Twenty-One Demands of 1915, ﬁ%
Attempt of the American Govermment to =
Obtain Peaceful Settlement &nd Cooperation
of duropean Powers, Immediately Before De-
livery by Japan to China of an Ultimatum
(on Tlay 7, 19157,
~
(o}
Japan's twenty-one demands upon China were pre- W
[ ]
sented in Peking on Jenuary 18, 1915. Negotiations ©
H
proceeded, and were watched with great interest by the E;
powers, during the next four months. oOn lay 7, the o)
Japanese delivered to the Chinese an ultimatum demend- O
ing agreement by China within forty-eight hours to f:
some fourteen of the demands. On the day before, the o

American Government (Ilfr. Bryan being Secretary of state)
sent telegrams to Tokyo and to Peking urging on the
Japanese and the Chinese Governments settlement by

. peaceful means. At the same time, the American Govern-
ment Sent telegrams to London, Paris and Petrograd
instructing our diplomatic representatives to ask the
governments to which they were accredited respectively

whether those governments would join with the American

VEBL T T AV

Government in a friendly but earnest appeal to China

and
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and Japan to continue their negotiations in s spirit

of patience and friendship until & satisfactory con~

clusion was reached.
Copies of these telegrams and materisl indicating

the nature of the replies from the European powers

are attached hereto.
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DOCUMENT FILE

NOTE
~
©O
W
L
s
see . 5% '0/577 ............................. FOR # &80
~
W
(&)
FROM _Venezuela. (. Summerlin ., pprpp Jan. 14, 1932 -
TO NAME r-11z7 -

oro

REGARDING:

Article in EL IMPULSO commenting on the Manchurian tragedy
states that the Leaguec has demonstrated its ineffieclency.
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By_MJLn ©. \ulx:{Sw\ NARS, Dete_/2:13-7§

TELEGRAM RECEIVED

it gy o »FROM
| GRAY

FOViEION O Tokio

Dated January 23, 1932

Reec'd 5:25 a, me.

Divis" Y of
Secretary of State, FAR eastedl; AFFA

Washineton. AN 23 193

Dopartment of State

M3as4

24, January 23, 4 p. m.
jid
Referring to/telecgram No. 13, January 16, 4 p. m.,
T asked Nagai for confirmation of the participation of the
Governor of Jehol in conversations for indcpnendent govern-<
ment. He said that while such conversations were under

consideration any statement in regard to the matter at the

q
©
ol
©
'S
\
4}
()]
N

present time was necessarily vague ss he did not have any

information beyond this.

FORBZS
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BY m,g& 0. Mz::ﬁs,.\ NARS, Date_/2-13-7§

TELEGRAM RECEIVED = /COjine.
4 :}’:i

IS v:?. -
LAty o 7Sy o
e, 0
s ! ¥
e ALY
MET FROM GRAY . :&
CEVED e .
Peiping via N,R.
A i}
TEVISTUN OF Dated January 23, 1932 B
m
Rectd 2:40 a,m. =
Secretary of State,
Washington oo
231852 ~
artment of State 0
113, January 23, 1 p.m. Ol
- L d
Following from American Consul General at Harbin: gz
"January 21,5 p.m. Cormissioner of Foreign Affairs 2;
' o
informed Chamberlain today that Pinhsien last bombed on —
ol

16th and Yuanshu, Wuchang and neighvoring places last few
days, Japanese aeroplane flew over Harbin yesterday, ﬁggt ‘
Cheng Jun head of the Pinhsien Zovernment is determine:é Ei
to hold out against the new regime until the receipt of’% ©
orders from Nanking and that local newspapers are soc fearful
of Japanese influence that they dare not publish reports of
bombing.
Two, I have no confirmation of reports of bombing.

Japanese have informed me that it is sure that agreement has

been reached whereby Pinhs¥#en Government will be dissolved.

I believe that it cannot maintain itself.

’ Three,
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By O._alutefsm  NARS, Dete /a-13.9g

MET 2-#113 from Peiping via N.R.,
January 33, 1.p,.m.

Three, Ohashi left Harbin by airplane for Mukden
yesterday evidently to consult with the Japanese there and

later at Kirin,

Four., It is reported that Doihara left Tokyo for Har-

bin yesterday. His expected arrival here is 2ooked upon --.u

with apprehension by the Ohinese authorities”,

JOHNSON

waB

5.

o
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By_Mubkm ©

wefsm _ NARS, Date_/a-13-7s

TELEGRAM RECEIVED .
Paiping via N. R.

Dated January 25, 1932

FROM 5
[ AL O N Rec'd@ 5:45 a, m.

gecratary of State, V%‘Jﬂvm dpf

Washington. fFAHkAME N

118, January 25, 6 p. m. epartment of State

Tokyo's January 22, 6 p. m.

Following from Reuter, Tokyd; January twenty-second:

"4 number of warships have becn despatched to Shanghai
and several others have been ordered to be ready to leave
at a moment's notice owing to the growing uneasiness
regarding the situation.

The aireraft carrier NOTORO is leaving Fort Arthur for
Shanghai and the cruiser QI with a landing party of bluc
jackct s destroyers ard other aireraft carrier left Kure
last night while an additional cruiscr and twelve destroyers
at é;sbe-have becn ordcred to hold themselves in readiness

to proceed. E e
P e o

Measures for the protcction of Japanese res’diny at'®
Shanghai were discussed at a mceting of the Cabiket tpday
which deeid:d to lcave the whole matter at the discretion

of thc Navy linister.

JOﬂTSON

q
©
(4]
©
>
~
Ol
(6)]
'Y
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By_Muln ux fSm  NARS, Date_/2-13-7§

REP

mvrwrm OF

l EASLERN EUKUPER
Feiping via N. R.

Dated January 23,

Ree'd 7:10 a. m.

Sceretary of State,

Washinzton. AN 23 193
Deﬂ!rlmen( of State

119, January 23, -7 p. m.

Following from United Press, Moscow, January twenty-
second:

"Soviet official and semiofficial newspapers undcr
bitter heading today feature dispatches from Soviet corres-
vondenis in China and llanchuria indicating ercater
collaboration between white Russians in danchuris and the

Japancse.

~
©
&
)

(¢
H
~
W
o
a

The newspapers and unofficial statuimunts by Government
leaders reveal apnrehension of the conscguences of renewed
activities of Russian cmigres naturally hostilc to the "r;_,':
fre

Soviet regime in lanchuria and inner-iloneolia’ et E

The offieial organ ,IZVESTIA declarecs today 'A strogg- : .
o w
hold of White&g::zngiZé%;nturers and anti-Soviect clements

gencral is beiné crecated in Manchuria'.

The report frorg"/corresponden?f( in Manchuria declarcs that
an organization of White Russians has now bcen completed in
Manchuria and inncr-liongolia headed by Gencral Pctukhoy who

is reputed




, Moo &
DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(p
Depar?ment of Sz&te letter, August 10, 1972

By, o. swn _ NARS, Date_/a-/3.9¢

) or (E)

- 4 "
v REP , ’
"5§ 2- 119, from Feiping, Jan.23,7 p.m.
is reputed to be former Grand Duke Cyril's roprescntative
in Mukden.

One of the objects of the new organizationm according
to the corrcspondunt is to obtain & morc cffeetive relation-

ship with the Japancsc for a common assault on Sowviet

intcrests.

LS

Sovict ncwspavers for some time have reported the in-
ercasing belligercney of White Russians in lanchuria who
are openly opposed to the Sovict regimc. Cne of the points
which thc Soviets raiscd in thé dispute with Chincsc in
129 was that the Chinesc st dofinitely suppress White

Russian movements.”

J OHNSCN

WSB

sl

oxs
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. - e 3
- A ) !
g DEPARTMENT OF STATE :

DIVISION; TFEAR & *Ek‘s N AFFAIRS
i Q F""mm .’KFR‘ —z%/

T neswe

Conversa’c1o11‘@;_‘_00&1)“,1&(J or & Jenuary 20, 1932.< gy -
\ "f(//y/r CS/ - 4

. Ti *S

THE UNDER SECRE1ARY S

\ Mr. Kinbey, or the South 21

N VAN 99 1932 Menchurie Railway Company. l'?l

ot "%RXME\T OF& F;' Mr. Hornbeck. =
Sub ject: Manchuria Situation, etc.

74 ©

P}ﬂh' Mr. Kinney covered with me substantielly the seame SN

: 7;,] territory that he seems to have covered in his conversa- gz

6?3' tion with Dr. Feis -~ & copy of whose memorandum is :;

) attached. 9_

Mr. Kinney endeavored to draw me into discussion o

of the American Govermment's note of January 7 and the
subject of this Government's attitude toward the whole
question. He especially asked me what complaints this
Government felt disposed to meke under the principle
of the open door policy. I told him that I would

prefer not to discuss these matters at this time.

AT
e

zeel 98 NYE
az 1l

\ FE: SKB/ZMF
V7
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NARS, Date_/2-/3-7§

FE

St

Division of
pR €ASTERN AFFAIRS
JAN 211932

Japanmant of State
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DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(D) or (E)
Department of State letter, August 10, 1972

BY_ MmO, luatefsen _ NARS, Date_f2-/3-75

WEEORANIU N -

January 21, 1933.

kr., Kinney, amerloan represent.tive of the South
sanchuria Rallway Company, came in to talk with wme
this wmorning. I gquestioned hin regarding the disposition
of the Chineee railwaye in ianchuria. He said that
they were in three different groups: (1) those to
which the{éginese Governuent had made various loan
advances wrlch had not been revaid; (2) those which
the Chinese had built out of their own funds but which
rere not competitive in any way with the Houth
vanchuria Xallway, and (3) the same as (2) but poseibly
competitive Chinese railwaye.

He thought that somewhat different handling m{ght
be izaGe of each of these three groups. ke anticipatéd
that 28 soon ae the new looal adiwinistrutions were
firuly set up in sanchuria, the South ianchuria hallway
gowpany would enter into conference with theee new
authorities regarding the whole rallway problem, and
there work out a settleuent.

I questioned him as to whether he anticipated that

thgge local authorities would be in touoh with Nanking,

and
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L)

-2 -

and he replied in the negative, giving as a reason
the fact that the lanking authorities hud repudiated
these new local authorities. Ke then stated that
an iuportant watter to be discussed in these rallway
conferences wag the construction of new railways,
the rights for which the Japanese alreuady held under
various treaties. The South Lanchurla rellway is
cesirous of underta:cing extensive new conetruction,
and he etated that the Jaznuznese Jovernment would
provebly te willing to advance funds for this surnose,
He went on to comment that this would bring benefit
to the United States in the way of orders for railway
meterials, and so on.

I made no oomsent, but i theee anticipations
of Japanese polioy are correot, it will almost certainly
wean an attemopt either of the Japanese Government
or of the touth wanchurian Hailway to torrow abroad.
The attraction oi orders for railvay .aterial will
probadly be 1eld out in return for loans in the
wmerican warket. I coneider these intimations acditional
reasons for being on the alert as regurds Japanese
{inancing in this country.

kr. Kinney had just left Tokyo on Lecember 17, and
found
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kL) —— oo

-3 -

found nothing to indicate that the Japanese did not

intend directly or indireotly to retain control over

kanchuria.
3
!
%,
EA1HF 3 LBW

-
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By 0. wALel's NARS, Date_/2-/2.9%

O,
TELEGRAM RECEIVED / ) "
GRAY .

Spenghai via N.R.
Dated January 33, 18933
Rec¥q 7:10 a.m.

> f Secretary of State,. T>[5hﬁg L oof N
an Easr?;u AFFATR

T h'
Washington JAN 25 1932

mM3a/4

Department of Stat
January 23, noon, A e

z
The following telegram has bega sent to the Legation:

" January 23, noon. My telegram of January 23, 5 p.m.
General MacNaghten, chairman of Shanghai Municipal Council,
and Tesseanden, Secretary General, called on Japanese Admiral

yesterday in company with Japanese Jonsul General, After

Ligg/v6°86L

consicerable discussion the Admiral agreed that he would
take no action in the Settlement without first consulting
with the Settlement authority. The commissioner of police

of the Settlement reported last night that both the Iépanag
o fout

ese Admiral and the Japanese Consul Generml had recomhendég

[

to their nationals that the Japanese mass meeting cal@éd
for this afternoon should be abandoned and it is not believ-

ed that it will be held.
. inl

I have received from Mynicipal Council a copy of Japan-

ese Admiralls statement or so-—called ultimatum, referred to

in




IR

e AT TR S

DECLASSIFIED: &E,Q 11652, Sec. 3(E)
-0. s . and 5(D) or (E
Department of State letter, August 10, 1972 ) or ()

By 0. wALefs mn NARS, Date 12-13-95
MET S—from Shanghai via N.R., January

33, noon.

in paragraph two of my telegram January 22, 5 p.m. It is

SR
substantially as already reported. When calling onthe Mayor
this morning the latter stated that he had not received it
and believed that it was intended to be merely a published
warning, No time limit was given."

CUNNINGHAM

WsB

/N

o
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By_MUiL~ ©O. M«[sm NARS, Date /2- 13-78
LIl

) L/' o
TELEGRAM RECEIVED . ~~Idy 0 /c," T ey

!)
Dated January 233, 19

Rec'd 5:48 am

S

Secretary cf State,
{ FAR EASTERN AFFAl
JAN 231622

Department of State

Washington

117, January 23, 5 p.m.

Shanghai January 23, 5 pa.m.

Following from Reuter, Shanghai, January twenty—second:

“There was a sensational develapment in Japanese policyy
this afternoon which is leading to intense speculation re-
garding the suitable measures which the Japanese are pro-
posing to take against the Chinese within the International

Settlement. Five Japanese naval men called at the offices

8192/¥6°26

of the Chinese newspaper MIN KUO JIH PAO situated in Skatung

Road in the center of the Settlement and peremptorily ; o
o i

demanded an apology for the statement published by the paper

that Japanese marines had assisted the Japanese mob in %ge
recent attempt to destroy any Chinese fagsory. The editor
was ordered to visit the Japanese marine garrison with a
written apology, to publish a full page apology in the

paper, to -punish the member of the staff responsible for

writing
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) or (E)

MET 2-#117 from Peiping via N,R.,
January 23, 1932

writing the report and to give assurances that there would

be no repetition of the offense. The editor pointed out

that other Ohinese papers had published a similar report but
the Japanese lieutenant replied the no axj wouldbe allowed

and that if satisfaction was not forthcoming before five
o'clock tomorrow morning the Japanese would take suitavble
measures, THe editor appealed for police protection and

extra constables are now guarding the newspaper office,

According to Japanese press reports with the vessels

now on the way to Shanghai ten Japaaese warships will be at

Shanghai tomorrow while twenty-three more are at Sasebo

ready to leave at a moment's notice. The despatch of army

units is under consideration 'in case the situation at

Shanghai becomes serioustt,

JCOHNSON
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N

e sraddBin W r-‘alfq}-

el

TELEGRAM RECEIVED

o E

Peiping via N.R.

Dated January 23, 1932

m3a/4d

Reclg 4:20 a.m,

Secretary of State,

. FAR EASTERH AFFAN
Washington U JaN 25 1832

Department of State

116, January 33, 4 p.m,

Legation'g 106, January 31, 7 p.m. S

-

Further information from Jehol indigates an agree-— =\

6192/v6°26L

ment having been made between Tang Yu Lin and delegate

from all of the Mongols outside the provinces for rmutual

protection and cooperation against bandits communications

b~
with Peipiao are restored and there are nod indications SF

Ta1Ls

7
a Japanese advance, It appegars that Tang is defini‘cely.‘ij

po8]

opposed to irregular and bandit forces operating on thé0

Fengtien~Jehol border and consequently he must have come

to an understanding with the Japanese whose advance against
L4

Jehol will be thereby probably limited to the ocoupation

of Peipiao,

JOHNSON
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DEPARTMENT OF STATE

THE SECRETARY
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DEPARTMENT OF STATE

DIVISION OF FAR EASTERN AFFAIRS
Jemary 19, 1932.

cBride:

Juiging from press reporis, it
apparently is & fact that an American broad-
cast by General Honjo has been arranged for
Wednesday evening, Jenuary 20, at 7:30.

I feel that Senator Jones's letter
end ite enclosure should be called to the
Secretary's attention.
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DEPARTMENT OF STATE

THE SECRETARY

Index Bureau:

Please record and route

with previous papers to the

appropriate office.

U. & GOYRENMENT PRINTING OFFICE: 1927
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L1}

. . »
WESLEY l.. JONES, WASH., CHAIRMAN
REED SMOOT, UTAH WILLIAM J. HARRIS, &3 N -

FREDERICK HALE, ME. CARTER GLASS, VA, .
4 HimAM BINGHAM.CONN,  EWIN 5. BROUSSARD, LA,
CEREE BREET Anited Blates Benate |

roneR B oamEmon ?:E%:ig(»«"?c. COMMITTEE ON APPROPRIATIONS ‘ 21 1852.

L3 DICKINGON.1OWA  3AMES P.BYRNES, 5,C. Jmuaﬂ .
SAMES 1, DAVIS, ASST, CLERK 2-{, 143
RECRIVED January 19, 1932, C)/yéL' :1
i i “L:§§z O
- ﬁ} 1 : “"2 FH VIS}P»‘* ~ m
N _ ) E%'h ” ﬂrf,z,ﬁrx =
SECRETARY'S 0FFIcE - X f \ JAN 2 ) ;i/
C\’ Honorable Henry L, Stimson, "
2 Secretary of State, -
’ O\"’ ) Washington, D. C. ©
(\ M (7N
[ ]

N/ | \0 ©
My dear Mr, Secretary: N
~
\‘ I respectfully call Ol
T \ your attention to the enclosed copy of tele- (0))
i{) gram which I have received from Mr, L, M, N
Bigger of Seattle, Washington. (o)

I amn sure this matter will have
your careful attention, and you will do what-
ever you deem wise and proper in the matter.

Very respectfully yo
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COPRPY

SEATTLE WASH 1932 JAN 19
WESLEY L JONES

US STATE SENATOR OF WASHINGTON WASHINGTON DC
POST INTELLIGENCER CARRIES STORY FLOYD GHBBGNS HAS ARRANGED
ANMERICAN BROADCAST WEDNESDAY JANUARY TWENTIETH FOR GENERAL HONJO
IN COHMMAND JAPANESE FORCES IN MANCHURIA STOP SECRETARY OF STATE
HAS FORMALLY PROTESTED JAPANESE ACTIVITIES IN MANCHURIA AND IT
WOULD SEEL VERY MUCH OUT OF ORDER FOR GENERAL CONCERNED TC TRY
HIS CASE DIRECT WITH AMERICAN PUBLIC STOP AS AN AMERICANW CITIZEN
BUSINESS MAN FORMER AIR SEXVICE OFFICERAND WITH SEVERAL YEARS
RESIDENCE IK FAR EAST RESPECTFULLY REQUEST YOU CONVEY THIS POINT

OF VIEW TO STATE DEPARTMENT AND SUGGEST BROADCAST BE STOPPED
L M BOCKER

T

]
¢
5

:
%
%
b4
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DECLASSIFIED: E.O. 11652, Sec. 3(E)
1 ec. 3( and 5(D) or (E
Deyartment ef State lettnr, August 10, 1972 : (%)

By MALam wd.‘ f5m NARS, Date /2-/2-7S

¥y dear Senstor Jones:

I scknowledge with thanks the receipt of your
letter of Jamuary 19, 1932, with which you enclosed &
copy of a telegram which you had reoceived from
Mr. L. M. Bogker of Seattle, Washington, in regard to
an Americen broadcast by General Honjo. Your courtesy
and that of your correspondent in informing me regard-
ing this matter are appreciated.

Sincerely yours,

HENRY T YTIKGON

The Homorable
Wesley L. Jones,

United States Senate.

e ik
FE:RSM: 8JL PR

1/20/32 ZHe TS

029¢/v6°£6L
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DOCUMENT FILE

NOTE

SEE 893,77/2826 For _Tel.#108 4pm

FROM China (... Jobnson ) DATED .dJan. 22, 1933,
TO - NAME 1—1127 oro

BECARPHIG: Negotietions of the Mukden-Peiping Railway.

Instructions from Japanese neadquarters stat-
ing that all future - mast be with the local
government,

129¢/¥6°26L
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DECLASSIFIED: E.O0. 11652, Sec. 3(E) and 5(D) or (E)
Department vf State 1etter, August 10, 1972

By m Mx (s NARS, Date /2- 12-75

e tia
S, STt

GRAY
Peiping via N. R.
Dated January 22, 1932

Ree'd 9:30 a. m.

Scoratary of State ,

Washinglon,

108, Jznuary 22, 4 p. m,

Legation's 75, January 15, 3 p. m.

Following Ifrom amcrican Consul General at KMukden:

-"January 21, 6 p. m. Steele, Traffic Manager of the
iukden-Peiping Railway, was informed dcfinitely today by
Jepancge hesdquarters that all faturs negotiations concerning
the Railway must Lo with the local government. TLocal govern-
ment, approached informally, indicated its willingness to

rosume this service but lack facilitics for operating the

railway."

J OHNSCN
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DOCUMENT FILE

NOTE
see_ 898,796/ FOR g a
W
| 4
FROM Mxkden (... Myers parep . Dec. 31, 1931, g
TO NAME 11127 aro a
o))
N
N

REGARDING: news item concerning three new air services in
Manchuria,
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By MlZam ©O. M«{sw\ NARS, Date_/2-13-2§

Ho . Ay -
AMFRICAN CONGSULATE
GEXIRAL,

Murden, China, Decerber U1, 10%.,

SUBIZCT: gy Alr Lines in Nanehwria.

The Honnrnble
The tecretery of State,
Washingvon.

o0
N

1 neve g holar S snolows horeslth a a&py of my
daspeten No. B0 to the Legmtion ot Yeiping, chinms,
dated Decemba 3, 1931, on the above subjsot,

Respgestiliy youra,

M. £, ¥yers
Amarionn GConail “emeral,

ane Losure:

copy of despatoh No. bL16
t0 thé Legation ut Faipang,.

ey

79,6
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August 10, 1972

Department of Szate letter,
NARS, Date 12~/2.zs-

By 0. uAlef’s wn

. 444

AHEZLICAN COMIUTATE GIL33AL
Muikden, Chins.

Dagenver 30, 1331.

SUSJECT: New Adir Lines in Manohuria.

Ths Housrsble
Nelgon Trusler Johnaon,
anericsn Legation,

Peiping, Chins,.

Jir;

Referring to thiw Consulatse General'e desg-
pstoh Ho. 6GO, of December 11, 1931, in regsrd to
the propoged egtubliehsent ¢f an &lr gervics Latwesn
palren snd Teitsihar vis Mukden, Chungechun and Hsrbin,
I have the houor to encloie herewith s newe item whiah
gppsured in the igtue of the Munchuris Duily News,
duted Descenbar 238, 1v31, #iving detnils ccncerning
the Lthree new uir ser¥ices in Msnehuris., A¢ xtsted
in the enclosuzre, 8 duily sexvice is bheing opersted
between Makden and HBew Wiju, Xorea, snd s tri-weekly
service belween Jukien and Hurbin and between Mukden
end Deiren. These gervicen wers insugursted this week
by the I Office, Pokyo, for military purpotex dut it
j& understood thst spece which ie not required by

the militury will be availuble for osrrying raseenserm.

Acaording

[T

=
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Asgording to prege reports the Japsn Aix Irsng-

port Compuny ke opsrsiing these gerviaes,

Regpeettally yours,

. 3. Nyers.
Amerlcsn (onsul Genersl,

Urieinel uznd one ccpy Lo Legstion.
Pive coplez to Depzrtment.

One
One
One
Ine
Ons

eopy to Bmbaeey, Tokyo.

copy to Conealste Genexsl, Shanghal.
eopy to Consulats General, Tisnteln.
copy to Conesalsts General, Hurbin.
cory to Conenlate, Dairen.

1/ Enclogure: Newe Item frow The Msnshurlie Deily Hews

dstad Descembar 28, 1931.
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A

Incglasure No. 1, to desvetch No.f/‘ ,» 0f M. S. Mysrs,
American Consulats Genersl, Mukden, China, dated
December 30, 1931, to the Legation, Peiping, on ths
sabjsct "New Air Lines in lMsncharis®,

THREE N¥W AIR LINES OPEN

From The Msnchuris Daily News, December 28, 1931.

-
Trom this dete, Dscember 28, three new sir routss,
thet is, the Mukden-New Wiju, the Mukden-Tsitesiher, snd
the Mukden-Deiren line have bsen inaungursted.

Such seating sccommodatione ss sre not tsken up by
Kwantung Army sre left open to thes public.

{(I) The Muzden-New Wiju Line is to work 3 times &
week on Tussday, Thursdey & Saturday on ths undsrmentioned
scheduls: -

Lv. Mukden 7.10 sem,; ATr. New Wiju 8.30 s.m.
Lve New Wiju 11430 a.me.; Arr. Mokden 12,50 p.m.

¥or the time being, this lins will be opersted ouce
daily ssch way, except on sSundsy.

{2) liukden-Teiteihar line (3 return trips a wesk
on Monday, Wednesdey and rriday).

Lv. Mukden st 8 a.m.; Arre. Changchun 9.4C s.m.
leaving there 9.50 s.m.; Arr. Herbin 11.17 s.m., lesving
thers 11,40 aeme; Arr. Teiteibhar 1.20 p.m.

Lv. Teiteihar (on Tuesdsy, Thursdsy & Saturdsy) 10
8e.M.; Arr, Hsrbin 11.30 s.m., leswing there 11,40 s.m.;
Arr. Changchun 1,00 p.m. lesaving there 1.10 peme; ATT.
Mukden 2.45 p.m.

Until furthsr notics, no Hsrbin-Tsitsihsr line will
be worked, and on Mondsy, Wednesday & FPriday, the Mukden-
Haxbin lins will bes opsratsd sccording to ths sbove tabls.

(3) Mukden-Dairen Line. (Once s wsek)

Lve. Mukden 8430 @.me; Arr. Dsiren 10,30 s.m.; lesving
here 1.00 p.ms; Arr. Muokden 3.10 p.m.

Until turther notics, this 1line will mske & rsturn
trip on Tussdsy, Thursday and 3sturdsye.

Ag to the passengsr rates, s New Wiju-Mukden trip
cogts ¥ 14; 3 Herbin-Tsiteihar trip ¥ 18; a Chsngchun-
Hsxrbin trip ¥ 20; 8 Mukden~Changchun trip ¥ 15; and Mukden-
Dairsn trip ¥ 20.

e o

-
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NOTE

600,60£9/23 Despatch 608

From __Czechoslovakia Hibbard _y paTED . DC+23,1931.

TO NAME 1—1127 oro

REGARDING: Erfect of difficulties in Manchuria
caused by Sino~Japanese conflict on

export trade of Czechoslovakia.

£eS9e /vereeL
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TELEGRAM RECEIVED
GRAY
NANKING
.- FROM
P IR Dated Jan, 34, 1933
Ry n
. VSN o ~ Reg'd. 9,30 am B
5& bl ™ ~r 7 A Y m
i I SECRETARY: OF"STATE A =
r »\ 9 ~\
g 'W £, WASHINGTON
e
¢
R S
W D Y 14, January 24, 4 pm
g ; I~ L4 ’ The following telegr as been sent to the Legation. | ;
E ~ ~ \ " January 24, 3 pm. My January 33, 1 pm. 23
& .
£ g One. The Minister €f Foreign Affairs informed the (g
7 A~ &
*f(\‘\,\ French Minister and me January 24, 10 pm that the ~
Chinese Government had secret information from Japan - gg
™
L

that the Japanese Government intonds te blackade
Shanghai and possibly other Yangtze ports in case of

the refusal of the Chinese to yield to the demand that

all anti-Japanese agitaticn be suppressed. He saldsthat
e o)

¢
Chinese leaders had discussed but had nct decided o

whether tc direct their first attention to meeting @e
>

comminist menace in the interior crvthe Japanese menace
at Shanghai, He also said that he was going to Shanghail
last night and that he would decide after consulting
friends vhether he would return or not, 3XEugene Chen
gaid bitterly that the published speech ¢f Chiang Kai

Shek
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th #2 of No. 14 from Nanking

Shek oppesing the severing of diplomatic relations agd
advocating continued reliance un the League etc,, tas
an open invitation to Japan tc use military force and
Chen insisted that the aim of Japan is to destroy all
government in China, He said that the promised coop-
eration between Nanking and Canton factions is nct
taking place and that Nanking and the country are still
under the military domination of Chiang Kal Shek, which
fact renders continuance cf Chen as Minister of Foreign
Affairs imposgible,

This morning I have been told by an unofficial
source that Eugene Chen went to Shanghai last night
armed with plenary powers to settle the Japanese in-
cident there along lines decided upon by the GOvernment,
but I believe that this report has been releascd merely
tc guite the public., From the same source I hear that
if the Japanese take radical measures in Shanghal the

Chinese Government will resist with force and that

extraordinary measures are being taken/in Nanking to

forestall any attempts by the Japanese tov create
disturbances in the capital.
Two. Wang Ching Wei and Chiang Xail 8hek as

members
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th #3 of No. 14 from Nanking

merbers of the Standing Cormittec of the Central

Political Counecil are the ackauwledged heads.

{cnd of section cne)
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TELEGRAM RECEIVED L
REP 3

CORRECTER®M P 4 ¢ 1 1. S
A portion of this

telegram must be closely

paraphrased before be- NANKING b
ing communicated to :
anyone. Dated January 24, 1932 !

Rec'd 10:55 a. m.

Secretary of State.

Washington.

14, January 24, 4 p. m. (SECTION TWO).
of the GotYernment in Fanking today with Sun Fo, Feng “u

Hsiang and cther political and military leaders in secondary

importance. On January 24, 10 a. m., Wang Ching Wei held a
frank consultation with Wilden the Ffrench i.inister and the

\S-
~D
(SN
latter has informed me of the substance. The following is \\\\\\
W
b
~=

very condensel summary: (EID GRAY).

Three. In the face of the Japanese demands for
the settlement of the recent Shanghai incidents the
Chinese Government must either refuse to comply or else
admit defeat and offer to negotiate. Resistance would

inevitably be followed by armed conflict ané the Naticnal

Government would find it impossible to fight simultaneous-
ly with the communists and the Japanese. INevertheless
Wang informed Wilden that the Chinese Government wishes

to inquire what attitude the British, French and American

Governments would tuke if the Japanese were to take

military
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2- #14, from Nanking, Section Two.

military measures at Shanghai. For instance would these
governments insist upon the inviolability of the inter-
national settlement and the French concession?  Wang

said the intention of the Japznese would be to tie up the
whole Yangtze valley and strangle the Chinese Government by
seizing the sources from which the Government derives its
financial and material support. Turning to the alternative
poesibility Wang said the Chinese Government might agree to
negotiate but this would inevitably mean admission of defeat
and would bring up all outstanding questions between China
and Japan. Wang referred to hopelessness of such negotia-
tions from the standpoint of China and the impossibility,
for instance, that China should accept the five fundamental
principles including recognition of the validity of all
treaties concerniny lManchuria known and unknown. Wang
inquired whether arrangemcnt could not be made for

neutral ébservers as at the Washington Conference. The

French Minister told me that it was perfectly evident

l that China is asking the powers to make it possible for

'QChina to epen negotiations with Japan and he told me

that the
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3
th ﬁZ’of No, 14 from Nanking

that the inquiry was a very formal one dircoted

through him to the Governments of Great Britain, France,

L ik L DAL ST e e i

and the United States. The replies of the French
Minister to all of the questions asked were noncormittal.

(GRAY) Four, Wang told the French Minister that
the Nanking Government could count upon the loyalty of all
facticns in Qhine including Chang Esuel Liang and Canton
but that the communist threat was an ex:iren:ly sericus
onc and that tiae National Government wou? acgin a cam—
palgn of suppression at once, Amcd reoisstance to Japan
would uncoubtedly result in immel.orna vorcvgirication ¢of
“attacks by the corrunists, (END GiY)

Five., My personal impression is that unless
friendly powers meciate at this juncture tac continued
existence of the Chinese Goveramsnt will be scriously
imperiled irrespective of tae course it decicdes upon, and
that if»there ceases to be a Government at Nankiag
gencral disintegration and ccnfusicn throughout the
country will follow as rapilly as they did in Manchuria

the events beginning Septermber 18, In that casc it would

be difficult t. extend any assistance to widesprecad

American
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o

] oy O IS a

rh #4 of No. 14 frem Hanking

Arerican missicnary interests in thc intericr.

(GRAY) Six. Tc save timc I e sending this

telegram sirmltanecusly to t28 Legaticn and the
Devartrient but I respectfully request that the Depart—
rnent defer judgement until it Dnas reccived tie ¢ rments
of the American liinister at Peining' .

(enc message )

e ALk

R R N -

T s e BT
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GRAY
TELEGRAM RECEIVED
R NANKING A
 RECEIVED 4
AN 95 132 From Dated Jen. G4, 1952

Reo'd. 10{55 am
ICATIONS ANY . 3 £
SECRETARY-OT-STATE C c /

WASHINGTON . %
14, SECTION TWO f;

January 234, 4 pm of the Govg nment in Nanking

LHVIBION O

today with Sun Fo, Feng Yu Hsiang and other political
and military leaders in secongfry importaance. On
January 34, 10 am, Wei held a frank consul-—
ta’cioh with Wilden the Minister and the latter
has informed me of thebstance, Th- rolwcwing is very

condensed sunmary:

Three. In thg face of the Japanese demands for

the settlement off the recent Shanghai incidents the
Chinese Governglent must either refuss tc comply or eise
admit defeat and offer to nagotiatie, Resistance would
inevitablyjfe followed by armed conflict and the National
Governmegﬁlwould find it impossible to fignt simultaneous-
1y witﬁfihe communists and the Japanese. Neverthéiess
Wang ?hformed Wilden that the Chinese Government wiéhes

to inquire what attitude the British, French and American

Governments would take if the Japanese were to take

.

military

Wisny

LR I RAGNE g A
L ~ e
PAAL i
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. rh #2 of No. 14 from Nenking

militazry meaéures at Shanghai, For instance would these
governments insist upon the inviolability of the iﬁ%er~
national settlement and the French concesgion.

Wang saild the intention of the Japaﬁese would be
to tie up the whole Yangtze valleyjénd strangle the

-

Chinesc Government by scizing thé sources from which
f ’

J’;
the Government derives its fiﬁancial anc nmaterial

support. Turning to the gi%crnat1ve pcagnility Wang
4d the Chinesec Govergﬂént might agrece ©> negotiate

£
but this would inev}xably mean admission of defeat and
s

. s ' . .
weull bring up a%ﬁ outstanding Jucstlorn Letyeecn Chino

and Japan. Wanﬂ referred to hopelessiuss of such

negotiations ffom the standpoint of Chaina and the im—

possibility, For instance, that China should accept the

~— five fundamegfital principles incluci g recognition of the

validity offall treaties concerning Manchuria knowm and

unknovm, ,;ang inquired whether (3) could not be wupon

neutral §bservers as at the Washington Conference. The

French finister told me that it was perfectly evident
that China is asking the powers to make it possible for

China to open negotiationg with Japan and he told me

that the
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DOCUMENT FILE

NOTE

SEE . 3934115 Radio Gurps of America/. /F'OR 5338 A
3 1/2

HRBAX __Shanghal ) DATED Jan 27, 1932.
TO 1—1127 aro

REGARDING:

G299/ v6° 6L

Chenju Radio Station.

Inform the Jupanese Consulate General that the American
Gov rnment is much councerncd over this station due to
the American investment involved.
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TELEGRAM SENT

DEPARTMENT OF STATE

January 27, 1932,
5 pem,
AMERICAN CONSUL,
SHANGHAI (China)e
Your January 25, 3 Dpemes
ZNT
One, Please bring urgently and orally to the attention of the
Japaunese Consul General, as under instruction from the Department,
that information received by you anu by the Department (without refer-
ence to the source of such infurmation} indicates that Japanese armed
forces may have in countemplation activities in territory near the
International Settilement including areas in which radio transmitting
and receiving stations are locatedj that obviously such activities
may endanger these stations and jeoparuize comrmnications service; that
the Radio Corporation of America has a substantial interest in the
radio transmitting station at Chenjus; that the Shanghai circuit of the
Radio Corporation is carrying a substantial portion of commnications

traffic with China; and that the revenue received by tne Corporation

from this circuit is substantial in amounts You should state that the
American Government is seri.usly concerned over the possibility of in-

jury to substantial Amecrican interests and would greatly regret any
interference with channels of communication to and from Shanghai. You
may add that the American Govermment sincerely hopes that the reported

intent of the Japanese military has no basis in facte
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Two, The Department is also instructing the Ambassador at
Tokyo to take this matter up immediately with the Japanese Minister

for Foreign Affairse

s i b o il

Threes Repeat to Pelping.
- STIMSOK

SKH {(wre)
FE:MVH/zm$
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3
NOTE
SEE 393,115 Radio Corp, of America/ FOR Tele . 3DsMe i
11/2
~J
©
FROM __Shanghal (.Gunningham ) DATED Jan 25, 1332 . . S"‘
To NAME 11127 aro m
5N
~
R
o
REGARDING: e . n
Chenju Radio Station. Understands that Japanese intend o
to take = tonighte
b

~

~

W

-~

~
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TELEGRAM RECEIVED

MED GRAY
Shanghai via N.Re
Dated Januwary 25, 1932,

Rec'd 6 a.me

Secrstary of oState,

Washington,

Januvary 25, 3 pem,

CONFIDERT IAL,

1 hage been infurmed by local representative of Radio Cor-
poration of America that he has received information from an Amer-—
ican source, undivulged, which he considers reliable, that the
Japanese intend to0 occupy the radio transmitting station at Chenju,
7 miles from Shanghai, at 8 o'clock tonighte He states that the
Radio Corporatiun of America has a substantial financial interest in
tnis station and he desires all steps to be taken which will prevent
the station bLeing closed., I have told him that in the event he se-
cured gonfirmation of this intention I will inform the Japanese Con-
sul General of the American interest in the plant and endeavor to
ascertain the intentions of the Japanese there (%?)e

Repeated to the Leszation.

CURNINGHAM

HPDKLP

i

A
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LEGATION OF-THE

L)

q t\ s { 3
V,JJFV _ (6]
(\ ~ i ’\\ L]
N N4 DEPARTMENT oF STATE | o
% \ - b 4 ! A
0\ \ ) / ~
\ FEB 5 joap W o
The Honorable WES] Divisior gF e g)‘
ERE £ iRope ' o
The Secretary of State, = \-li&jp‘f‘“f%
Washington.
Sir:
1l - I have the honor to forward herewith a translation

of an article appearing on the front page of the GAZ?E

DE LAUSANNE, January 12, 1932, written by Maurice liufet, f

on Japanese-American relations. é
For the information of the Department, I may say N i
that Mr. Muret writes frequently for the GAZEITE IE é i :
LAUSANNE, is married to an American, but has usually <
’ a somewhat anti-American point of view in his articles g@

relating to the United States. His articles are read
quite generally by the Swiss readers reached by the
GAZETTE LE LAUSANNE. - A

Respectfully yours,
For the Minister:

Winthr&p S.?Greene

Secretary of Legation
Enclosure: iéf/// ,
1. Trans ion: "United States Versus Japan."
o

l"\
7
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THITID SEA“"S VIaSUS JssAl.

The }ovefnment at Weshington never cesses to declere
thet 1t refuses B0 periicipete in eny "politicel entenzle-
ments”, either in Jurope or in eny other continent. It

0 revive, in theory, for its own use the doctrine
"splendid isolstion™, so lony deer To great 3ritein.
&
ut in fect, tThe Joverament of the United Stetes Tollows
suite g different DHolicy. A4S soon es its interests, or
whet 1% considers its interssts, sre ab stexe, it inver-
venes &1l over the world, end speedily at thet. Lhet is
whet 1% hes Jjust done in sue case o Jepsi oy mesns of the
resher sviff note wivh which Jeshinzton hes celled Pokyo's
astenvion Lo the nine-rower Uresty sud to the engssements
whnich the Jepsnese loveranment entered into in thet tresty
G0 meintein the principyle of the "open door™ in territory
under it%s conftrol. he very wWerm terms with which lir,

-
Toover, in receiving the new (l[inister of Chine &t Weshing-

gon & fsw deys ezo, sssured him of the ecuive sympethy of

the Anericen psople gevs intimetion of the sendinz of &

uolbe Lo Jokyvo. or seversl weess imericesl ousiness housss
in I'enchurie heve neen compleining thet They have ovsen

interfered with oy the advence ol the Jepenese troops end
oy the Jepsnece suthorities. Jhe United SUetes hes in
renchurias, &s it has in the rest of China, e temporerily
dsclining merket, dut it wishes 0 retain whet it nes end
to enlarge it. 1., Stimson's note, which cen &l208T ve
charecserized es thrsetenincg, hes bluatly cellied the stien-
Gion of whe Poxyo Goverament o the fsct thet the old -
americen-Jepsuese rivelry in Chine suill continues, end
that in sheir ferritorisl expenusion in asis the Japesnese
will,for & lons time to come, Tfind the United Snetgé in
front of them end ogposed Lo Ghem.

he
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The Fovernment &% Weshington hes let it -ne understood
thet the Jeoenese in their sdvence %0 the west of Chinchow
anda in their occupetion of Chehg Hel Kousn et the foot of
the yreet Well heve overstepped the bouunds, snd it is the
antire »nolicy of Jensnese expension in Chinsg which the
Depsrtment of Stete's note cslls in question.

he Unitea Ststes.prooéoly hoped to be supported in
its demerche oy the other powers sigunetory $0 the resty
of 1922, ovuv these powers heve other irons in the fire.
Weshinston has not besn seconded even oy London. rhis
fect is worth nothing, <he United State; odliged Iineslend
immedistely efiexr vhe wert to 7ive up its aliisnce with
Jengu, which hed for z lon3 time besn the pivot of 3ritish
20licy in the er 3887, oub nevertheless .nglend reteins
its sympethy Lor Jepsn. On this point she tone of Ghe
Sislish press during the recent 3ino-Jespensse conflicst
is siznificent. I% interprsts The sentiment of Hthe <overn-
ment itself end iv is oy & Llet refusesl tvhet London nas just
re»nlied in the negswivs to whe Americen reguest for collsoor-
etiou.

an officiel communiqué published last Seturdey et London
states thet in view of the reliersted promises of Jespen to
meintain tha open door in lenchurie, whatever mey hapysn,
7is 3rcitennic Lsjesty's tovernmend will teke no further
action Zor the moment.

rhus the Fovernmeni st Weshington sdvences like g
solitery knizhi ezaingt Jepesn., At e time when smericen
commercs is pessinz throuzh such severs triels, we csn
scarcely refuse %o hope thet it will hs able %o keepn snd

50 imyrove 1Us position in Chine. 3ut 1% is very cleer

whet uhe demsrche of Iiv. Stimson will emoditier still more

the
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alrcedy strsined relstions vetween the United uteotes

end Jepen. At & time when the Iuropesn situstion conteins
80 meny deanaer's oI possible conflict, it is spperent tvhet
there ere erigine in ;isis complications no less sericus.
Ons must rssd in the interesting Freich réview "Le ﬂois";
. 11, the wvitiser msnifesto of the Jepsnese e:~-Tt. densral
wiokatsu 3Seto 1ia order to understend to.what de~ree the
obitecies put in vhe wey of Jepenese expension in Chine
0y the United 3tetes hove exaspereted certein Jepsnese.
Tlhe Tnited stetas™, seys ilr, .ioketsu 3eto, "hes elsbo-
rated e »rogrem which permits it to occupy vy end for
itsell tie whole of Chins end it is procesding raoidly
towerd the rselizeftion of this onlen". Tn order Go attein
its end %there is no humilistion end no deniesl of justics
which it has nos inrlicted upon Jepan. '"Jé heve ovesn
insulsed in every way. They heve spets in ou: eves, L heyr
heve thrown mud in our fece; they heve bound us hend end
Toot". TIn conclusion !7e, Ssto seys: "Wer oetween the
Tmitad Stetes end Jenen is inevitable”. :ere is thg olunt
opinion of e Jeoanese nilitery men in regerd o imericen
policy in the er sst. e Go not nelieve thet the wer
of which he spesks is iwmminent, but the lssyu nots of the
Tnited Stetes t0 Jopsn does not serve o smeliorste tneir

reletions.

i Lowsdio G o] ;

2 i
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TELEGRAM RECEIVEDR . .-

aRE™
Dated January 25, 1932

FrROM Rec'd 8:50 a. M.

Secretary of State,

¥ Divighon op

Washington.

15, January 25, 6 p. m.

R

m3a/4

Departmant of St
My 14, January 24, 4 p. m. Dt Sae /L4

The following telegram has teen se to the Legation:
"January 25, 5 p, m.
My January 24, 3 p. m.
The tension over the Shanghai incidents of recent date
Government
has been lessened because the Chinese/has decided to mcet

the Japsznese demands as far as circumstances permit and

negotiations are being conducted by the €Chinese local

L2oe/v6°E6L

authorities in a conciliatory spirit. In addition to its
natural disinclination summarily to close the patriotic
anti-Japancse organizations the Government feels that it has

lost so much orestige in its controversy with Japanthat

summary actions of this sort, which is among the demands,‘ﬁ
=
would provoke dangerous popular opposition. Sun Fo in o,
sympathy with Eugene Chen in the matter of severing of é5
&>
N

relations, left MNanking January 23, 8 a. m., and it secms
uncertain whether he can return to his post. Chen has
Eglggraphed nis resignation. Repcated to Department.

PECK
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TELEGRAM RECEIVED

COPIES SENT TO |
couy| O-N.I AND M. LD,

Peipingivle N,R.
Dated January 35, 1933
Rec'd 6:25 a.m,

Secretary of State,

W

~vigontiy

Washington I‘Ffz’{ eas i AFEAID
X AAN 25 1932

Department of State

m3a/4d

121, January 25,
Legation's 113, January 233, Fp.m.

Following from American Consul General at Harbin:
¥ January 31, 3 p.m.

One, Advance guard of General Mal's troops entered

Tsitsihar yesterday and General Ma is expected to enter

g2og/v6°c6lL

that city tomorrow.

Two, Unconfirmed press reports state that General

Chang Hai Pen on January 21st at Mukden assumed charge o#n
B
ed

the guard troops of the Bsu—-and tao—ang Railway, the

section of the latter on the side north of Tahsing Statigs

o
N

to be guarded by Ma,

Three. New Kiirin official appocintees yesterday took
over charge of the EMaThin Fleofric Company and river and
Fuchiatien police administrations.

General Ting Ohao commanding the 16th Brigade,

and
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MET 3-#1231 from Peiping via H.R.
January 25, 1933,

® /““’
and other commanders including those of the 33nd and 26th

brigade and the Commissioner at Sansi gz;, have pledged

their allegiance tc Hsl Chia.

Five, It can be concluded that Heilungkiang and Xirin

Provinces are now under the control of the Japanese army,

actiné through Chinese officials selected or tolerated

i
by it*. ;
i

JOHNSON .

KLP-HPD
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TELEGRAM RECEIVED

GRAY

T e Gt

Peiping via N.R,

Undated

Rec'd Japuary 25, 1932,

Secretary of State,

Washington

Uepartment of State

130,
Following from American Congul General at Nahking:
"January 21, 1 p.m.

My January 19, 3 p.m,

6292/v6°26L

Wang Ching Wei, Chiang Xai Shek, Li Tsung Jen, Sun Fo,
Fugene Ohen and other leaders held informal discussions

yesterday and this morning but Euggne Ohen tells me that o]
;4,./)/)4-(' -&’7/’ =~
deeisions in .regard t?«ggggigggg have been reached, Chen™

—

is pressing for the severing of diplomatic relations with§§
Japan and is strongly opposed by ChianzKai Bhek, The latter

has irritated Chen very much by permitting the publication
this morning of a speech made by Ohiangon January 1lth at
his home in Chekiang in which speéch he opposed the severing
of relations., Jt seems possible that Eugene Chen may feel
himself so discredited that he will resign within a few daygh

\

JOHNSON
RR-HPD
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REP

This telegram must be
closely paraphrased be-
fore being communicated
to anyone.

FrROM

Secretary of State,

Washington,

m3aa/4a

27, January 25, © a. m,

! on me vesterday

Yen, Chinese representative, call

afternoon. He discusscd at some length the lLanchurian

situation from the Chinese viewpoint. As to the position

he would take in the Council he said that he would
recapitulate the happenings respecting kanchuria since
the end of the Paris session of the Council and among

other things he would discuss the American note of

E9e/¥Y6°S6L

January 7. This confirms my vicws of what the Chinese

would do and it is my belie¢f that the Japanese representa-

tive will follow the same course. My undcrstanding of

od

o3

present League policy is, however, that an endeavor will&i =
LA

be made tc prevent this discussion from assuming the F4 o
£

aspect of recognizing the existcnce of new issues and v

that unless a material change occurs in the situation the

position will be taken that the matter is in the hands of

the Commission of Inquiry and that its report will be

awaited.

Yen then disclosed his hope that the United States
would be
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2- #27, from Geneva, Jan.p5,9 a.m.

would be represcnted on the Council at the present session
inasmuch as his Government felt that such American

recpresentation would be a favorable clemcnt in the settle-

ment of the controversy. He showed me tclegraphic
cxchanges between himself and the Chincse Charge 41 Affaircs

in Washington in which the latter reported that in rcsponse

to inquiries on this point the Dcpartment of State had been
non-committal. At the conclusion of Yen's visit I was,
however, left with & feeling of confid.once that Ven would
not (repeat not) bring forward the question of American
represcntation on the Council. Although, of course, no
absolutce prediction can be made, inasmuch «s China scems

to be the power chicfly intercsted in this question, I

am still more hopcful that matters will follow the line of
of the Consulate's number 25, January 22, 10 a. m. That
somc discussion of this will appear under Geneva date

lines in the Amcricen press is, in my opinion, inevitable, S

3

§ b Aot RS

GILBZRT
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PREPARING OFFICE TELEGRAM SENT

-
TO BE TRANSMITTED
WILL INDIga
TE WHETHER _ CONFIDENTIAL CODE
. Collget .
NONCONFIDENTIAL CODE

"Ghareo Desartment Aepartment of State A

oRr
Charge to

-y,

$ / B Washington,

S Cabin |

(liuolf . ""3:‘057{ — January 25, 1932.
{ be e, n

Ing s Wity o
%) ~. ‘7/'11»1, ' Do,
140 AMERICAN égNébL Sty ;7f

4“ GENWVA (Switzerland).

Your 27, January 25, 9 a.m., second paragraph.

When the Chinese Chargé stated that the Chinese
Minister wished to know whether American Government
would be represented at the next meeting of the Council,
the Chief of the Division of Far Eastern Affairs
replied that the question had not been discussed and

that he QUOTE had no doubt but that we would maintain

0¢9¢/v6°26L

a contact but saw no reason to expect that we would
have anyone sitting in or directly associated with
the meetings of the Council UNQUOTE.
It is to be hoped that the Chinese Minister will
nAtht’wdr'
notA ut forward the question of American representa-

tion on the Council.

FE:SKH/ ZMF
Enciphered by

Sent by operator

Index Bu.—No. 50.

U. 8. GOVERNMENT PRINTING OFFICH: 1930 1138
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LEGATION OF THE

UNITED STATES OF AMERICA
Riga, Latvia,

January 9, 1932,
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STRICTLY CONFIDENTIAL.

¥OR DISIRIBUILUAN - CHECK Y=s No

No.  §3BZ R g

The Honorable [ - e » e e ]

The Secretary of State;
Vashington.

Sir:

kY
aiciparcy

I have the honor to report that, in a conversation cé
on Tuesday, January 5, with one of the members of the
staff of the lLegation, Mr. Patrik C.R. de Reutersw#rd,

the Minister of Sweden accredited to this country, Estonia
and Lithuania, referring to the Manchurien events, expressed
himself very outspokenly as pro-Japanese.

Mr.




e
ik

08

DECLASSIFIED: E.0. 11652, Sec. 3(E) and 5(D)

. or (E
Depart:.ment of State letter, August 10, 1972 (%)
By MULom O. u.a: {Swn __ NARS, Date_/2-/3-7§

Mr. de Reuterswlird not only expressed wholehearted
sympathy with the Japanese aims in lienchuria, which he
interpreted in the widest sense, but said that the course
of everts in China has disclosed plainly that that country
cannot be kept intact in the present stage of 1ts develop-
ment; that it must and ought to be broken up into several
units; that the North and the South are as unlike as
Sweden and Italy, for example, and as mutuslly repellent
as Sweden and Italy would be if united under a single
government; that reunion of China can be hoped for only
from & fprther course of historicel development, and that
nobody can foresee how much time theat development would
require,

It maybe observed that Sweden Qad been very active
financially in the Baltic States during the entire in-
cumbency of Mr, de ReuterswHdrd as lMinister to Estonia,
Latvia and Lithuania, up to the present c¢risis, and that
a visit of the King of Sweden to Estonia and latvia was

§5%.00/627 /14
very well received (See Legation's despatch No. 624%, of
July 3, 1929). The Swedish Match Trust granted credits

609 b5 Prduredisl Pral
match market of Latvia (see desparch No.5379, of Jun

to all three“countries and obtained a monogoly of e
=
1928)., loney and credits were flowing freely from
Swedish banks to Latvian financial concerns. Sweden
therewith displayed en ambition to strengthen its in-
fluence in the Baltic States.
That Sweden hes historical grounds for watchfulness

in respect of Russian foreign policy, it is, of course,

supererogatory to recall. Sweden evidently has an

interest
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interest in the conservation of the present smaller

powers in the Eastern Baltic Sea, Finland, Estonis,

Latvie and Lithuania. Resentment probably has been

aroused in Sweden by the competition of Russian timber

and metehes with the Swedish. In this dgonnection, I refer
z6j, 617 fle

to this Legation's despatches No. 7959, of August 14

96/, 659 atelea ¥
1931, on the Russien timber industry/ and Nos. 8232/and

2 L), 657 Iratele ‘
8271/ of November 17 and Decenber 1, 1931, respectively,
on the Russian match industry.

These reasons might move Sweden to desire Russia to

be engaged in the Far East in order that its attention

i L S MR A 2

may be diverted from the Baltic.

Mr. de Reuterswfird belongs to an influential Swedish

4
|
g
3
4
)
3
.

family and,it is believed, is likely to be informed of
the views of the Swedish Government on foreign affairs,
and possibly of whatever interchanges there may have
been between his Government and others in reference to
Chine and Menchuria.

Confidential biographic data on Mr. de Reuterswfird
was sentlto the Department on September 15, 1930.

Respectfully yours,

Felix Colse

Charge d'Affaires a.i.

710 Japan-China.
DBM/mhg

& Sarben wop S‘a’?\

gecelved .o
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DOCUMENT FILE

NOTE

-

SEE FOR Tel.#— 4pi}i

( Cunningham ) DATED Jan, 25, 1932,

NAME 1--1127 aro

REGARDING: killing of A, Parges, &n Austrian subject,
by a Chinese soldier in China,

cE9e /¥ 6°264L

R

. R

;
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}

GRAY
Shanshai via N. R.
Dated January 25, 1952

Rec'd $:25 a. m.

Secretary of State,

Washingtin.

January 25, 4 Dp. M.

A. TParges, Austrian subject and manager of the
Shanghai office of American Express Company, was shot by
Chinese soldier sentr:y near Lunshwa Pagoda January 24th.

He died soon after.

n

Repeated to the Legation.

CUTNIMCHAM
RR

HED

Pp 1 e ———

L n WeisE ARG DRSO | | MR

‘ad 6w Fimt Wb A

1N
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NOTE 2

SEE - 893,918/63 oo 0] JUUNNUE" B, (Y SOOI ——

uq

FroM _Harbin (....Hanson ___. )y DATED ._____Dec 24,1931 O
TO NAME Lot ero SN
(0]

X

REGARDING: O
: o
Censorship of the press in the Manchurian dispute by the Chinese . a
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SUBJECT: TRANSHITTING-LEMORANDUH OF CONVERSATION
WITH LR. HSU CHEN,

THE HONORABLE
THE SECRETARY OF STATE

WASHINGTON

I have the honor to transmit herewith, for the
1/ irformation of the Yeps rtment, a copy of my despatch

Noi 2301, of even date, forwarding to the Legation

a copy of a memorandum of a conversation recently held

by certsin American new spaper correspondents with lr.

Hsu Yhen, Uirector of the Chinese Telegraph,iTelephone
and Redio administretion at Harbin, in regard to the

censorship of press meéssages at Harbin.

Respectfully yours,

G. C, Hanson
american Consul General.
1 enclosure as indicated.

874
SC/sce
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SUSTEDTY  TIAHSNITYING HRIORANDU OF OoNVERS
e, M, bkl ¥ TG
2 dad $] b PR T anmD RADIO %] 5 -
TIOR AT §LiRBIN, ‘ Bt

The Henorabdls
Helson Trusler Johnson,
smerioan Minieter,

Peiping, Valina.

3ir:

I have the honor to enslose herewith, au of posuible
1/ interest %o tihe Legation, a memorsnium prepsarel by Hr.

Se U Then, Chineue Interpreter of thls wonsulate General,

of a asonvereation held by certain .maeriocsu newspaper
gorrespondents with ur. Hea Chen, ~ireutor of the Unineas
Telogruph, Telepoone und Roadle adninistrution et iarbin,

in regard to the censoring of news weewages went out from
this aity. It shows olesrly the lengthe the logsal censors
have gone in sn endeavor L0 have ouly news esuuges favorable

to Yhins's oause from their point of view sent ocut from

here.
Hespeatiully yours,
G, U, Hanmeon
snericsn vonsul Genersl.
874
501 /z0a

Yople: have been sent to the Deprrtment.

AT
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» o Ll semn tunited Jress coYreuv-
pondent) snd ~Weetlund (Uhicugo Daily Hews ocorrespondent),
agsoupanied by wme, osllel upon lr. Hsu Chen, Jirestor ol
the Telegruph, Telsphone snd Audio sdministration at
HEarbin, dn regerd vo the sensorahlp of certain press
HeBoages sent out by the former from Hurbim. . fter thank-
ing Mr. Heu For tie various “soilities and favorable arrsnge-
maents osovorded by the looul redio offics to the -mericmn
Journaliste, lr. Zub pointel out tusat he had found out
that u zesusgs sent by him from nganghei to Harbin to be
relaged Lo London hud been sensored here aud ghunged to
aske u stutement guoted therein from Genarsl Tamon {Jupsanese
somlandor wt ieitelibear, Heilungohlang Frovines) to resd
Just to the apposite effaent. dy. ¥ah regretied the fulel-
Tioation of & meseugs over hic signature irn such s manner
wnd told MY, Beu thst such aotion woould domage rather than
nelp the oauee of Jhire in the aye of the reacders of the
newgpupers he repravented. both Lepurs. Eub and Swest-
ivpd aseured p. feuw hat they had 00ae tv Lancharia for
the purpvme of reportir; the truth, obaerving the strictest

reutyr 11ty in thelr messaygas to tha laerican and other
Torelgn aewspupers und sfloriipg the Chinese snd Japanesd
slike a fulr opsortunity to praeant thelr viaws, unh:mpered
snd unsol ored, » dirsat stateasnt uotel from the Jupunece
ailitary, trae or falwe, when 1t aiove rad in the gress,
wodad sely intic te to the osutaldsy world, psvriisualsrly the
reading publio o iu -werion, what the Japune.e miiitury
whanlly intends! to Lo, it wiau farther pointes out to
Lre Beu thst tne nessuge i{n cuestion hsd Héun censored snd
shapged without the senicr's rpnowlddgs und in svutrsdiotion
to & prouige nreviously olven by Mre HBa to the -ueviesn
Journillate thut the letter would be sonsultel in udvance

in suoh inwtanoesge

wye duu repliledl thnt it wao hle duty to osugor press

HeBERges &0 23 to xeke them sgres with the real fwoets, aund
ttiat from his polut of view of patriotiasm ull Shat conveyed
# true repressntetion of the frote hers would bhonefit Shins.
The luw resruired him to s 50, #upesially se there wuc
eeueorisbhip wathority other tnay asnd superior to his. The
meBinge in juestlon wus Gensored tefore iir. ‘ub cume bsak
from .nguanghel, therefore withomt the inowiedge of it
sendax, The converustion slosed with tde re-sRvarance
siven by ir. tau that the sasrio n journallets would be
gongunlted in the future should sny shanges in thair uesuunges
be deomed necesrury wund sith iy, Zuh'e asusursnge thet he
convidered the isuues involved so important thet the incldent
ander higouscion sesme.  trivial; iy, Zuh wdded that the
inoident 1tuels weuld not «f7sct his sttitude townrds the
slanificuut oblecty oY the Uino-Jupulieue asutrivaray.
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‘ COPIES SENT TO

TELEGRAM RECEIVED AT

- FROMGRAY
Cpr v ow! 0{'3,

W RmOEIVEL e Shanghai

1AM 2% 193Y Dated January 25, 1933

SIVISION OF Rec'd 8:4° . m
. He .

Secretary of State,

Washington ?éﬁEEA”""
: AN 20 182

January 25, 5 p, m, ! Doowimunt of g0
CONFIDENTIAL, ) S V %¢

Foreign members oi Shanghal Municipal Council
including Japanese heid a meeting this morning to
determine whether a state of emergency exists and the
decision was in the negative for the time being. I
learn from thoroughly reliable source that Japanese
Oonsul General has promised that reply from Mayor to
Japanese demands given in my January 25, 2 p. m,, will
e given to Council 24 hours in advance of any Japanese
action, Reply is expected this afternoon,

Repeated to the Legation,

CUNNINGHAM

veoe/v6°S6L
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TELEGRAM RECEIVED.,

Lo UF——-—-————— /
Y hmCEIVED Geneva
Al 26 193Y
, LEVISION OF .
L4 :
‘l//v""f‘!ik,'%s AN “
Secretary of State

Washington.

32, January 25, 10 p.m.
(GRIEN) Council this afternoonfidn publie gession resumed
considcecration of the Simo-Japanese fisputc at the request of
;ﬂ?gh, Chines. dslegate.
Onz. President of Council sumnarized Leaguc action since
December 10th particularly the organization of Commission of

He rccalled the Commission's wide powers in an

/Y76 °C6L

advisory capacity and virtually rcstated Briand's obscrvations

e

'

of Dccember C.

Geo

Twg. Ycn followeé by a vigorous attack against the
Japanese aggrescion declaring that the events of Sentember
18th, 1931, were only "the initial step in a deliberately
planned and ruthlessly executed program of unjustifiable ;3
ageression of one nation ageinst the territorial and zdmiums ég
istrative inteerity of another". His sneech continued in %iis
general tenor, quoting the American note to Tokyo regarding
the destruetion of Chinese administrative authority in South
Yanchuria and declaring that Japan had broken her solemn
promise regarding the withdrawal of troops and had cynically
violated treaty obligations. Deploring the delay of the

V
Commission at reaching lLanchuria he hinted that China had

under
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-2+ #3232 from Geneva.

under consideration anneal under other articles of the=
Covenant. \\\

Phree. Sato then made a lengthy reply in justification
of Japanese attitude. He denied that Japan's operations
in Manchuria could be characterized as military occupation
in view of the small number of troops there and the vastness
of the territory and said that the local authorities remain
with only a few exceptions. He defendad the occupation of
Chinchow on the sround of banditry and disorder caused by
irrzgular troops in c¢dnnivance with the Chinese authorities.
Ye reealled that Japan supported the proposal for withdrawing
Chinese¢e forces behind the Great ""all and regarding the
couneil hod not scen fit to adopt this »nlan. The occupation
of Chinchow is only provisional and it will be maintained
only as long as necessary to safepuard the maintenance of
peace and order.

With regard to the events in Shanshai he laid the blame
principally on the Chinese authorities for not sunpressing
the anti-Japanese demonstrations and gave a dctailed account
of the recent incidents in that city. He described the riots
in Shanghai as the result of weakness on the part of Chinese
authorities and of systematic incitement of the masses for
purposes of internal policy.

With regard to policy Sato dzclared that "obviously our

troops cannot be withdrawn in the railw:y zone in as short a
period

R
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-3- #52 from Geneva.

period as we had hoped"™. Since Japan had undertaken the
cleaning up of Manchuria, it was impossible to leave the
task half done.

{GRAY) 1In conclusion Sato reiterated the Japanese
intention to maintain the "open door" in Manchuria and that
Japan had not territorial aims there but it ig absolutely
essential for her existence that rights accorded Japan under
treaties validly concluded should be respected and the Janiw
nese nation is unanimous in demanding the safeguarding of
these rights and interests. He supported the seniing of the
Commission to Manchuria and expressed the view that the
Counicil must await the results of its investigations before
taking further steps.

Four. Yen then made a brief reply to the Japanese
declaration wherein he recalled that Japan had promised not
to ocecupy Chingchow, that this occupation was postponed on
account of the demarches of Great Britain, France and the
United States and was ultimately a complished when the
military gained complete control. e declared that Chiqﬁchow
was taken on the ground that Chinese troops were being
concentrated there but cited the evidence of Colonel Marget
in refutation. He characterized the Japanese excuses as
"quibbles" and petty incidents. Declaring that Japan has
invaded China threc times since 191J he cxpressed a hcpe
that China will receive adcquate treatment from the

Council.
Five.
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Five, The President in a concluding statem:nt expressed
the opinion that the Council would welccme time to consider

. %ﬂzwo matters in particular:
7(;’ &

ﬂ” kgfw One: Delay in the departure of the Commission and
%ﬁﬁ whether any other actlion was possible undsr the circumstances.
‘A

Two. The situation in Shanghai.

The mecting adjourned until tomerrow.

GIIBERT

Js




1)1 07

DECLASSIFIED: E.o. 11652, Sec. 3(
: E) and 5(D
Department of State lettnr, August 10, 197.53 ) or (=)

By_MUk. ©. Mt fson __ NARS, Date_/a- 13-35

s 3
1138

PREPARING OFFICE

WILL INDICATE WH

Collect

N\ : : 1

e . ; .

D 18 TO BE TRANSMITTED
2 \ .

w ¥ ! 1AL C /
S Vd _ - CONFIRENT] Anr.m ODE
NONCONFIDENTIAL CODE
PLAIN

) SWaslu‘ngion,
‘January 25, 1932.
WMdvayk#

AMLEGATION

PEIPING (China) (
CONFIDENTIAL . Df,t th,’ gwm.’ 25 (ppu./t; S& leas / ’
One.’ It is my/understanding that(the Japanese Admiral

/

pRv

T DRI Lo T T ST

et Shenghai recently/issued & statement [implying,
; ; J '

/ ; / ,
intention on his part/to takg/special steps to protect”

an :

rlohts and 1nterests/éf Japan, that on Jamsary 22 the/

F=s

Cheirmen of the/Shanghai Municipal Council 8 British)
/. /

subJect, called on the’ Senior/ Consul, Amerlcan. at

Shanghal, and informed/éhe Consul 'that he, the Chalr-

VSe9e/v6°£6L

man, intended t¢'ca11 on ‘the Japanesi/Admiraljand request//

/ / /

that the Admiral arrange to preserve order’at %/

Japanese/mass Aeetlng scheduled to be held the

next day, resumablw/ﬁithin the International Settle-~
ment/ that the Senior Consul stated emphetically thet g‘

theéﬁ1n101pal Council/%hould teke the mattey ug/with
the [7apanese Consul/General rether than with the// 1
p

Japanese Admiral and that, in case conditions becamg/

such ag/to render it/imp0331ble for the lunicipsal

e e

Council w1th 1ts;police and the volunteef/armed forceg/ %
at its’ dlsposal/to control/the 81tuation; the Council//
should epplyto th?/Senior Consul toward/obtalning

agssistance

ST % T
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/
sssistance of/ell the iaowers; /that the Chairma.n; thereupon

approached 'the Japanese)Consul Generaljthet later the ’
Chairman ‘and the\Secretary\Generai of the Council, Americsy,
together with?the’Japaneséﬁconeul General,; called onlthe
Japenese Admiralj and that the, Admirel /promised  thet he /
would take no action/ in the Settlement Without first /
consulting‘the Settlementr authorities.

The American Govermment|approves /the position ‘taken'

f
and the [views expressed by the‘Senior\Consul.) It believes

that\authority{and responsibility forjsadministering/the

Internetional 'Settlement 1lies /in first instence ‘Wwith the(

Municipal Council.: It believes that\this responsibility

of the Municipasl Council is partlcularlf\important ‘at

this time\when itfseems to bi/suggested by one of thd

powers qhat i may become necessary ‘Por that/power ‘to land \

its 'forces mo protecv’its nationals within the \Internsational

Settlement.\ No power has & right| under/internatiopal\

practice, 'to land its forces for the protection of Mts |
"netionals unless the local euthorities doncerned‘have:

o long otrrcesy lw::(‘ O ol e | 4”7"‘
entirely,failed in thei dutyyof police protection.

The Internstional’Settlement ﬁa##eps—gaom—tho-nest—ei S
fad i
Gh&no—an—ha#&n#ﬁf mhoroughlylorganized/and’disciplined!

police
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/ o i g /
police force under a/TeSponsibls/control and ‘composed of a //

I3

well#drilled éersonné;//’Under these Eircumatances/i fee
/

that it is Mf the highest/lmportancg/%hat the/Municipal

Council/should not repeat’not allow thf/performance/bf this//
highly/respon31b¢e duty o;/pol1cq/protection to pas out of
its /gands/unless it is/absolutely ‘clear that go other//
method}W1ll suffice/to protecﬁ/%he settlement/, 1f /and
when/such an(extreme eventualitg//ﬁould oecér,énd the

s
Municipal CounciW/reach theféonclusion*that no/other

method oj/protecting thp/lnternational Settlement/{

/
possiblef it should)so/notify the Consular, Bo%y/;hrough
/

the SenloE/Consuy)and the{ onsulaer Body’énould thee,make
Ve

such/calljas may be/deemedfhecessary upon a11 of thq/
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